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Ofgem and the Department of Business, Energy and Industrial Strategy (BEIS), have
developed a regulatory regime for offshore electricity transmission. A key part of the regime
is that a Licence may be granted to an OFTO following a competitive tender process run by
Ofgem.

Under the terms of the Licence, licensees are required to submit cost, revenue and incentive
reporting to the Gas and Electricity Markets Authority (the Authority). This document provides

licensees with detailed instructions on what to report and offers guidance on how to complete
the reporting templates.

Associated Documents

e Offshore transmission owner reporting pack for TR5 licensees

Available from the Ofgem website www.ofgem.gov.uk.



http://www.ofgem.gov.uk/
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This document is the Offshore Transmission Owner Regulatory Instructions and Guidance
(RIGS) referred to under Amended Standard Condition E12 — D1 (Offshore Regulatory
Reporting) of the Licence.

In addition, the RIGs has been adapted to incorporate Amended Standard Condition E12 - D2
(Equity Transaction Reporting Requirement)?.

This document covers provision of information relating to revenues and cost reporting and
covers provision by the licensee to the Authority? of information relating to the Licensee's
costs, financial position and performance.

These RIGs apply to Licences granted for projects in TR5 only. The existing RIGs published
shall continue to apply to licensees in respect of Licences granted for TR1, TR2, TR3 and TR4
projects. The reason for there being separate RIGs applying to Licences for TR1, TR2, TR3
and TR4 projects is that the Licence revenue formulae differ.

The information described in this document is required for a number of reasons:

1. Compliance assurance

The information collected through these RIGs allows Ofgem to monitor effectively the revenue
of the consolidated transmission business and to confirm that the revenues charged are in
line with the tender revenue stream (TRS) as adjusted for incentives.

2. Monitoring incentives

In order to ensure that the incentives are working as intended and that they are properly
balanced we need to obtain and review reliable data about performance against incentives
and the associated revenue impact.

3. Licence compliance

Conditions E12 - D1 (Offshore Regulatory Reporting) and E12 - D2 (Equity Transaction
Reporting Requirement) of the Licence require this data to be collected and provided to
Ofgem.

4. Building knowledge
Acquiring experience and knowledge of the actual costs involved in operating an OFTO will
enable the Authority to evaluate subsequent tenders more effectively.

5. Financial health

In performing its functions, the Authority has regard to the need to secure that an OFTO can
finance its offshore transmission activities and obligations. Monitoring enables us to respond
as early as possible in the event an OFTO's financial health deteriorates.

1 https://www.ofgem.gov.uk/publications-and-updates/decision-under-section-11a-1-b-electricity-act-
1989-modify-offshore-electricity-transmission-licenses-so-introduce-amended-standard-condition-e12-
d2-equity-transaction-reporting-requirement

2 Ofgem is the office of The Gas and Electricity Markets Authority ('the Authority'). The terms 'Ofgem’
and ‘the Authority' are used interchangeably in this document.



https://www.ofgem.gov.uk/publications-and-updates/decision-under-section-11a-1-b-electricity-act-1989-modify-offshore-electricity-transmission-licenses-so-introduce-amended-standard-condition-e12-d2-equity-transaction-reporting-requirement
https://www.ofgem.gov.uk/publications-and-updates/decision-under-section-11a-1-b-electricity-act-1989-modify-offshore-electricity-transmission-licenses-so-introduce-amended-standard-condition-e12-d2-equity-transaction-reporting-requirement
https://www.ofgem.gov.uk/publications-and-updates/decision-under-section-11a-1-b-electricity-act-1989-modify-offshore-electricity-transmission-licenses-so-introduce-amended-standard-condition-e12-d2-equity-transaction-reporting-requirement
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The RIGs provide a framework that enables OFTOs to collect the data and report it to Ofgem
in a consistent format. The RIGs inform OFTOs about the information we plan to collect, guide
them on how to provide this information and enable them to put the systems in place to
collect the data in the detail we require.

With regard to revenue reporting, this document covers two separate reporting requirements
under Amended Standard Condition E12 - D1 (Offshore Regulatory Reporting):

¢ Revenue Reporting
Covering the provision of audited and forecast revenue as stipulated by paragraph 7 of
Amended Standard Condition E12 - D1 (Offshore Regulatory Reporting). In essence this
aims to provide Ofgem with the audit trail of all allowed revenue generated by the
licensee in each relevant year; and

e Incentives Reporting
Providing information on incentives schemes, specifically the availability incentive and the
incremental capacity incentive under Amended Standard Condition E12 - J4 (Restriction of
transmission revenue: Annual revenue adjustments).

These RIGs may be modified in accordance with the procedure detailed in Amended Standard
Condition E12 - D1 (Offshore Regulatory Reporting). For the avoidance of doubt licensees
must not change the structure of the RIGs - this includes adding or removing rows or
columns even if there is no data in them. If a licensee identifies a need for a change then
they should raise the matter with Ofgem and we may make the change to the master version
of the reporting template as required.
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1.1.

1.2.

1.3.

1.4.

1.5.

1.6.

1.7.

Amended Standard Condition E12 - D1 establishes the requirements of the RIGs.

The RIGs contain the specified information to be reported in the templates provided in
Appendices 1-5. The specified information is identified in Chapters 2, 3, 4 and 5.

Amended Standard Condition E12 - D2 requires the annual submission of relevant
equity transactions to the Authority. Details of these requirements are outlined in
Chapter 6.

Chapter 7 covers reporting arrangements and the provision of revenue returns to the
Authority with Chapter 8 providing details on completing the templates.

For the avoidance of doubt this document is subordinate to the Licence conditions. This
document will not change, alter, or amend, any definition or obligation contained
within the Licence. In the event of any inconsistency between the Licence conditions
and this document the Licence conditions will take precedence.

These RIGs may be modified, from time to time, in accordance with the change
process set out in paragraphs 15 to 21 of Amended Standard Condition E12 - D1.
Ofgem recognises that any significant changes to the scope or form of the information
that it requests from the licensees could not only increase the regulatory burden upon
licensees but may also increase the perception of regulatory risk. Ofgem will take all
reasonable steps to minimise the number of changes to the scope and form of the
information it requests in relation to this document, consistent with Ofgem carrying out
its functions under the Electricity Act 1989.

If any of the guidance contained in this document is at any time not sufficiently clear to
a licensee, then that licensee should contact Ofgem for further guidance and to discuss
potential changes to the reporting templates which may be required. In the first
instance queries should be directed to:

Ilona Groenewald
Senior Manager, Financial Analysis

Ofgem

ilona.groenewald@ofgem.gov.uk and offshore.reporting@ofgem.gov.uk.

020 7901 1851


mailto:neil.roberts@ofgem.gov.uk
mailto:offshore.reporting@ofgem.gov.uk
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Sign Off

2.1. The input cells on the sign off sheet are to be completed by a director of the licensee.
Once all other data has been collected in the return and immediately prior to submission of
the return to the Authority:

2.2. each individual tab of the return should be reviewed and the name of the preparer and
the name of the reviewer recorded in the specified input cells on the left of each tab. The
reviewer should also tick the box to indicate that the tab has been reviewed and all issues
properly resolved.

2.3. For the avoidance of doubt the review of each tab need not necessarily be performed
by a director of the licensee though the declaration on the 'Sign off' tab must be. The director
making the declaration must have taken adequate steps to satisfy themselves that they are
able to make the declaration shown on that tab.

Universal Data

2.4. Company number: this should be the official company registration number issued by
Companies House upon incorporation of the licensee.

2.5. Company name: this should be the official name of the company as reported on
filings submitted to Companies House. In the event that the name of the company has
changed during the year then the name reported in this tab should be the name as at year
end, i.e. 31 March.

2.6. Company short name: this should be a standard abbreviation of the name of the
licensee which should be used whenever the name of the licensee is to be abbreviated.

2.7. Project: this should be the name of the offshore transmission system their licence is
granted in respect of TR5.

2.8. Reporting year: this is the most recent year for which data are being submitted. The
regulatory reporting year runs from 1 April to 31 March. It is anticipated that where Licence
grant does not coincide with the start of the regulatory reporting year that the first reporting
period will be for a period of less than 12 months (i.e. to next 31 March). The convention
used in naming reporting years is to use the name of the year in which the regulatory
reporting year ends. For example, the regulatory reporting year which started on 1 April 2013

and ended on 31 March 2014 is referred to as '2014".

Where a licence is granted between 1 January and 31 March the licensee will not be required
to submit RIGs on the first 31 July following licence grant. The licensee should instead submit
RIGs on the following 31 July which include the initial period between licence grant and the
first 31 March regulatory year end. In these cases, the first RIGs submissions will be for a
period of between 12 and 15 months.
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2.9. Version (Number): where cost reporting templates have been resubmitted for any
reason each submission should be separately identified by its version number. The version
numbers should be successive positive integers such that the first submission is always
version 1 and any subsequent resubmissions will be labelled version 2, 3, 4 etc.

The Authority's agreement is required before any resubmission of information set out in a
report produced in accordance with these RIGs can be made and in any such instance the
report concerned must be resubmitted in full. The resubmission must only be accompanied by
a letter signed by a director where significant changes have been made and the Authority or
the licensee decide such a letter is required.

In addition, for each resubmission a separate explanation must be provided listing each and
every cell that has been amended and sufficient commentary to explain the reasons for the
changes.

2.10. Submitted date: paragraph 7 of Amended Standard Condition E12 - D1 requires that
the completed cost reporting templates are submitted by 31 July following the end of the year
to which the information relates. For example, the data for the reporting year 2019 should be
submitted by 31 July 2019. This cell should specify the date on which the return was sent to
the Authority.

2.11. Date to which last statutory accounts were made up: this is the date to which
accounts were prepared or are being prepared for submission to Companies House. This
should be the most recent such date which fell within the reporting year. For example, if a
licensee were to prepare its statutory accounts to 31 May each year then, in the reporting
year 2019 the 'Date to which last statutory accounts were made up' ought to be 31 May 2018
(since 31 May 2019 does not fall within the reporting year 2019).
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3.1.

3.2.

3.3.

3.4.

3.5.

3.6.

The specified information for revenue reporting is as described below.

Specified Information for Transmission Owner activity means:

o the term: 'Allowed Transmission Owner Revenue' and all subsequent terms used
in its calculation as described by the Amended Standard Conditions E12 - ]2 to
J4; and

. Excluded Services information as defined in Amended Standard Licence Condition
E12 - J10.

Allowed Transmission Owner Revenue (OFTOt) defined as:

OFTOt = BRt + PTt + PA: - Kt

where each of the terms is explained below including the cross references to the
relevant clauses in the Licence conditions where the detailed terms are defined.

Base Revenue Term BR:i: BR: refers to base transmission revenue as defined in
Amended Standard Condition E12 - ]2:

BRt = PRt(TRSt(RITt X BItrs + (1-BItrs)) + MRAt(RITt X BIvra + (1-BImra)) + PTRA:(RIT:
X BIptra + (1 - Blptra)))

with all subsequent terms defined in that condition.

Pass Through Items (PT:): PT: refers to Pass Through items and is defined in
accordance with paragraph 1 of Amended Standard Condition E12 - J3. It is derived
from the following formula:

PT: = LFt + RBt + CEL: + DCt + IATt + TPDt + TCA: + MCA: - RFGt

with all subsequent terms defined in that condition.

Performance Availability (PAt): PA: refers to incentive payments and is defined in
accordance with Amended Standard Condition E12 - J4 paragraph 1. It is derived from
the following formula:

PA: = Al: + ICA:t

with each subsequent term defined in that condition.

10
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3.7.

3.8.

3.8.1.

3.8.2.

Correction Factor (Kt): K: is the revenue restriction correction factor and is defined
in accordance with paragraph 4 of Amended Standard Condition E12 - ]J2. It is defined
by the following formula:

Kt = (ARt-1 - OFTO¢t1) X [1 + (It + PI)/100]
With all subsequent terms defined in that paragraph.
The specified information for the incentive reporting is:

Specified information relating to availability incentive: Specified information for
the availability incentive as defined in Amended Standard Condition E12 - ]4 shall
mean the following:

= Reduction in capacity (MWhr)
* Number of events impacting the incentive calculations
= The other availability incentive inputs shown in the associated reporting templates

All outages need to be reported, even if an exclusion is being sought. If there have
been no outages, then this need not be stated and the input cells left blank.

