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Cost Drivers for Work Management, Other Capex breakout
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RRP Activity RIO-GD1analysis split ~ 2016/17 Bottom Up In Totex RRP Activity RIIO-GD1 analysis split ~ 2016/17 Bottom Up In Totex
Opex Totex % appma,:h regression Capex Totex % approach regression
Emergency work ex'n - Other 4.7% Regression Yes LTS, Storage &entry LTS & Storage 1.6% Expert review Yes
S u 0 rt ba | a n Ced a roa C h SMART meter costs 0.1% Expertreview Connections Connections - other 4.4% Regression Yes
p p p p Repair work ex'n Other 5.9% Regression Yes Connections - Fuel Poor  1.1% Expert review
b etwee n to p d OW n a n d botto m Streetworks 0.4% Expertreview Streetworks 0.2% Expert review
Maintenance work ex'n Other 6.3% Regression Yes Reinforcement Mains 0.8% Regression Yes
u p MOBs surveys 0.1% Expertreview Growth governors 0.1% Expert review Yes
Scottish Inde pendents 0.4% E’fpert review Governorreplacement Governor replacement  0.8% Expert review Yes
° d I I Work Management Other 7.6% Regression Yes Other capex IT capex 1.9% Expert review Yes
TO p_ DOW n re p rese nte Ove ra Land remediation 0.3% B TR T Vehicles capex 1.1% Expert review Yes
TOteX Holder demolition 0.3% Expertreview Xoserve 0.8% Expert review
Streetworks 0.4% Expertreview Physical Security (PSUP)  0.8% Expert review Yes
SMART meter costs 0.1% Expertreview Other 2.4% 19.0%| Expert review Yes
PY S 1 I | I d d m E p Other Direct Activities Other 1.1% Expert review | Yes Controllable Totex a8%
tl _eXC .u e SO e X e rt Xoserve 1.3% Expertraview
ReV'eW |tems _— Seems Ioglcal Business Support Training & Apprentices  1.8% Expertreview Shrinkage opex 1.8%  1.8%|Expert review Yes
it GDN f , Other 9.5% _40.3% | Expertreview | Yes Totex 100%
I e ,S We re S p eCI IC O r Repex Mains & Services repex  38.2% Regression Yes
O uts | d e O u r CO nt rOI —_— Xose rve’ MOBs replace ment 1.3% Expert review Totex covered by regression — 67% . 91%
k I d Sub-deducts 0.0% Expertreview Totex covered Expert review -~ ~_33% 9%
SI I la rt, St re EtWO r S, a n Streetworks 0.8% 40.4% Expertreview 100% 100%

remediation, holders

Bottom-Up granularity enabled
cost drivers and regional factors
to be understood

Review of 50/50 weighting may
be appropriate dependant on
robustness of different
approaches

spend - only 2/3 regression coverage in
the Bottom Up analysis

 All drivers will need to be reviewed and updating to reflect
Bottom Up reviews

* The weightings for the drivers should be updated for RIIO-
GD2 industry spends — RII0-1 initially looked to modelling to
identify ‘best fit” weightings — gave unreasonable results




