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	We cannot replicate the calculations of the Regional Factors for Repex Plant Hire (£1.1m p.a.) and Repex Reinstatement (£2.2m p.a.) 
Please could Ofgem share the calculations.   
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	Response to Cadent: 
Please find here attached the file with the required calculations.
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Repex reinstatement

				4.5 Repex reinstatement





						2014		2015		2016		2017		2018		2018/19		2019/20		2020/21		2021/22		2022/23		2023/24		2024/25		2025/26

																£m		£m		£m		£m		£m		£m		£m		£m

				Regional Factor		2.9		2.5		2.8		3.2		3.5		3.9		4.4		5.3		3.22		3.25		3.14		3.12		2.98







				Approach

				Flex pro-rata to Mains replacement spend, excluding London Medium Pressure (considered separately) and rechargeable diversions 



				Mains and Services Replacement cost London GDN						<- Cadent calculation no longer used

				Excludes diversions: 18/19 prices				£m

				Total cost				113.5

				less: Cadent control and other costs				-11.7

				tRIIO costs				101.8



				Reinstatement @ 24%				24.1				21.2%		<- reinstatement in 2018/19 as a proportion of BPDT repex

				At East GDN unit rates (21% less)				19.9

				Additional London GDN cost				4.2



				less: labour element @ 31.6%				-1.3

				Non-labour additional London GDN cost				2.9



				Regional factor				2.52%



						2014		2015		2016		2017		2018		2018/19		2019/20		2020/21		2021/22		2022/23		2023/24		2024/25		2025/26

																£m		£m		£m		£m		£m		£m		£m		£m

				Tier 1 mains and services		82.23		79.03		84.54		84.73		80.70		80.54		66.49		97.90		93.92		91.08		89.01		88.66		88.30				Per BPDT table 4.00				(using updated BPDT data)

				Other mains replacement 		3.27		2.28		9.07		18.57		15.47		37.70		64.22		66.17		17.04		20.75		19.27		18.81		14.93				Per BPDT table 4.00				(using updated BPDT data)

				Less: RIIO2 LMP work																		-12.7		-12.4		-12.2		-12.2		-12.2				Assuming unchanged from original BP submission

				Reverse (loss) / profit on diversions		0.67		-2.16		-2.96		-3.39		1.87		-4.59		1.74		-2.83		-0.46		-0.45		-0.44		-0.44		-0.44				Per BPDT table 4.05				(using updated BPDT data)

				Net cost Mains and Services replacement 		86.2		79.1		90.6		99.9		98.0		113.7		132.4		161.2		97.8		98.9		95.6		94.8		90.6



				Repex reinstatement costs		18.29		16.80		19.24		21.21		20.81		24.12		28.11		34.23		20.76		21.00		20.29		20.13		19.24

				Urbanity Reinstatement index		1.19		1.18		1.17		1.18		1.20		1.19		1.18		1.18		1.18		1.18		1.18		1.18		1.18

				Reinstatement Regional Factor £m		2.9		2.5		2.8		3.2		3.5		3.9		4.4		5.3		3.2		3.3		3.1		3.1		3.0







Plant Hire Repex

				4.7 Plant Hire Repex





						2014		2015		2016		2017		2018		2018/19		2019/20		2020/21		2021/22		2022/23		2023/24		2024/25		2025/26

																£m		£m		£m		£m		£m		£m		£m		£m

				Regional Factor		1.0		0.9		1.0		1.1		1.1		1.3		1.5		1.8		1.10		1.11		1.08		1.07		1.02







				Approach

				Flex pro-rata to Mains replacement spend, excluding London Medium Pressure (considered separately) and rechargeable diversions 



				Mains and Services Replacement cost London GDN								<- Cadent calculation no longer used

				Excludes diversions: 18/19 prices				£m

				Total cost				113.5

				less: Cadent control and other costs				-11.7

				tRIIO costs				101.8



				Plant hire @ 12.2%				12.42				10.9%		<- plant hire in 2018/19 as a proportion of BPDT repex

				Elsewhere cost (19.7% lower) 				10.37

				Additional London cost				2.04



				Regional factor				2.0%



						2014		2015		2016		2017		2018		2018/19		2019/20		2020/21		2021/22		2022/23		2023/24		2024/25		2025/26

																£m		£m		£m		£m		£m		£m		£m		£m

				Tier 1 mains and services		82.23		79.03		84.54		84.73		80.70		80.54		66.49		97.90		93.92		91.08		89.01		88.66		88.30				Per BPDT table 4.00				(using updated BPDT data)

				Other mains replacement 		3.27		2.28		9.07		18.57		15.47		37.70		64.22		66.17		17.04		20.75		19.27		18.81		14.93				Per BPDT table 4.00				(using updated BPDT data)

				Less: RIIO2 LMP work																		-12.7		-12.4		-12.2		-12.2		-12.2				Assuming unchanged from original BP submission

				Reverse (loss) / profit on diversions		0.67		-2.16		-2.96		-3.39		1.87		-4.59		1.74		-2.83		-0.46		-0.45		-0.44		-0.44		-0.44				Per BPDT table 4.05				(using updated BPDT data)

				Net cost Mains and Services replacement 		86.2		79.1		90.6		99.9		98.0		113.7		132.4		161.2		97.8		98.9		95.6		94.8		90.6



				Plant hire costs		9.42		8.65		9.90		10.92		10.71		12.42		14.47		17.62		10.69		10.81		10.45		10.36		9.90

				Urbanity productivity index		1.11		1.11		1.11		1.11		1.12		1.12		1.11		1.11		1.11		1.11		1.11		1.11		1.11

				Plant hire Regional Factor £m		1.0		0.9		1.0		1.1		1.1		1.3		1.5		1.8		1.1		1.1		1.1		1.1		1.0
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