Specified information relating to incremental capacity incentive: Specified
information for the incremental capacity incentive, defined in Amended Standard
Condition E12 - J4, shall mean the following:

= kVA of additional capacity available
= Additional capacity made available

11
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4.1. The information to be provided as part of the cost reporting regime identified in
Amended Standard Condition E12 - D1 (Offshore Regulatory Reporting) is specified in detail
in Appendix 5 which consists of screen shots of the cost reporting templates which are
themselves spreadsheets. This section sets out the definitions of the terms used in those
spreadsheets. The headings used in this document mirror the headings used in the cost
reporting templates (i.e. the spreadsheets).

4.2. All cost and revenue data should be reported on an accruals basis unless otherwise
specified.

4.3. All monetary amounts should be reported in £m and to three decimal places.
4.4. All data is to be reported in nhominal terms unless otherwise specified.

4.5. In several cases the cost reporting templates are designed to capture the data across
the duration of the Licence. In these cases, all previous periods are to be completed with the
outturn figures and all future periods are to be completed with forecasts.

4.6. A general principle to be applied in the completion of the cost reporting pack is:

Where possible the data requested should be provided. Where it is not possible for
any reason to provide the data in the detail required this should be explained in a
commentary submitted alongside the reporting pack.

4.7. The template includes 'spare' rows to cater for some variation in the way OFTOs are
accounted for (e.g. under different accounting treatments). The Authority welcomes the
opportunity to engage with OFTOs to further develop the reporting pack to be more flexible, if
necessary, in dealing with different accounting approaches.

Sheet 8. Operating costs

4.8. Income figures: these lines reference the data in tab 14 (Statement of
Comprehensive Income). They are included in this tab for ease of reference only.

4.9. Operating and maintenance costs: the split of O&M costs here is designed to be
exclusive and universal such that any cost fits into one and only one category. If a cost arises
which does not fit into precisely one category, then the licensee is to contact Ofgem to
discuss the matter. This situation is not expected to arise since the headings classify the costs
according to the cause of the O&M activity and any given O&M cost should be identifiable as
either ongoing, reactive or reserve build-up.

4.10. Where individuals are involved in different types of O&M work the associated labour
costs should be allocated on an appropriate basis (e.g. hours worked). Overhead costs should
not be absorbed into O&M or other activity costs but should be separately reported under SPV
costs.

4.11. Insurance: the 'insurance type' shown in row 27 should be filled in as either 'self
insurance' or 'third party insurance' to indicate the nature of the OFTQO's insurance
arrangements. Rows 31 - 45 are designed to record all aspects of property insurance costs.

12



— Offshore Transmission Regulatory Instructions and Guidance:

Tender Round 5

As with other cost reporting categories if a cost cannot be properly allocated to one of the
categories shown then it is to be discussed with Ofgem. The insurance memo items in rows
53 - 74 are not included in the cost total. These rows should be completed to show the sum
insured and deductible applicable to each of the asset classes and insurance categories
shown.

4.12. Decommissioning: the 'accruals' line should record the decommissioning cost in a
given period in accordance with the GAAP being used. Therefore, if there is a net increase in
decommissioning provision in the period then the movement should be shown here. The
'cash' line should record only actual expenditure on decommissioning, i.e. should not record
provision movements.

4.13. SPV costs: all overhead costs are to be shown in rows 80 - 97. If the licensee
identifies a cost which does not fit in to one of the categories shown, then they are to use the
'other' cell provided and input the description of the costs in question.

4.14. Replacement expenditure (various): these cells are for recording the cost of any
replacement capex. Items costing less than £1,000 should be aggregated and reported as
'low value items'. Items costing £1,000 or more should be separately identified and reported
under the relevant heading (offshore platform, onshore to offshore transfer, etc.).

4.15. Bid costs: The costs associated with the tender process should be reported here split
out by the categories shown with other categories of cost separately shown in the input cells
provided.

4.16. In the event that these costs are capitalised then the check sheet will show an error
and this should be explained by way of explanatory note submitted alongside the reporting
pack. The amounts of these costs (whether expensed or capitalised) should be reported in the
cost reporting pack.

4.17. Other costs: These cells should be used to record costs which do not fit in to any of
the previous categories.

Sheet 9. Financing - equity and intercompany debt

4.18. Equity: the initial equity used to incorporate the licensee should be reported as an
equity injection in the first period.

Dividends should be reported on the basis of date declared, i.e. dividends are to be reported
if and only if the date on which they were declared falls within the reporting year.

The reporting convention is as shown in the spreadsheet: increases in equity are to be shown
as positive, decreases are to be negative. Dividends declared should also be a positive figure.

If the licensee is involved in other equity transactions such as share buy-backs, then they
should contact Ofgem for guidance on how best to report this.

4.19. Subordinated debt: these cells are for recording the principal outstanding and any
interest payments or compounding of interest. The name of each tranche ought to be
sufficient to identify the counterparty and any significant terms of the loan which are not
captured elsewhere.

13
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The reporting convention is as shown in the spreadsheet: increases in debt are to be shown
as positive, decreases are to be negative.

4.20. Debt raised by holding companies: Where a licensee is financed by debt which is
raised at holding company level details of the respective balance sheet positions should be
shown here along with the identity of the holding company.

The debt raised by this holding company should be included in the cost reporting pack as if
the debt were raised by the licensee itself such that the cost reporting pack provides details
of all the financing which specifically finances the licensee either directly or indirectly.

4.21. Parties to debts: Where one or more of the financial instruments detailed in the cost
reporting pack was entered into by the holding company on the OFTOs behalf (e.g. if the
HoldCo raises a bond and on-lends the proceeds to the licensee) then each such financial
instrument should be identified. Hence in the bond example, the party to 'Bond 1' would be
entered as 'HoldCo' in row 92. All financial instruments which the OFTO enters into on its own
behalf should be identified as such in rows 84 — 102. Clearly 'Both' should be entered in rows
84 - 86 where there are loans between OFTO and HoldCo.

4.22. In situations where there is no debt raised at HoldCo level specifically for on-lending to
the licensee then 'OFTO' should be entered in each of rows 84 - 102.

Sheet 10. Financing - senior debt

4.23. Senior debt: as with the subordinated debt the name of the tranche should specify
the counterparty and any key terms. In situations where the debt is syndicated amongst five
or fewer banks then each bank should be named. Where more than five banks are involved in
a given tranche then only the facility counterparty need be named.

The first debt brought forward figure should be £nil in all cases and the acquisition debt
should be recorded as 'senior debt issued' in the first period.

The reporting convention is as shown in the spreadsheet: increases in debt are to be shown
as positive, decreases are to be negative.

4.24. The London Interbank Offered Rate (LIBOR) figure reported for each period ought to
be the weighted average of the LIBOR data used in the calculation of the interest due on the
senior debt for that period.

Sheet 11. Financing - bonds

4.25. Bonds: where a licensee has issued a bond the details are to be recorded in this tab.
In the case of zero coupon bonds the notional increase in the amount of bond repayable

should be recorded under the heading 'Unpaid coupons rolled up'. In the case of index linked
bonds the increase or decrease in the value of the principal as a result of indexation should be
recorded under the heading 'indexation adjustment'.

The description of the bond ought to include the coupon and maturity of the bond.

14



— Offshore Transmission Regulatory Instructions and Guidance:
Tender Round 5

Sheet 12. Financing - derivatives and other

4.26. Derivatives: it is anticipated that licensees will obtain one or more swaps as part of
their hedging strategy. The data collected here are intended to enable the Authority to
monitor the cash and fair value impacts of these swaps.

The cash flows for each swap 1 should show the notional amount payable and receivable on
each swap, even if the swaps are settled on a net basis. In order to deduce the fair value of
each swap it is necessary to discount the cash flows using an appropriate discount rate as
shown in the spreadsheet. It is for the licensee to determine the value of the appropriate
discount rate (e.g. by reference to index linked gilt curves). From these inputs the
spreadsheet calculates the fair value of each swap as the NPV of future cash flows. The
licensee should satisfy themselves that the fair value figures being reported are consistent
with the fair value figures being used for accounting purposes (i.e. it should agree to the fair
value of the derivative shown on the balance sheet).

In the case of other (i.e. non-swap) derivatives only the fair value needs to be reported. This
fair value should also agree with the fair value used for accounting purposes.

4.27. Swap type: this cell is for recording the underlying attribute which is being swapped.
If the licensee enters into a swap other than for interest or inflation then they should record it
in the input cell in column G. The input cells in column G feed the drop down list available

against 'swap type' in column D (e.g. G13 feeds D12).

4.28. Swap underwriter(s): in situations where the swaps are underwritten by a number
of underwriters each of those underwriters should be listed in this cell with a semi-colon
between underwriters.

4.29. Other instruments: these lines are intended to capture other financial instruments
and securities such as performance bonds. The nature, purpose and keep terms (such as call
date and conditions) should be stated in the description box.

Sheets 9, 10 & 11. Financing - various

The following guidance applies variously to subordinated and senior debt and bonds and is
therefore applicable to tabs 9, 10 and 11.

4.30. Name of tranche: The name of each tranche of each type of debt should identify the
counterparty and any key terms associated with the debt.

4.31. Interest rate: The interest rate should be shown to three decimal places. Where the
rate is variable the details should be specified in the cell, e.g. 'LIBOR+2.000%".

4.32. Amount issued: The amount issued figure should be the year end figure such that
the total of all amounts issued agrees to the balance sheet.

4.33. Maturity: If a loan has no fixed repayment date then brief details should be provided
in the 'maturity’ cell.

15
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4.34. Bonds: The details of the bond should be specified in the cells provided. Any special
characteristics (e.g. index linked or zero coupon) of the bond should be highlighted in the
name of the bond.

Sheet 13. Tax

In order to ensure that the data provided is as reliable as possible whilst simultaneously
reducing the reporting burden the licensee should provide alongside the cost reporting pack a
copy of the CT600 form which they have most recently provided to HMRC. We accept that this
will mean there is a lag between the period to which the return relates and its eventual
submission but this is unavoidable. The licensee should also provide screenshots of the CT600
in the cost reporting pack.

Should the CT600 or HMRC be replaced by successor form(s) or organisation(s) respectively
then the references above should be interpreted as references to those successor form(s) or
organisation(s).

In due course reconciliation from the CT600 to statutory accounts will be required though no
reconciliation pro-forma is currently shown in the cost reporting pack. This is because there is
limited value in trying to anticipate each licensee's particular circumstances as would be
necessary for preparing such a pro-forma. Instead a reconciliation will be provided in a
subsequent version of these RIGs as required. This can be expected once we have received a
CT600 from two or more separate OFTO groups.

Sheet 14. Statement of comprehensive income

The whole table should be completed with actual data for all elapsed periods (i.e. prior to and
including the reporting year) and with forecast data for all future periods. This table and the
statement of financial position attempt to be sufficiently flexible to reflect any of the possible
accounting treatments an OFTO may adopt. Hence it is expected that some rows will contain
only nil values - for example there would not likely be both IFRIC 12 amortisation and
depreciation of operational assets.

4.35. GAAP used (UK or IFRS): All UK companies are expected to converge to IFRS in due
course. In any event licensees should record which GAAP has been used in the preparation of
the statement of comprehensive income for each year. The accounting treatment used in
preparing the statement of comprehensive income and the statement of financial position
should be specified in row 10. If the accounting treatment used is not shown in the drop down
list in row 10 the licensee should select 'Other' and specify in row 11 the accounting
treatment used.

4.36. Revenue: revenue should be reported in accordance with the GAAP specified at the
top of the table.

4.37. Other operating income: other operating income should be reported in accordance
with the GAAP specified at the top of the table.

4.38. Operating costs: operating costs should be reported in accordance with the GAAP
specified at the top of the table. Where these figures are reported under the same headings
as in the operating assumptions and operating costs tab then the figures should agree.
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4.39. Interest income and similar income: these figures should be reported in
accordance with the GAAP specified at the top of the table.

4.40. Interest expense and other finance costs: these figures should be reported in
accordance with the GAAP specified at the top of the table. The interest payable figure should
agree to the total interest payable on bonds, senior debt and subordinated debt. If the
licensee has other interest which should be reported as interest payable under the GAAP
being used and the table doesn't include the necessary row heading then they should contact
Ofgem for guidance.

4.41. Taxation: these figures should be reported in accordance with the GAAP specified at
the top of the table. These figures should be consistent with those in the operating
assumptions tab. If there is a difference this needs to be explained.

4.42. Other comprehensive income: licensees should report here any items which are to
be recognised directly in equity. If there are items which the licensee needs to recognise
directly in equity and for which there is currently no heading then the licensee should contact
Ofgem.

4.43. Exceptional items: All exceptional items should be included in the results shown in
the statement of comprehensive income and explicitly identified in the memo item rows (rows
69 - 73). The description of each exceptional item should make it clear which element of
profit and loss is being adjusted and the reason for the adjustment. The description should
also clearly justify why the item is exceptional.

4.44. Fair value gains and losses: where the licensee has designated its swap
arrangements as cash flow hedges and is consequently revaluing swaps to fair value and
putting the revaluation through the income statement the revaluations associated with each
swap should be shown in rows 76 — 81. Any other fair value gains or losses should be
described in sufficient detail to justify why the item is a fair value gain or loss using the input
cells provided.

Sheet 15. Statement of financial position

If there are items which the licensee needs to report in the statement of financial position
which do not currently have row headings, then the licensee is to discuss the matter with
Ofgem.

All items in the statement of financial position are to be reported in accordance with the GAAP
shown at the top of the sheet.

4.45. Cash reserve accounts: These are memo items only and therefore do not form part
of the statement of financial position — the statement of financial position should include all
assets and liabilities and balance in its own right. The purpose of reporting this information
here is twofold:

i. to corroborate the reporting of financial ratios

ii. to monitor licensee's financial position relative to the financial model submitted as
part of the original bid.
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Therefore, the balances on these accounts should be as reported for bank covenant reporting
and should only include the balances on the properly ring-fenced reserve accounts. The figure
reported in row 93 should be the total cash held by the licensee outside of reserve accounts.
Hence the total of rows 84 to 92 should agree to the figure shown in row 31 (cash and cash
equivalents).

Sheet 16. Cash flow statement

If there are items which the licensee needs to report in the cash flow statement which do not
currently have row headings, then the licensee is to discuss the matter with Ofgem.

All items in the statement of financial position are to be reported in accordance with the GAAP
shown at the top of the sheet.

Sheet 17. Financial ratios

The purpose of this tab is to provide a summary of the licensee's financial position and
compare this with the funder's covenants.

All data for past periods should be actual data. The return should also be completed for future
periods based on forecast data.

These RIGs focus only on the cells where the licensee's input is required.

4.46. Covenants: The licensee should record the minimum annual debt service cover ratio
and minimum loan life cover ratio specified by the lenders in the credit agreement(s). The
figure reported should be the strictest (if different lenders have offered different terms) for
the least severe situation (e.g. if distribution lock-up occurs at 1.15x and default occurs at
1.10x then 1.15x is the figure to be reported).

In situations where lenders have specified financial ratios as covenants as well as or instead
of ADSCR and LLCR then these financial ratios are to be specified. These other covenants
should be specified in rows 21 and 22 and the licensee's performance on these ratios should
be specified in rows 26 and 27 respectively.

In situations where the licensee reports its ratios to debt providers on a consolidated basis
(for instance where finance is provided other than directly to the licensee) then the ratios
reported here should similarly be those consolidated ratios. The fact that the ratios are based
on a consolidated position should also be noted and briefly described in a commentary to be
provided alongside the reporting pack.

4.47. Ratios: These should be the ratios as reported to the licensee's funders. The actual
ratios may be directly input (i.e. without supporting calculation) though the methodology
used to calculate the ratio should be described in the relevant box below (see rows 35 to 44
of the reporting template).

4.48. Transfer value and subsequent capex: The licensee should include the transfer
value and any subsequent capital expenditure or disposals. The transfer value reported
should be the final ex-post transfer value as agreed with the Authority.
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Sheet 18. Reconciliation of internally consistent figures

No data needs to be entered by the licensee into this sheet. The licensee should still review
the reconciliation tab to ensure that all data have been properly reconciled prior to
submission to the Authority. Accordingly, the reviewer details cell is still provided on the left

of the sheet along with a check box to be completed as an indication that the sheet has been
reviewed.

In situations where one of the checks reveals an internal inconsistency the matter should be
explained in a short commentary to be submitted along with the reporting pack. These
situations are only expected to arise in situations which were not foreseen at the time the
reporting packs were constructed. Furthermore, the licensee should discuss any such matters
with Ofgem so that the reporting pack can be amended for the subsequent year's reporting to
avoid any more internal inconsistencies.

Sheet 19. Reconciliation to statutory accounts

In order to provide some comfort that the figures reported in the cost return are consistent
with those reported in the statutory accounts the licensee will have to declare in each cost
return how much of each of the reported profit and loss figures is attributable to the most

recent statutory accounts and how much will be attributable to the next period's statutory
accounts. The diagram below shows an example:

2011 2012
n [ o R = T e B - IS B B R R B S R L I R
1 | N 1 '>~ 1 o ! ! N '> ! 1 | N 1 '>~ 1 i ! ! & '> ! 1 1 N\
5 8 £ 2852355888858 85z2388288|58¢
Stats #1 Stats #2
Revenue (£m): 4 9 5 7 3
Regs #1 Regs #2 Regs #3
Revenue (£m): 4 14 10
Cost return #1 Cost return #2 Cost return #3
Revenue (£m): Previous: O Previous: 9 Previous: 7
" | Subsequent: 4 Subsequent: 5 Subsequent: 3

In the example above the first cost return is provided in July 2011 and covers the period
1/1/11 - 31/3/11. All costs and revenues in that return should be reported as being
attributable to a subsequent accounting period (column F in the return) since no statutory
accounts had been drawn up prior to 31 March 2011. When the second cost return is
submitted the 'Previous' figure (column E in the return) should be the balancing figure
required to agree with the total figure submitted in the first set of statutory accounts.

This process requires licensees to make an estimate of how their revenue and costs are split
across the year since the statutory accounts and Ofgem accepts that the split may not be
precise since month end cut-off procedures are rarely as rigorous as year-end ones.
Nonetheless licensees should be able to make a reasonably reliable estimate based on the
monthly accounts and the results should give the Authority some comfort that the figures
reported are broadly in line with those which are subject to statutory audit.
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4.49. Attributable to last statutory accounts: As described above this will be the
balancing figure required to ensure that the current return's previous figure plus the previous
period's subsequent figure total to the figure reported in the statutory accounts.

4.50. Attributable to the statutory accounts for the year to [next accounting
period]: As described in the above example, these figures will be management's best
estimate of the amount of costs and revenues reported in the cost return which are
attributable to a set of statutory accounts which have not yet been prepared.

4.51. Total items included in cost return but not in statutory accounts: This column is
to be used for recording the total value of reconciling items of this sort. Note that the
reconciling items should not be the result of timing differences since the structure of the
reconciliation captures the appropriate costs and revenues for the period. Any reconciling
totals must be supported by a breakdown of individual items where each item is properly
explained. The Authority may ask for documentary support of reconciling items. This data
should be reported in nominal terms.

4.52. Total items included in statutory accounts but not in cost return: This column is
to be used for recording the total value of reconciling items of this sort. Note that the
reconciling items should not be the result of timing differences since the structure of the
reconciliation captures the appropriate costs and revenues for the period. Any reconciling
totals must be supported by a breakdown of individual items where each item is properly
explained. Ofgem may ask for documentary support of reconciling items. This data should be
reported in nominal terms.
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5.1.

5.2.

5.3.

5.4.

5.5.

5.6.

The purpose of Sulphur Hexafluoride reporting is to secure the collection of specified
information so as to enable the Authority to effectively establish the quantity of
sulphur hexafluoride contained in the Licensee’s transmission system, and the
emissions thereof by the Licensee, in the relevant year.

This information is to be provided as part of Amended Standard Condition E12 - D1
(Offshore Regulatory Reporting), and an additional reporting requirement for licences
granted for TR3 projects onwards.

Appendix 6 depicts the reporting template to be completed, and the information
required is described below:

SFe: Is the chemical symbol for Sulphur hexafluoride, a gas that is used as both an
insulating and arc extinction medium in electrical plant. The reporting requirement in
respect of fugitive BCF emissions attributed to SF6 lost from electrical plant.

SFe Bank: This is the total kilograms of sulphur hexafluoride (in kg) held by the OFTO,
both for assets installed on the network and those held in inventory. Each OFTO’s SF6
bank should be calculated according to the methods set out in ENA Engineering
Recommendation S38.

SFs Emitted: This is the total kilograms of sulphur hexafluoride emitted during asset
installation (only if gassed by the OFTO), service life and decommissioning. Service life
emissions include those due to leakage (measured through top-ups); those measured
during service activity requiring gassing and degassing; and those due to equipment
failure resulting in the loss of all gas contained by the asset. The SF6 emitted value
should account for gas recovered.
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6.1. The Authority has modified all electricity transmission licences by adding a new
amended standard condition, E12 - D2 (Equity Transaction Reporting), in an effort to:

e increase transparency of equity transactions following licence grant, and

e provide the Authority with information on the appetite in the secondary equity market
for investment in OFTOs.

6.2. Appendix 7 illustrates the template designed for this purpose, which requires details to
be completed such as:

the date of the transaction(s);
e the value of the transaction(s);

e where applicable, the number of shares the licensee transferred, issued or bought
back and the percentage of the total shares of the licensee this represents; and

e where applicable, the percentage of the licensee now owned by the new ultimate
controller(s).

6.3. This reporting requirement is relevant to all OFTOs.
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Revenue -, cost -, and sulphur hexafluoride reporting

7.1. Itisimportant that a clear set of arrangements are in place for reporting accurately
and on a consistent basis. This section details the procedures for reporting on revenue, costs
and sulphur hexafluoride emissions in accordance with Amended Standard Conditions E12 -
D1.

Provision of an allowed revenue model

7.2.  For the purposes of providing information to the Authority, Ofgem provides the
allowed revenue model which covers the reporting of OFTO revenues. The model operates on
the basis of a series of inputs fed into the spreadsheet, which in turn generate allowed
revenue in the calculation pages based on the formulae given in the Amended Standard
Conditions E12 - J1 to E12 - J4.

7.3. The output pages extract data from the model to produce the revenue return reports.
The input pages and revenue return reports are provided in Appendix 1: Audited Revenue
Returns and Appendix 2: Forecast Revenue Returns. These reports represent templates
referred to by paragraph 7 of Amended Standard Condition E12 - D1.

Audit requirements - revenue reporting

7.4. Paragraph 11 of Amended Standard Condition E12 - D1 requires the information
relating to paragraph 7 (a) to be accompanied by an auditor's report. Furthermore, paragraph
12 of Amended Standard Condition E12 - D1 requires that the report from the auditors be
accompanied by a letter detailing the procedures they have followed in reaching their
reported opinion. Both documents are required to be provided to the Authority in hard copy in
conjunction with an electronic copy of the revenue and incentive reporting pack.

7.5. Agreed upon procedures will be issued by Ofgem to specify the procedures auditors
must follow in the production of their audit report.

7.6.  For the purposes of paragraph 11 of Amended Standard Condition E12 - D1 the
following sections of the Audited Revenue Return (as given in Appendix 1) should be audited:

1. Inputs

3a. Excluded and de minimis revenue

3b. Total revenue (including excluded services)

3c. Reconciliation between OFTQ's total revenue and allowed revenue (OFTOv)
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Audit requirements - cost reporting

7.7. Amended Standard Condition E12 - D1 makes certain references to audit
requirements. The RIGs do not require an audit report to be submitted pursuant to this
condition, although the Authority may modify the RIGs3. Such change may extend to
introducing an audit requirement for some or all of the cost reporting where this is considered
necessary by the Authority.

Documents to submit

7.8. The below table sets out the revenue and incentive reporting requirements under
Amended Standard Condition E12 - D1. The references in the final column 'Documents to
submit' are references to appendices to this document. Electronic copies of the worksheets
shown in these appendices should be submitted. Blank copies of these worksheets are
provided along with this document. Given that all the reporting is contained in the same Excel
workbook we expect licensees will find it easier to submit the whole workbook to cover off all
the reporting due on 31 July with separate reporting for 1 April. Reporting in this way is
encouraged.

Reporting | Return Licence reference SD:I::;rir;ents Lo
Revenue Audited E12 - D1 para. 7(a) | Appendix 1
Forecast E12 - D1 para. 7(f) Appendix 2
. Availability E12 - D1 para. 7(c) Appendix 3
Incentives Incremental capacity E12 - D1 para. 7(d) | Appendix 4

7.9. In addition, in respect of Amended Standard Condition E12 - D1 paragraph 7(a)
(audited revenue reporting) the licensee must submit the following:

e A report from the licensee's auditor setting out the findings of their agreed upon
procedures (this will constitute the 'auditor's report' referred to in the Licence).

e A hard copy of the revenue returns initialled by the licensee's auditors on each page to
indicate that the version submitted is the same as the version on which the auditors
prepared their work.

7.10. As part of the cost reporting each licensee must submit the following cost reporting
pack in respect of Amended Standard Condition E12 - D1 paragraph 7(b):

e The completed cost reporting templates in electronic format (to be submitted via email).

e Where relevant?*, a report from the licensee's auditor setting out the findings of their
agreed upon procedures (this will constitute the “auditor's report” referred to in the
Licence).

e Where relevant®, a hard copy of the cost return initialled by the licensee's auditors on
each page to indicate that the version submitted is the same as the version on which the
auditors prepared their work.

3 Modifications would be made as described in Part E of Amended Standard Condition E12 - D1
(Offshore Regulatory Reporting)

4 As noted in paragraph 7.7 such an audit report is not currently required

5 As noted in paragraph 7.7 such an audit report is not currently required
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N.B. Audit reporting is not required for the cost reporting under the RIGs but may be
required as described above in paragraph 7.7.

7.11. Pursuant to paragraph 7(e) of Amended Standard Condition E12 - D1, the licensee
must provide details of the sulphur hexafluoride (SFs) emissions associated with its
transmission business. A sheet is provided within the reporting template which enables the
licensee to submit the information electronically.

Submission dates

7.12. As required by Amended Standard Condition E12 - D1 paragraph 7 this return should
be submitted to the Authority by no later than 31 July of each relevant year.

7.13. Submission dates are as follows:

Reporting | Return Licence reference Submission date
Revenue Audited E12 - D1 para. 7(a) 31 July
Forecast E12 - D1 para. 7(f) 1 April
Incentives Availability E12 - D1 para. 7(c) 31 July
Incremental capacity | E12 - D1 para. 7(d) 31 July

7.14. Items due by 31 July are to cover the preceding regulatory year. For example, the
audited revenue returns for the year to 31 March 2019 should be submitted by 31 July 2019.

Submission process

7.15. The documents listed under point 5.2 and 5.4 above should all be emailed to
offshore.reporting@ofgem.gov.uk and ilona.groenewald@ofgem.gov.uk. Hard copies may also
be sent to:

Ilona Groenewald

Senior Manager, Financial Analysis

Ofgem

ilona.groenewald@ofgem.gov.uk and offshore.reporting@ofgem.gov.uk.
020 7901 1851
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Introduction
8.1. This section sets out guidance for the reporting of the specified information.

Guidance

8.2. Unless otherwise stated in the cost reporting templates data should be reported to the

following level of precision:

For £m amounts to 3 decimal places
For percentages to 2 decimal places

8.3. The 'Cover' tab shows the key to the colour coding used in the cost reporting
templates. Licensees should only enter data into yellow coloured cells. Where a licensee
believes the cost reporting template needs to be amended in order to accommodate their
reporting requirements this is to be raised with the Authority.

8.4. All data are to be reported in nominal prices unless otherwise stated.
Information relating to Appendix 1 - Audited Revenue Return

8.5. Input Pages - This covers general inputs across the OFTO allowed revenues as well
as information relating to pass through items, availability incentive and other specific terms.
For all other inputs the licensee should enter data into the yellow shaded areas. For this
section each term should be stated as follows:

For £m amounts to 3 decimal places
For percentages to 2 decimal places
For kVA amounts to no decimal places

8.6. Reports - Table 2 covers all the reports generated from the calculation sheets in the
allowed model.

Tables 3a to 3c are additional disclosure requirements relating to excluded services / de
minimis activities and reconciliation of turnover to the regulatory accounts.
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Information relating to Appendix 2 - Forecast Revenue Return

8.7. The forecast return provides a high level summary of the allowed revenues of the
associated Offshore Transmission Owner activities. In the issued version of the templates the
input cells for the forecast year contain look-ups to extract the data from the calculations. If
the licensee prefers they can enter their forecast directly into tab 7. For this section each
term should be stated as follows:

For £m amounts to 3 decimal places

8.8. Note that the forecast return is due for submission on 1 April of each year. The
forecast in question is the early impression of the results for the year just ended.

Information relating to Appendices 3 and 4 - Availability incentive reporting and
incremental capacity incentive reporting

8.9. For these sections each term should be stated as follows:

For £m amounts to 3 decimal places
For percentages to 2 decimal places
For MW amounts to 1 decimal place
For kVA amounts to no decimal places

Information relating to appendix 3 in respect of seeking adjustments to the
reported system incentive performance

8.10. The Licence permits the licensee to seek from the Authority an adjustment to the
calculation of the reported system availability incentive following an exceptional event. In
order for an application for an adjustment to be considered the Authority must be notified
within 14 days of the exceptional event in question. The licensee is also required to submit
details of the reduction in system availability.

8.11. In the first instance the details of the reduction in system availability should be
presented by means of a completed version of appendix 3 accompanied with such further
information as the licensee feels is necessary. Note that the Authority may subsequently
request further details of the reduction in availability.

8.12. Hence where a licensee is requesting an adjustment they should submit a completed
version of appendix 3 within 14 days of the exceptional event. This reporting is in addition to
the regular quarterly reporting and does not change the due dates for the quarterly reporting.
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Appendix 1

Audited revenue return

Please note that the actual data presented in these templates is illustrative only and does not refer to any actual OFTO.

Sign off

ofgem

Making a positive difference
or energy consumers

Sign off

Declaration

s vl caianafion? 75 i e sigrmad o B 3 dhinscior of Bae fesnsen

&mended Standard Condition E12 - D7 of the Offshore Transmission Licence paragraph 3 requires [amongst other things] that the licensee establish and maintain such sustems and processes as
necessary to ensure that 'the information collected and reported to the Authority is in all material respects accurate and complete and is fairly presented’ and prepared in accordance with the regul atory
instructions and guidance.

1. [Narne of director], confirrn that [Offshore transmizsion operator 1] is compliant with Amended Standard Conditions E12 - D1and E12 - D2 of its licence.

| also canfirrn that | am aware that section 59 of the Electricity Act 1989 provides that a person commits an offence if. in giving any information or .. For the purpose of any provision of this Part [1]... he
makes any statement which he knows to be false in a material particular, or recklessly makes any statement which is false in a material particular,

| algo confirm that | am aware that Section 102 of the Electricity Act 1389 makes it possible For a directortofficer to be guilty of an offence committed by a body corporate where it is committed with the:
‘congent..of that person’.

Marne: [[Marne of director]
Positir [
Date: [
Reviewed  Section Prepared by Reviewed by
x Marne of preparer Marne of reviewsr
= wrnrnary of &l cormponents of allowed reverue Narne of preparer Narne of reviewer
x i Fxeluded and de riniris revere Fame of preparer hame of reviewer
x b, Total reverue (including excluded services] Narne of preparer Narne of reviewer
= ic. Fieconciliation between OFT()'s Fiegulated Beveriue and Allowed Feverwe [AF] Hame of preparer Hame of reviewer
x 43 oty performarnce incentive calolation: Narne of praparer Narne of reviewer
x 4b.Annual performance incentive calculation: Narne of preparer Name of reviewer
= Ba Planned outage: Narne of preparer Narne of reviewer
x jarne of preparer larne of reviewer
= Ao Outages the OFTO has requested be exlouded from availabiliby incentive caleulation larme of preparer armne of reviever
[ x ame of preparer arme of reviewer
= wrnrnary of Forecast allowed revenue larne of preparer e of reviewer
= Operating cost jarne of preparer larne of reviewer
x 9._Financing - Equity and intercornpany debt lame of preparer lame of reviewer
x 10 Financing - senior deht larme of preparer armne of reviever
x 11 Financing - bond: jarne of preparer larne of reviewer
= 12 Financing - derivatives and other larne of preparer e of reviewer
x jarne of preparer larne of reviewer
= 14 Staternent of comprehensive income lamne of preparer |srne of reviewer
x 15 Statement of financial position larme of preparer armne of reviever
x 1B Cash flow staternent jarne of preparer larne of reviewer
= 17 Financial ratio: larne of preparer e of reviewer
x 18 Beconciliation of internaly consistent figure: jarne of preparer larne of reviewer
= 13, Beconciliation to stabutory account lamne of preparer |srne of reviewer
I/ E i larne of preparer arne of reviewer
x 1. Equity transaction reporting lame of preparer lame of reviewer
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Universal data

| ofgem

Making a positive difference
for energy consumers

Index

Prepared by:

Universal data

Name of preparer

Company number:

Reviewed by:

Company name:

Company short name:

Name of reviewer

Project:

Reporting year: (enter 2014 for 2013/14)

Version (number):

Submitted date:

Date to which last statutory accounts were made

up:

[Offshore transmission operator 1]

OFTO1

Demo sands

2019

Statutory accounts

Regulatory accounts

Revenue retum

Cost return

All tables
reconcile
to
statutory
accounts
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Sheet ‘1’ Inputs

ofgem

[Making a positive difference|
for energy consumers|

Index
1. Inputs
relevant
Frepared by: ear, t 1 2 3 4 5 3 7 3 E] 10 1l 12 1 " 5 ® 7 18 B 20 21 2 2
Name of preparer | 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2038 2057 2038 2033 2040 2081
Reviewed b
MNarne of reviewer Actual Fievenue from NE 150 (£m] AR,
i Retal Prices Inde:x Number [Septerber I 2800
Licence Fee cost ad). [£m] LF,
Metwork Rates cost adj. [Em) RE,
Crown Estate Lease cost adj [Em) CEL.
Decomnmissioning Cost adj. (Em) DG,
Incorne Adiusting evert revenue adi. term [Em] .
Temporary Physical Disconmection term [Em)
iparary Phy: [Em] RO,
Tender Cost Adi. term [Em] TCA,
Marine and Coastal Act 2008 ad). [£m) MCA,
Refinancing Gain Share adj. [Em) FFG,
Additional Capacity Adjustment [Em] 324 ,
A verage specified Interest rate (%] I, 0505
Tender Revenue Stream [£m, real] TR 0000 T0.000 0,000 10,000 10,000 0.000 T0.000 0,000 10.000 0,000 0.000 T0.000 10,000 0.000 T0.000 0,000 10.000 0,000 0.000 T0.000 10,000
Market Fiate reverie Ad. [£m, reall MRER - - - - - - - - - - - - - - - - - - - -
Past Tender Pevenue Adi. [Em. reall  PTREN - - - - - - - - - - - - - - - - - - - -
Biddable Indsxation (TRS) Blred 0500 0500 0500 0.500 0.500 0,500 0500 0.500 0.500 0500 0.500 0.500 0.500 0.500 0500 0,500 0.500 0500 0500 0.500 0500
Biddable Indexation (MFA) Elea 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000
Biddable Indexation (PTRA) Bler 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000
Proportion of Fevenue term FA 0.93 1,00 100 100 100 100 1,00 100 1,00 100 100 100 100 100 1,00 100 1,00 100 100 100 007
Defined terms from Annex A to amended standard condition E12 - J4
o] oeroe 1 2 3 4 5 ‘ 6 7 | g 9 | 10 n 12
Condition
Jaran Februar [March [April [ M [June i [August [Septernber |October _|Movernber | Decernber
Wi El2-J4 1000032 00,003 100003 100003 100003 100003 00,003 100003 100,005 00003 100,005 100.00%%]
Defined terms from amended standard conditions E12 - J2 and E12 - J4
Description Mame LD'GTE Value
Tender Reverie Sueam TRS EL2- T0.000 |
Trarmission Entru Capacity (] TEC ET2- 2200
hormal Capability Limits (hw] HEL E12- 220
Revenue Impact Cap BCAF ET2- 10.00
Arnual penally avallability cap [FLAF] E- 0 002
muitiplier s
#rnual credit availability cap [CCAP] multiplier ETR2-J4 200%
Target Avalabili TA ElZ-J¢ EEXRA
Penalty Inierest Rale 2] ER-J2 4.00%
Penalty Application Level El2-J2 104
B number [at base datel ER-J2 280
Biddable Indexation [TRS) Blons ER-J2 050
B ddable Indexation (MRA) Bl E-J2 100
Biddable Indexation [FTRa] Blers E®R-.J2 1
Start of Commencement Rielevart Tear TY042018] “riew™
End of Commencement Relevant Year Y0201
te of Asset Transfer [DOMMTYYY] 2R042018)
st project incertive year 208
First project incentive period 2
Capacity Weightin
[a [ s ] [Ers I 1
[b [ b ] [Ek-M4 | 15]
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Making a positive difference
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Index
3a. Excluded and de minimis revenue

Prepared by:

Name of preparer _|Excluded Services

Reviewed by: Please provide a list of all excluded services
Name of reviewer

O Reviewed 2018-19 2017-18
Activity Description £m £m

CONOU R WA=

Total = =

De Minimis Activities
Please provide a list of De Minimis Activities for all items

2018-19 2017-18
Activity Description £m £m

LESNMN L WN -

Total - -
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Index

Prepared by:

Name of preparer

Reviewed by:

Name of reviewer

O Reviewed

3b. Revenue reconciliation - current year

SN R W N e

SO R W N e

£m
Actual revenue (AR,)

Other revenue Items

De-Minimis Turnover -

Excluded Services -

I
Reconciling Items
(please list)
Total -
Turnover as per Profit and Loss |:|
Check that reconciliation works
Commentary
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Index

Prepared by:

Name of preparer

Reviewed by:

Name of reviewer

O Reviewed

3c. Revenue reconciliation - prior year

£m £m
Allowed Revenue for prior year (2017-2018) |:|
Other revenue items (prior year)
De-Minimis Turnover
Excluded services
Other reconciling items (including all other revenue from transmission services)
(please list)
1
2
3
4
5
6
7
Total |
Turnover as per Profit and Loss
(Prior vyear)
Check that reconciliation works
Commentary
1
2
3
4
5
6
7
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Index
2. Summary of all components of allowed revenue
Prepared b
Hlarme of preparer 1 2020
2 2
Reviewed by: 3
 ———— ‘ Allowed Offshore Transmission  (r10) A
Owner Revenue term {£m| h
 Revened CFIG, =67, «FT, «F4, -, 5
Base Revenue term (£m) BR, 6
B, = ATRFFR AT, 7
Proportion of Revenue term PR, 8
Retail Indexation Adjustment Term AT, 9
Tender Reveriue Stream term [£m, real] TRS 0
tarket Pates Adi. terrn (£rm_ real] R4 1
Post Tender Revenue Adi term [Em_reall  PTRA ©
Biddable Indexation (TRS] Blres .
Eiddable Indexation (MRA) Bluee M
Biddable Indexation (FTRA) Eleran 5
®
Pass Through term (Em) PT, i

FT, =LF, <FE, L +0C, +1A7, ¢ TFED

Livence Fes castadi, 2 IF,
Fiates for networks Business cost adj, term mB, 2
1Zm] g
Crown Estate Licence cost ad term [2m] CEL, 2
Decormmissioning Cost ad). term [£m) oC, 2
Income Adjusting event ad. Term [£m) 18T, <]
Ternporary Physical Discorection terrm TPD, 24
ml '
Tender Cost Adj. term (£m) TCA, 25
Marine and Coastal Act 2009 ad. term () MCA, %
Refinancing Gain Share ad. (rm) RFE, )
28
Performance availabilily revenue Pa. 29
i term [fm] h
AL, =, i, Ell
Transmission System Avalabily Incertive o
[zl i
A, =B oy e/ A
Availability factor term
AF, = [CCAP, - PO x RCAPIPCAF,
Base Revenue iransmission [£m)
Proportion of Reverue
Tncremental Capatity incertive Ad) term oA, B
[Erm] *
WA, = A, XA, 3
Addifional Capacity Adjustrment term [£m] pl="]
Retail Indlexation Adjustment Term AT, a
AT, B (Santemter] ., Y fhase @
st
Correction Factor on year (o year K P
revenue [£m) h
K =y LFTO o, Il T+l P 7] 7]
FRiegul ated transmission revenue (£m) 3 45
Allowed transmission owner reverwe [Em)  OFTO, 5
Iterest rate (%] I, 4
104 % OFTOIT (#] 8
Penalty Interest rate (%) Pl 1
50
[OvenUinder) Recovery [=Ked [Em) 51
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Sheet ‘7' Summary of forecast allowed revenue

[Index

Making a positive difference
for energy consumers

Name of reviewer

0 Reviewed

ofgem

Prepared by:
Name of éreﬁa rer

Reviewed by:

7. Summary of forecast allowed revenue
Actual Forecast Actual Forecast
2019 2020 2019 2020
Performance Adj. (£m) PA; = =
Allowed Offshore Transmission Owner Revenue term (£m) OFTO, 9.288 14.753 PA, =AI, + ICA,
OFTO, =BR; + PT, + PA; - K, Availability Incentive term (£m) AL = 0.464
Base Revenue term (£m) BR, 9.288 14.753 Al, =BR,; x AF,
BR.=ATR; x PR, x RIT , Availability Factor term (%) AF, 0.00% 46.44%
Proportion of Revenue term PR, 0.929 14.753
Retail Indexation Adjustment Term RIT, 1.000 - Base Revenue term (£m) BR, - 0.050
Adjusted Tender Revenue ATR, 10.000 10.000 Proportion of Revenue term PR, - -
ATR,= TRS, + MRA, + PTRA,
Tender Revenue Stream term (£m, real) TRS - - Incremental Capacity Incentive Adj. term (Em) ICA, 0.929 1.000
Market Rate Adj. term (£m, real) MRA 0.500 0.500 ICA, =ICUA; + (ACA; x RIT,)
Post Tender Revenue Adj. term (£m, real) PTRA 1.000 1.000 Incremental Capacity Utilisation Adjustment term (£m) ICUA . - -
RIT, = (RPI September t-1/RPI base date) ICUAI, = MAX(0, ICRD, x ICU )
Pass Through term (£m) PT, = - Incremental Capacity Revenue utilisation Driver (£/kW) ICRD . - -
PT,=LF; +RB; + CEL, + DC, + IAT, + MCA; + TCA, + TPD, ICRD: = RCF x (BR, / (CCR x PF))
Licence Fee cost adj. term (£m) LF, - - Risk Compensation Factor RCF - -
Rates for networks Business cost adj. term (£m) RB, - - Power Factor PF - (9.29)
Crown Estate Licence cost adj term (£Em) CEL, - - Composite Circuit Rating (kVA) CCR - -
Decommissioning Cost adj. term (£m) DC, - - Incremental Capacity Utlisation term (kW) Icu, - -
Income Adjusting event adj. Term (£m) IAT, - - Additional Capacity Adjustment term (£m) ACA, 9.288 14.753
Temporary Physical Disconnection term (£Em) TPD; - - Retail Indexation Adjustment Term RIT, 0.005 -
Tender Cost Adj. term (£m) TCA, - -
Marine and Coastal Act 2009 ad)j. term (£m) MCA, - - Correction factor on year to year revenue (£m) K, = =
Ki =(ARy; -OFTO ;) x( 1+ (I, +(PI, xAP,)/100)
Regulated transmission revenue (£m) AR, (9.288) (14.753)
Allowed transmission owner revenue (£m) OFTO, - -
Interest rate (%) I 0.50% 0.00%
IF ARt>1.04xOFTOt then apply Penalty Interest = 9.660
Penalty Interest rate (%) PI, 0.00% 0.00%
(Over/Under) Recovery (Em) (9.288) (14.753)
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Availability incentive reporting

Sheet '‘5a’ Planned outages

ofgem
i for enengy consumers
B lIndex
Ba, Planned outages
Tatal Exclurinm
Data & ¢ Dats & Tims raductinm in Ea sntmn ubick | p"TRESR | Darcriptine uf — Waightad © ity |Waiqhtsd Enarqr
mutays rtartr mmtags sndr capacity Fault mccurrad I Fault [Haxi ity | Radwctine (%) o (HWkr)
[HYkr) baing ths minimum nf
P Freparsdby: TEC and HCLY
Hame of preparer D [ WCF,,; WED,;
Hote: all eatries should relate to 3 single month. Outages spanning more than one month should be split ap. L WGR, DL,
B Minf TEC, HCL
Fioviewed by: 1 1400-1 190m-1 ak
A |Hameofrevieucr 2| 1400-1 1500-4 ok
3 NP— E a1 1001 ak
B 4 1400-1 1500-4 ok
" El 1900-1 1900-1 ok
B 2 1400-1 1500-4 ok
E 7| 1900-1 1900-1 ok
o ki 1400-1 1500-1 ok
L) 1900-1 1900-1 ok
B 10f 1400-1 1500-1 ok
n 11 1900-1 1900-1 ok
i 12| 1400-1 1500-1 ok
4 13 1900-1 1900-1 ok
E3 1d| 1400-1 190m-1 ak
4 15| 1900-1 1900-1 ok
5 18| 1400-1 190m-1 ak
L3 17 1a0-1 1ang-1 ok
T 1%} 1400-1 190m-1 ak
% 14 1400-1 1500-4 ok
kJ 20 1900-1 1900-1 ok
n k4| 1400-1 1500-4 ok
1 2Z| 1900-1 1900-1 ok
k4 23 1400-1 1500-4 ok
E3 24 1900-1 1900-1 ok
Cl 25| 1400-1 1500-1 ok
£l 2k 1900-1 1900-1 ok
L3 27 1400-1 1500-1 ok
T 28] 1900-1 1900-1 ok
% z4| 1400-1 1500-1 ok
kJ Ell 1900-1 1900-1 ok
L] 1 SL DI LI | ok
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Sheet '‘5b’ Unplanned outages

Making a positive difference
for enerw- consumers
Inde:: o
5b. Unplanned outages
R . Capacity of the
Date & time Date & Time Tnlal rEd.lt‘“:lmn Equipment on which Exclusion D it f Fault Exclusmgb Start th |End th Ethelck lh‘::_. _ |Duration of outage [as ¥ of Weighted Capacity Wweighted Energy
outage starts outage ends ':ﬁ:ﬁam e fault occurred Requested escription of au Apphro\{e s art mon nd mon s a‘; monh ~ |outage [hrs) maximum Reduction () DOutage [MWhr)
Prepared by r) uthority end mont capacity]
Marme of preparer D.; C.; WiCR,; WED,;
Note: all i hould to a single month. Outages spanning more than one month should be split up. o b WCR,, ¥ D,
il bl TEC L]
Reviewed by 1 300- 300- [
Marne of reviewer 2 300- 300- o
I~ Reviewed 3 S00- S00- o
4 S00- S00- al
] 300- 300- o
3 S00- S00- al
F S00- S00- al
8 300- 300- o
E] S00- S00- ol
] 00- 00- al
il S00- S00- ol
2 S00- S00- ol
2 00- 00- al
4 S00- S00- ol
5 S00- S00- ol
£ 00- 00- al
7 S00- S00- ol
& 300- 300- o
El S00- S00- al
20 S00- S00- al
2 300- 300- o
22 S00- S00- al
23 S00- S00- al
24 300- 300- o
25 S00- S00- al
26| S00- S00- al
27 00- 00- ol
28] S00- S00- ol
EE] 00- 00- al
a0| S00- S00- ol
il S00- S00- ol
22 00- 00- al
23 S00- S00- ol
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Index
5c. Outages the OFTO has requested be exlcuded from availability incentive calculation
Exclusion Check that Capacity of the
Date & time Date & Time Total reduction in |Equipment on which Exclusion D - £ Fault A d b Start th |End th tart th = Duration of outage (as % of |Weighted Capacity Weighted Energy
outage starts outage ends capacity (MWhr) |fault occurred Requested escription of Fau Apprnv:e v art mon nd mon start mon outage (hrs) |maximum Reduction (%) Outage (MWhr)
brepared by: uthority end month capadi
p y pacity)
Name of preparer Dy Cul WCR,.; WEQ,.;
Note: all entries should relate to a single month. Outages spanning more than one month should be split up. . WCR,; X D, ; x
= Min(TEC. NCI)
Reviewed by: 1 1900-1 1900-1 ol
Name of reviewer 2 1900-1 1900-1 ol
[ Reviewad 3 1900-1 1900-1 ol
4 1900-1 1900-1 ol
5 1900-1 1900-1 ol
6 1900-1 1900-1 ol
7 1900-1 1900-1 ol
8 1900-1 1900-1 ol
9 1900-1 1900-1 ol
10 1900-1 1900-1 ol
11 1900-1 1900-1 ol
12 1900-1 1900-1 ol
13 1900-1 1900-1 ol
14 1900-1 1900-1 ol
15 1900-1 1900-1 ol
16 1900-1 1900-1 ol
17 1900-1 1900-1 ol
18 1900-1 1900-1 ol
19 1900-1 1900-1 ol
20 1900-1 1900-1 ol
21 1900-1 1900-1 ol
22 1900-1 1900-1 ol
23 1900-1 1900-1 ol
24 1900-1 1900-1 ol
25 1900-1 1900-1 ol
26 1900-1 1900-1 ol
27 1900-1 1900-1 ol
28 1900-1 1900-1 ol
29 1900-1 1900-1 ol
30 1900-1 1900-1 ol
31 1900-1 1900-1 ol
2 1ann-1 1ann-1 ol
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4a. Monthly performance incentive calculations
Prepared by:
Incentive Incentive Davs in Capacity Weighted Capcity Weighted g:”atglty Monthly Monthly Maximum Weighted monthly
Name of preparer period ending Period Month | Period Start time Period mgnth Planned maintenance Unplanned Outage Welp hteyd Seasonal Weighted Transmission System |total possible
31 December (MWhrs) (MWhrs) Unav;;\\ability Weighting term | Unavailability Availability (MWhr) |availability
v WEOQ,, ; WEOQ,, ; RWU, , Wi, MWU, , TC,,
Reviewed by: WCR,; x D,.,; x Min(TEC, WCR,,; x D, x SWEQ, , RWU, , x W, mln[TEC,_NCL) x 24 x TC,, x W,
*new* NCL) Min(TEC, NCL) ' v v days in month i
Name of reviewer 2018 2 1| 01/01/2018 00:00/2018-1 31 0 0 0.0 100.0% 0.0 163,680 163,680
o Reviewed 2018 2 2| 01/02/2018 00:00]2018-2 28 0 0 0.0 100.0% 0.0 147,840 147,840
2018 2 3| 01/03/2018 00:00/2018-3 31 0 0 0.0 100.0% 0.0 163,680 163,680
2018 2 4| 01/04/2018 00:00/2018-4 30 0 0 0.0 100.0% 0.0 158,400 158,400
2018 2 5| 01/05/2018 00:00/2018-5 31 0 0 0.0 100.0% 0.0 163,680 163,680
2018 2 6| 01/06/2018 00:00|2018-6 30 0 0 0.0 100.0% 0.0 158,400 158,400
2018 2 7| 01/07/2018 00:00/2018-7 31 0 0 0.0 100.0% 0.0 163,680 163,680
2018 2 8| 01/08/2018 00:00/2018-8 31 0 0 0.0 100.0% 0.0 163,680 163,680
2018 2 9| 01/09/2018 00:00/2018-9 30 0 0 0.0 100.0% 0.0 158,400 158,400
2018 2 10 01/10/2018 00:00/2018-10 31 0 0 0.0 100.0% 0.0 163,680 163,680
2018 2 11| 01/11/2018 00:00/2018-11 30 0 0 0.0 100.0% 0.0 158,400 158,400
2018 2 12| 01/12/2018 00:00|2018-12 31 0 0 0.0 100.0% 0.0 163,680 163,680
2019 3 1| 01/01/2019 00:00(2019-1 31 0 0 0.0 100.0% 0.0 163,680 163,680
2019 3 2| 01/02/2019 00:00/2019-2 28 0 0 0.0 100.0% 0.0 147,840 147,840
2019 3 3| 01/03/2019 00:00/2019-3 31 0 0 0.0 100.0% 0.0 163,680 163,680
2019 3 4| 01/04/2019 00:00(2019-4 30 0 0 0.0 100.0% 0.0 158,400 158,400
2019 3 5| 01/05/2019 00:00/2019-5 31 0 0 0.0 100.0% 0.0 163,680 163,680
2019 3 6| 01/06/2019 00:00|2019-6 30 0 0 0.0 100.0% 0.0 158,400 158,400
2019 3 7| 01/07/2019 00:00/2019-7 31 0 0 0.0 100.0% 0.0 163,680 163,680
2019 3 8| 01/08/2019 00:00/2019-8 31 0 0 0.0 100.0% 0.0 163,680 163,680
2019 3 9| 01/09/2019 00:00/2019-9 30 0 0 0.0 100.0% 0.0 158,400 158,400
2019 3 10| 01/10/2019 00:00/2019-10 31 0 0 0.0 100.0% 0.0 163,680 163,680
2019 3 11| 01/11/2019 00:00|2019-11 30 0 0 0.0 100.0% 0.0 158,400 158,400
2019 3 12| 01/12/2019 00:00/2019-12 31 0 0 0.0 100.0% 0.0 163,680 163,680
2020 4 1| 01/01/2020 00:00(2020-1 31 0 0 0.0 100.0% 0.0 163,680 163,680
2020 4 2| 01/02/2020 00:00/2020-2 29 0 0 0.0 100.0% 0.0 153,120 153,120
2020 4 3| 01/03/2020 00:00/2020-3 31 0 0 0.0 100.0% 0.0 163,680 163,680
2020 4 4 01/04/2020 00:00|2020-4 30 0 0 0.0 100.0% 0.0 158,400 158,400
2020 4 5[ 01/05/2020 00:00|2020-5 31 0 0 0.0 100.0% 0.0 163,680 163,680
2020 4 6| 01/06/2020 00:00|2020-6 30 0 0 0.0 100.0% 0.0 158,400 158,400
2020 4 7| 01/07/2020 00:00|2020-7 31 0 0 0.0 100.0% 0.0 163,680 163,680
2020 4 8| 01/08/2020 00:00/2020-8 31 0 0 0.0 100.0% 0.0 163,680 163,680
2020 4 9| 01/09/2020 00:00/2020-9 30 0 0 0.0 100.0% 0.0 158,400 158,400
2020 4 10| 01/10/2020 00:00/2020-10 31 0 0 0.0 100.0% 0.0 163,680 163,680
2020 4 11 01/11/2020 00:00]2020-11 30 0 0 0.0 100.0% 0.0 158,400 158,400
2020 4 12| 01/12/2020 00:00/2020-12 31 0 0 0.0 100.0% 0.0 163,680 163,680
2021 5 1| 01/01/2021 00:00|2021-1 31 0 0 0.0 100.0% 0.0 163,680 163,680
2021 5 2| 01/02/2021 00:00/2021-2 28 0 0 0.0 100.0% 0.0 147,840 147,840
2021 5 3| 01/03/2021 00:00/2021-3 31 0 0 0.0 100.0% 0.0 163,680 163,680
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O Reviewed

Index
4b. Annual performance incentive calculations
Prepared by:
Annual Weighted . Annual penalty |Annual credit Brought . To carry S
Name of preparer - Year |weighted total possible Total z?nn_ual Proportion of unavailability |unavailability Total cap on forward from Accrut?d ; Paid out forward to Availability
Incentive Jabili labili unavailability |Revenue unavailability I unavailability |(amortised) factor
Period y unavailability |availability cap cap ast year next year
WU, MA, TU, PR, PCAP, CCAP, TCAP, BF, AU, PO, CF, AF,
SUM(TC;,, x SUM (PCAP,, minimum minimum ) (CCAP, - PO,)
Reviewed by: _S_U]_M(M_\iv]l_‘lz"" W, i=1 to WU, / MA, 4% * PR, 2% * PR,y oyea) F CF,. (TU,, (PCAP,+CCAP,, AU, + BF, x (RCAP /
i=1to i=12) i=12) CCAP TCAP,-BF,) |BF, + AU,) PCAP,)
Name of reviewer
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2. Summary of all components of allowed revenue
Prepored b
Torne of preparer] 1 year| 2019 2020 201 2022 2023 2024 2025 2026 2027 2028 2029 203 203 2032 2033 2034 203 0% 2037 2038 2039 2040
2 # 1 2 3 4 5 6 7 [] ] 0 il 2 el ) i % 7 ] iE] 20 21 2
Fieviewed by: - 3
hlame of reviewer ‘ Ao o oo o lron OFTO, 1 9.288 1.753 20.003 25,253 30.503 35.753 41.003 46.253 51503 56.753 62.003 67.253 72.503 77.753 83.003 88.253 93.503 98.753 104.003 109.253 114.503
et FID, =&, eFT, +F, K. 5
Base Revenue term (Em) BR. 3 5.288 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000
B, = ATHa R, xR, 7
Froportion of Feveriue terr PR, 8 0523 000 1000 1000 000 1000 1000 000 1000 1000 000 1000 1000 1000 1000 000 1000 1000 000 1000 1000
Retail Indexation Adiustment Term AIT, 9 1000 0,000 0.000 0.000 0,000 0.000 0,000 0,000 0.000 0,000 0.000 0.000 0,000 0.000 0.000 0,000 0.000 0.000 0,000 0.000 0,000
Tender Fievenue Siresm term [£m, real] TRS 0 10.000 0.000 10.000 10.000 0.000 10.000 10.000 0.000 10.000 10.000 0.000 10.000 10.000 10.000 10.000 10.000 10.000 10000 10.000 10000 10.000
larket Fite Adi. term [£m, real) iRA it - - - - - - - - - - - - - - - - - - - - -
Post Tender Revenue Adi.term [Em, reall — FTRA 2 - - - - - - - - - - - - - - - - - -
Bicdeble Indexation [TFS) Blrms n 0500 0500 0500 0500 0500 0500 0500 0500 0500 0500 0500 0500 0500 0500 0500 0500 0500 0500 0500 0500 0500
Biddable Indexalion [FA4) Bl M 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000
Biddeble Indexalion [PTRA] By, b 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000
i3
Pass Through term [Em) FT, 7 - - - - - - - - - - - - - - - - - - - - -
FT, =IF, <A, cLEL, +DC, M7, cTAD, <701, Ald, ARE
Cicence Fes costady, [£m] [ B = = o 5 5 5 5 5 5 5 - - - g : : . : : : -
Fletes for netwarks Business cost adj. term - 2 . . _ . _ . . . . . . . _ . . . . .
[Em) g
Crown Estate Licence cost adi term [Em) CEL, 21 - - - - - - - - - - - - - - - - - - - -
Decornmissioring Cost ad. term [£m) oC, 2 - - - - - - - - - - - - - - - - - - - -
Income Adjusting evert adi. Term [£m] 18T, 23 - - - - - - - - - - - - - - - - - - -
Temporary Physical Discanrection term TPD 2 ) ) . ) . ) ) ) ) ) ) ) . ) ) ) ) )
il '
Tender Cost Ad. term [£m) TCh, 5 - - - - - - - - - - - - - - - - - - - -
Marine and Coastal Act 2008 adi. term (m)  MCA, % - - - - - - - - - - - - - - - - - -
Fiefinancing G ain Share adi. (m) AFG, a7 - o o o o - - - - - - - - - - - - . - -
i}
Performance ","ai"“’i'i"’;"""’?g":ﬁ PA, 29 = 0.464 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250
B, A, <, El
renemission System Al Bl e Al kil 0454 0.250 0.250 0250 0.250 0,250 0250 0.250 0,250 0250 0.250 0,250 0.250 0.250 0250 0.250 0.250 0250 0.250 0,250 0250
A =5 oy I g THAF
Availability factor term 0.007% 50074 5.00% 5007% 50074 5.00% 5.00% 50074 500% 5.00% 5007% 500% 5.00% 5.00% 500% 50074 5.00% 500% 50074 5.00% 5.00% 50074
AF, = [CCAP, - PO,) % RCAPIPCAP,
Base Revenue ransmission [Em) 92688 5000 5000 5000 5000 5000 5000 5000 5000 5000 5000 5000 5000 5000 5000 5000 5000 5000 5000 5000 5000 -
Fropartion of Reverue 0529 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 -
Tncremental Capacity incantive Adi. term ca ) ) ) ) ) ) ) ) ) ) ) ) ) ) ) ) ) ) )
fEm] .
1, = AD1, AT, E]
Acditional Capacity Adiustment term [£m) =N - - - - - - - - - - - - - - - - - -
Fietail Indlexation Adiustment Term AT, a1 1000 - - - - - - - - - - - - - - - -
T, A (St ., £ e ®
i)
ifgﬁﬁ‘;1"$°‘“' on year to year Ko 43 (9.288) (14.753) (20.003) (25.253) (30.503) (35.753) (41.003) (46.253) (51.503) (56.753) (62.003) (67.253) (72.503) (77.753) (83.003) (88.253) (93.503) (98.753) (104.003) (109.253) (114.503)
O, =R, TR T[T, A, G ]
Feguilsted transmiseion reverve [£m) AR, 5 = 5 s 5 5 a S 5 5 5 5 5 5 = - - - T T - T
Allowed transmission owner reverue [Em)  OFTO, % 9268 753 2000 25253 0503 3753 41003 45253 51503 56753 62003 67.253 72503 77753 83,003 89.253 9350 98.753 104.003 09.253 14503
Interest rale (%) I 4 050% 000 0.00% 0.00% 0,00 0.00% 000% 0,00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 000 0.00% 0.00% 0,00 0.00% 0.00%
1047 OFTOI (4] 8 - 80 B34 20803 263 373 3783 2543 48103 53563 53.023 64.483 69.343 75403 80363 86323 91783 97.243 102703 105163 0863
Penalty Inleres! rate [%] Fl, 4 0003 0.00% 0.00% 0.003% 0.00% 0.00% 000 0.00% 0.00% 000 0.00% 0.003% 000 0.00% 0.003% 000y 0.00% 0.003% 0,003 0.00% 000
50
[CverUnder] Recovery (= (] 51 (5288 (1753 120,003 (25253 (30503] (35753 [ESIE] (96.253] [51503) (56,7531 (62.003] [67.253) (72503) [77.753) [83.003) (83.253] (33503 198,753 [104.003] [105.253] [T45031
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Incremental capacity incentive reporting

Sheet ‘5a’ Inputs

ofgem

Making a positive difference|
for energy consumers

Index
1. Inputs
relevant
Preparsd by: year, t 1 2 3 4 5 6 7 [ 9 10 1l 12 3 1 5 ® 7 18 B 20 21 22 23
[Farme of preparsr ] 201 2020 2021 2022 2023 2024 2025 2026 2027 2028 2023 2030 2031 2032 2033 2034 2035 2036 2037 2038 2033 2040 2081
Reviewed by
Narme of reviswer | Actual Fevenue Frorm NE TS0 [Ern] AR,
R Fetal Prices Index Number [Septernber I 2800
Cicence Fee cost adj. [Em] LF,
Metwork Rates cost adj. (Em) RE,
Crown Estate Leass cost adj [Em) CEL,
Decomnmissioning Cost adj. [Em] OC,
Income Adjusting event revenue adj. term [Em] .
Temporary Physical Disconnection term [Em] —
Tender Cost Adj. term [Em) TCA,
Marine and Coastal Act 2009 ad). (Em) MCA,
Refinancing Gain Share ad. [Em) FFG,

Additional Capacity Adjustment [£m] AL,

Bverage specified Inlerest rate %) 1, 0,50
Tender Reveriue Strearr [£m, real] TRV 0000 T0.000 0,000 10,000 10,000 0.000 T0.000 0,000 10.000 0,000 0.000 T0.000 10,000 0.000 T0.000 0,000 10.000 0,000 0,000 To.000 0,000
Market Fiate reverwe Adi. [Em. reall MRER - - - - - - - - - - - - - - - - - - - -
Past Tender Fevenue Adi. [Em. reall ~ PTRA - - - - - - - - - - - - - - - - - - - -
Biddable Indexation (TFS) Blrd 0500 0500 0,500 0.500 0.500 0.500 0.500 0.500 0.500 0500 0,500 0.500 0.500 0500 0500 0500 0500 0500 0,500 0500 0500
Biddable Indexation (MAA] Eles 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000
Biddable Indexation (PTRA) Blera 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000
Proportion of Fevenue term PAY 0.93 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 0.07
Defined terms from Annex A to amended sla_ndan:l condition E12 - J4
Morthi EL'DWE 1 2 3 ‘ 4 5 ‘ g | 7 | 3 ‘ 9 | 0 ‘ 1 ‘ 2
ondition
Jariisry February __|IMarch [Aprl [y [ e [y [Auauet [September |October |Movernber |December
i El2-4 100.002% 00002 100003 100.003% 100.003% 100003 00002 100003 100005 00002 100003 100.00%]
Defined terms from amended standard conditions E12 {J2 and E12 - J4
Deseription Mame LD'E;H‘CEH Value
Tender Revenue Siream TRS El2-J2 T
Transmission Eniry Capacity (Ml TEC ER-J4 20
hlormal Capability Limits (bw] WEL E12-J4 2
Revenue Impact Cap BCAF ER-J% 10.00%]
Arnual penalty availability c3p (FLAF] E- 8 002
multiplier b
&nnual credit availability cap [CCAP] multiplier ER-J4 2.00%
Taraet Avallability T ELZ- 56.00%]
Penalty Interest Rate = ET2- 4.00%]
Penalty Anclication Level El2- 104
BPI nurnber [ at base date] El2- 280
Biddable Indexation [TRS) Bl E-J2 050
Biddable Indexation [MRA] [=] Ei2-J2 1.00
Biddable Indexation (P TRA] Bl e ER-J2 100
Start of Commencement Fislsvarit Year OY042018] “rew™
End of Commencement Relevart Year V03201
ale of Asset Transfer [DOIMMYYYYL 2A042013)
St Drojsct incertive vear i ]
First project incentive period 2
Capacity
a | a | El12-J4 | 1
[b [ & | [Ek-J | 5]
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Sheet ‘2’ Summary of all components of allowed revenue (including availability performance)

ofgem

Making a positive difference
for energy consumers|

s
2. Summary of all components of allowed revenue
Prepared b
Hlarne of pregarer 1 vear| 2019 2020 201 02 2023 2024 2025 206 2027 2028 2028 2030 203 2032 03 2034 2035 0% 2037 203 2033 2040
2 [ 1 2 3 1 5 6 7 8 g 0 i 2 bt i 5 ® 1 i1 B 20 21 2
Reviewed by 3
Namne of reviewer ‘ A"""‘T:‘l’ Offshore Transmission  gepg I} 9288 14.753 20.003 25253 30.503 35753 41.003 46.253 51503 56.753 62.003 67.253 72.503 77.753 83.003 88.253 93503 98 753 104.003 109.253 114.503
wner Revenue term [£m]
T Revaned LFTO, =65, eFT, «F, <A, 5
Base Revenue term (£m] BR, 6 9.268 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000 5.000
57, = AT, 2T, 7
Proportion of Revenie term PR, 8 0829 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000
Retail Indlexation Adjustment Term AT, 9 1000 0.000 0.000 0.000 0.000 0.000 0000 0.000 0.000 0000 0.000 0.000 0000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0000
Tender Reverwue Stream term (. real] TRS 0 10.000 0.000 10.000 10.000 0.000 10.000 0000 0.000 10.000 0000 0.000 10.000 0000 10.000 10.000 0.000 10.000 10.000 0.000 10.000 10.000
Market Fate Adj. term [£m, real] A& 1 - - - - - - - - - - - - - - - - - - - - -
Fost Tender Revenue Adj. term [m, real]  PTRA 2 - - - - - - - - - - - - - - - - - - - - -
Biddable Indexation (TRS] Blres | 0500 0500 0.500 0500 0500 0.500 0500 0500 0500 0500 0500 0500 0500 0.500 0500 0500 0.500 0500 0500 0500 0500
Biddable Indexation (MRA] Bluge u 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000
Biddable Indexation (PTRA] Blerns B 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000
®
Pass Through term (£m] PT, i - - - - - - - - - - - - - - - - - - - - - -
FT, =LF, <A, (L, <00, <7, < A0, «T01, MA, A5
Licence Fes costadi. (2ml LF, E - - - - - - - - - - - - - - - - - - - - -
Rates for retworks Business cost adj. term A8, 2 ) ) . ) ) . ) ) ) ) ) ) ) . ) ) ) ) ) )
Em g
Crawn Estate Licence eost ad) term (£ CEL, 2 - - - - - - - - - - - - - - - - - - - - - -
Decarnmissiaring Cost ad). term (£m) oc, 2 - - - - - - - - - - - - - - - - - - - - - -
Incarme Adjusting event adi. Term (£m) 18T, k<] - - - - - - - - - - - - - - - - - - - - -
Temporary Physical Disconnection lerm TPD 24 _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
i g
Tender Cost Ad). term (£m] TCA, x5 - - - - - - - - - - - - - - - - - - - -
Marine and Coastal Act 2009 ad. term [£m) MCA, % - - - - - - - - - - - - - - - - - - - -
Refinancing Gain Share adj. [£m] RFE, 2 - - o o o o o o o o o o o o o - - - - - - -
]
Performance availal ‘:’e;:?g":ﬁ PA, 29 = 0.464 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0.250
A, =, <dd, El
Transmission System Availability ‘mﬁ‘é‘g’j Al 31 0464 0.250 0250 0.250 0.250 0,250 0.250 0.250 0,250 0.250 0.250 0,250 0.250 0.250 0.250 0.250 0.250 0.250 0.250 0,250 0.250
A =BTy 8y P AR 2
Availability Factor term AF 0.00% 50077 5.00% 50022 50077 5.00% 5.00% 50077 5.00% 5.00% 5007 5.00% 5.00% 5.00% 5.00% 5007 5.00% 5.00% 50077 5.00% 5.00% 5007
AF, = [CCAF, -FO,) x RCAPIPCAF, 2
Base Feveniie ransmission [£m) = 3258 5,000 5,000 5,000 5,000 5,000 5.000 5,000 5,000 5.000 5,000 5,000 5.000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5.000 -
Proportion of Revenue F 0529 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 -
Tncrermental Capacity incertive Ad) term ch, g a a ) a a ) a a a a a a a ) a a a a a
(Em) i
oY, =ACL, <AT, ES
Additional Capacity Adjustment term [£m] =N - - - - - - - - s s s s 5 5 5 - - - -
Fetail Indexation Adjustment Term RIT, il 1000 - - - - - - - - - - - - - - - - -
BT . R (Garember ., ) e @
atsts]
:i“:;ﬁﬁ';‘}" factor on year to year K, 43 (9.288) (14.753) (20.003) [25.253) (30.503) (35.753) (41.003) [46.253) (51503) 56.753) (62.003) (67.253) (72.503) (77.753) (83.003) (88.253) (93.503) (98.753) (104.003) (109.253) (114.503)
O, =, Fefl, <P, T )
Regul ated transmission revere [£m] R, [ - - - - - - - - - - - - - - - - - - - - -
Allowed transmission owner reverve [Em)  OFTO, % 9.288 5 20003 25,253 0503 /.75 1003 46253 51503 56,753 2003 67.253 72503 77.753 83,003 83.253 32503 98,753 104,003 03,253 .503
Interest rate (%] I, 7 050% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
104 = OFTOI (8] 8 - 9660 5343 20803 26263 723 3783 42583 48703 53563 59023 64253 69343 75.403 80863 86323 91783 97.243 102703 108163 0863
Penalty Interest rate (2] Pl Lt} 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 000% 0.00% 0.00% 000% 0.00% 0.00% 000% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 000%
50
[Overlnder] Recavery (=K., (Em] 51 (9.288) (14.753) [20.003] (25.253) (30503] (35753 [41003) (45253] (51503] (56,7531 (62.003] (67.253] (72503) [77.753] (83.003] (88253) [33503] (98.753) (104.003] [103.253] (114503
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Cost reporting

Sign off

ofgem

Making a positive difference
for energy consumers|

Sign off

Declaration

THre ey TSI 4 40 03 ST o £ & ey of e foansea

Armended Standard Condition E12 - D7 of the Offshore Transmission Licence paragraph 3 requires (amongst other things) that the licensee establish and maintain such systerns and processes as
necessary to ensure that 'the information collected and reported to the Authority is in all material respects accurate and complete and is Fairly presented’ and prepared in accordance with the regul stary
instructions and guidance.

1. [Mame of director]. confirm that [Offshore transmission operator 1is compliant with Amended Standard Conditions E12 - D1 and E12 - D2 of its licence.

| al=o confirmn that | am aware that section 53 of the Electricity Act 1389 provides that a person commits an offence if, in giving afw information or ... for the purpose of any provision of this Part [1]. he
makes arw staternent which he knows to be false in a material particular, or recklessly makes any statement which is false in a material particular.

| alzo confirm that | arm aware that Section 108 of the Electricity Act 1983 makes it possible for a directorofficer to be guilty of an offence committed by a body corporate where it is committed with the
'consent...of that person’.

Marne: Marne of director]

[l Position: }‘L

[ Diate: |

|| Reviewed Section Prepared by Reviewed by
x 1 Inpt Karne of preparer Marne of reviewsr
= Lrnrnary of &l corponents of allowed reverie harne of preparer Mame of reviewer
x 5. Excluded snd de minimis reverue Name of preparer Name of reviewer
x b, Total revenue [including excluded services] Karne of preparer Marne of reviewer
x . Fieconciliation between OF TO's Blegulated Beverue and &llowed Bevenie (45 Marne of preparer Marne of reviewer
= 4a bdonthly performance incentive calculation: harme of preparer hame of reviewer
x Ak Arrwsl performance incentive calculation Marne of preparer Narne of reviewer
x Sa. Planned outage: Rharne of preparer Warne of reviewer
= Bb Unplanned outage: larne of preparer larne of reviewer
= S, Outages the OFTO has requested be exlouded from svailability incentive caloulation larne of preparer larne of reviewer
= B Basiz for TRSE larne of preparer larne of reviewer
= urnrnan of forecast allowed reverue larne of preparer larne of reviewer
= Clperating cost: larne of preparer larne of reviewer
= 9. Financing - Equity and intercompany debt larne of preparer larne of reviewer
= 10. Financing - senior debt larne of preparer larne of reviewer
£S5 1 Financing - bord larne of preparer larne of reviewer
= 12 Financing - derivatives and ather larne of preparer larne of reviewer
x larne of preparer lamne of reviewer
= 14 Staternent of comprehensive income larne of preparer larne of reviewer
= 15 Staternent of financial position larne of preparer larne of reviewer
= 16 Cash flow staternent larne of preparer larne of reviewer
= 17, Financial ratio larne of preparer larne of reviewer
= 18 Beconcilistion of internally congistent figure: larne of preparer larne of reviewer
= 13_Beconciliation to stahstor acoont larne of preparer larne of reviewer
= 20, Sulphur hexafluoride reporting larne of preparer larne of reviewer
= 1 Equity transaction reporting larne of preparer larne of reviewer
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Universal data

| ofgem

Making a positive difference
for energy consumers

Index

Prepared by:

Universal data

Name of preparer

Company number:

Reviewed by:

Company name:

Company short name:

Name of reviewer

Project:

Reporting year: (enter 2014 for 2013/14)

Version (number):

Submitted date:

Date to which last statutory accounts were made

up:

[Offshore transmission operator 1]

OFTO1

Demo sands

2019

Statutory accounts

Regulatory accounts

Revenue retum

Cost return

All tables
reconcile
to
statutory
accounts
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Sheet 8 Operating costs

8. Operating costs

Prepared by: For the pear ending S1at March:
Fame of pragarer

Income

Bieviewsd by: Fievenus
Flame of reviewsr | Other operating income
e Total income

Total aperating costs [excl. depreciation]

EBITDA
Tazation
EBIDA

Operating and maintenance costs
Ongeing D&M (plned)

Fieactive maintenance (unplanned)

Total 0iM

Insurance
Iesarance tppe

Iesaramce corts
Oreralt corts
Freminm excluding IFT
Insurance Fremium Tax (IPT]
Biraher fees

2016 207 2ms 2m3 2020 2021

a0z

2023

2024

2025

2026

2027

202§

203

2030

203

2032

2033

2034

2035

2036

Gthur - plesce cpedify
Pl

Other - please specif
F’ precify

Fub tokal

Geder fnswrance Costr wnd risk costingencies applied

Property damage "all risks" insurance
Onshore
Offshore
Fub-gea cable
Eusiness inkerruption insurance

Third Party Public & Products Liability Inzurance

Insurances required by Ll other
Sub okl

Total insurance cost

IsEradce Mmoo ifems
Property demage "ol risks" inswrance
nstore
Zum Inzured!Pateable Factar®
Dieductible”

Lfsiors
Fum Insured!Rateable Facktor®
Dieductible®

Siderod cadie
Eum Insured!Rateable Factar®
Dieductible”

Ewria

=g
Fum Insured!Rateable Facktor®
Dieductible®

Third Parey Padlic & Produces Lizkilicy lnsarance

Fum InzurediRateable Factor®
Dieductible”

fararamees I fred by Faw/ othar
Fum Insured!Rateable Facktor®
Dieductible®

Decommissioning
Diecommizsioning cost - accruals basis
Decommissioning cost - cazh basis

£m
£m

£m
£m

£m
£m

£m
£m

£m

£m
£m

£m
£m
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ofgem

For erurgy consumens|

Index
5. Operating costs
Froparcdby: Far the yoar ending 3irt Marchs 2k 2T T 2013 z0z0 202t zoze 2023 zozd 05 2026 20zt 20zs zozs 2050 2031 za3e 2033 2034 2035 2036
SF¥ cartr
SPY Manaqement m
Aczounting tm
Tax £m
Leqal m
Licone Foor tm
Hetunrk raker £m
CraunErtate loars sartr m
Othor ratos tm
Fiatingrrurueillanze m
OFfice % Pragerty Carks m
Trauol & Subrirtansco m
IT, Telephany, Frinting and Statinner m
leare musrurite m
] Lirike m
learc nusrurite tm
learcmusrurite m
learc ausrurite m
Tatal SF¥ care tm - - - - - - - - - - - - - - - - - - - - -
Replacement cartr
Fagl di
Oeher-plears nusrurite £m
Dther - ploars prerarite m
Othor - pl Lirite tm
bt - ploars nwerarite m
Dther - ploars pverarite m
Tatal affshars platfarm m - - - - - - - - - - - - - - - - - - - - -
ra tranrf
m
learc nusrurite tm
learcmusrurite m
learc ausrurite m
thor - ploars nverorite tm
Tokalorrhore ko offrhorskransfer £m - - - - - - - - - - - - - - - - - - - - -
Fapl diturs - Gurkure c
Oeher-plears nusrurite £m
learc averurite m
] Lirite tm
lears Busrurite £m
Dther - ploare pverarite m
Tatalanrhare cable uarks m - - - - - - - - - - - - - - - - - - - - -
Rapl ai
Othor - gl wirite m
thor - ploars nverorite tm
Dther - ploars puerarite m
Dther - ploars prerarite m
thor - ploars nverorite tm
Takal arrhore rubreation £m - - - - - - - - - - - - - - - - - - - - -
Tatalroplacement zartr tm = = = = = = = = = = = = = = = = = - 1 - 1 = =
Bid cmrtr
Suzcorr foor tm
Finanzial aduize £m
Leqal aduize m
Technizaladuice tm
Othor praforrinnal aduize m
Contingens: m
Othor -l Lirike m
thor - ploars nverorite tm
Dther - ploars puerarite m
Dther - ploars prerarite m
thor - ploars nverorite tm
Tokalbid zarer £m - - - - - - - - - - - - - - - - - - - - -
cmree
lears Busrurite £m
learc averurite m
] Lirite tm
lears Busrurite £m
learc averurite m
Tatalathor carer tm - - - - - - - - - - - - - - - - - - - - -
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Sheet 9’ Equity and intercompany debt

for energy consumers|

9. Financing - Equity and intercompany debt

Frepared by: For the year ending 31zt March: 2016 2017 2ms am3 2020 2021 2022 2023 2024 2025 2026 202t 2025 2023 2030 203 2032 2033 2034 2035 2036
Mamsz of Er-céartr Fdp.
Equity
Bevizwed by: Equity inizzue - BIF [2nkar 2z +ve] £m = B B B B B = = = = = = = = = = =
Tlame of reviewer | Equity injection [enter 3z sve] £m
Bz Equity redemption [enter 2z -we) £m
Equity in issue - <if £m = = 5 5 5 5 5 = = = = = = = = = = =
Dividends declared m | T T T T T T
Intercompany debt
fatere dedt - framcke I
[ Derwrite with name of tranche ]
Interest rate % | | | | | |
Amaount izzusd £m
lssue date ddtmmiyy
Mlakurity dd'mmidyy
Intzrcampany dabk inizzus - BIF [enter 3z +ve) £m = B B B B B = = = = = = = = = = =
Intercompany debt issued [enter a5 +ve) £m
Intzrcampany dzbk interest rolled up [enker az v £m
Intercompany debt repaid [enter a5 -ve) tm
Intzrcampany dabk in izzus - <if £m = = B B B B B = = = = = = = = = = =
Inkerest paymenks [enker s +ve] £m | | | | | |

fatercompany debt - framche 2

[ Dverwrite with name of tranche ]
Interest rate % | | | | | |
Amzunt izzuzd £m
lssue date ddtmmiyy
Flaturity ddimmiyy
Intercompany debt in izzus - BIF [enter 2z sve) £m - - - - - - - - - - - - - - - - -
Intercompany debt issued [enter a5 +ve) £m
Intercompany debt interest rolled up [enter as s £m
Intercompany debt repaid [enter a5 -ve) tm
Intercompany debt in izzue - off £m - - - - - - - - - - - - - - - - - -
Interest payments [enker as +ve) £m | | | | | |
fatere dedt - franche F
O erwrite with name of branche
Interest rate % | | | | | |
Amount issued £m
lssue date ddtmmiyy
Mlaturity ddtmmiyy
Intercompany debt inissue - BIF [enter 2z +ne) tm = 5 5 5 5 5 = = = = = = = = = = =
Intercompany debt issued [enter a5 +ve) £m

Intercompany debt interest rolled up [enter as sw £m
Intercompany deb repaid [enter a5 -ve] tm
Intercompany debt in iszue = clf im - - - - - - - - - - - - - - - - - -

Interest payments [eater 3z sve) m [ | | | | | |

Ixtercompany debt - fotal

Intercompany debt in iszue - BIF [enter az sve) tm = = 5 3 5 5 5 5 . . . T z z T . . .
Intercompany debt issued [enter 2z sve) £m - - - - - - - - - - - - - - - B B B
Intercompany debt interest rolled up [enker az +v £m B - - - - - - - - - - - - B B B B B
Intercompany debt repaid [enter az -ve] £m - - - - - - - - - - - - - - - B B B
Intercompany debt in izsue - cff £m - - - - - - - - - - - B B B B - - -

Interest payments [enter 25 +ve] £m | = = B - - B | B | B | B | B | B | = = = 5 5 5 -
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for energy consumers

3. Financing - Equity and intercompany debt
Prepared by: For the year ending 31zt March: 2016 2017 2018 2013 2020 2021 2022 2023 2024 2025 2026 2027 2028 2023 2030 2031 2032 2033 2034 2035 2036

Debt raised by holding companics
Thiz section iz only relevant where external zpecial purpese finance is raised by 3 helding company and on-lent to the licensee.,

Mame of halding company [HaldCa]
Walue of [HoldCo]'s receivable From [OFfshore m

transmission operator 1]
Walue of [OFfshare transmizsion aperator 1] m

payable to [HoldCo]

FParties to debis
Please identify which cntitics are parky bo the debts detailed
Inkercampany debt - tranche 1
Inkercompany debt - tranche 2
Inkercampany debt - tranche 3
Fenior debt - tranche 1

Senior debt - tranche 2

Zenior debt - tranche 3

Fenior debt - tranche 4

Zenior debt - tranche 5
Eond 1

Bond 2

Baond 3

Fwap 1

Swap 2

Fwap 3

Other derivative 1

Okher derivative 2

Oither ingtrument 1

Qher instrument 2

Oikher ingtrument 5

n this reporting template
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Sheet ‘10’ Financing - senior debt

tive difference
for energy consumers

10. Financing - senior debt

Prepared by: For the year ending 21zt March: 2Me 2m7 2ms 2m3 2020 2021 20nz2 2023 2024 2028 2026 2027 20zg 2023 2020 20 2032 2032 2034 2038 2028
Mame of Ereéarer 3dp.
Senior debt
Fieviewed by: Fenior gedit - ranche
Mame of reviewsr Owerwrite with name of tranche
[Tresznez
Interest rate [margin) ®
Amount izsued Em
Izsue date ddimmi
Paturity ddfrmm
LIBOR w0
Senior debt in izsue - bif [enter as sue] £m
Senior debt izsued [enter as sue] £m
Senior debt interest rolled up [enter as +ue) £m
Senior debt repaid [enter as -ue] im
Senior debt in issue - off Em
Interest payments [enter as sue] im [
Fenicr dedt - tranche &
Owerwrite with name of tranche
Interest rate [margin) ®
Amount izsued Em
Izsue date ddimmi
Paturity ddfrmm
LIBOR w0
Senior debt in izsue - bif [enter as sue] £m
Senior debt izsued [enter as sue] £m
Senior debt interest rolled up [enter as +ue) £m
Senior debt repaid [enter as -ue] im
Senior debt in issue - off Em
Interest payments [enter as sue] im [
Fenicr dedif - tranche I
Owerwrite with name of tranche
Interest rate [margin) ®
Amount izsued Em
Izsue date ddimmi
Paturity ddfrmm
LIBOR w0
Senior debt in izsue - bif [enter as sue] £m
Senior debt izsued [enter as sue] £m
Senior debt interest rolled up [enter as +ue) £m
Senior debt repaid [enter as -ue] im
Senior debt in issue - off Em

Interest payments [enter as sue] im [
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ofgem

Making a positive difference

for energy consumers
Indes
10. Financing - senior debt
Prepared by: For the year ending Hst March: 201 2017 201 2013 2020 2021 2022 2023 2024 2025 2026 2027 2028 2028 2030 203 2032 2033 2034 2035 2036

Fenicr dedt - tranche £

Oiwerwrite with name of tranche

Interest rate [margin ®

Amount issued Em

Issue date ddimm

Paturity ddf f

LIEOR s |
Senior debt inissue - biF [enter az wwe) £m = = = = = =

Senior debt izsued [enter as +ve) £m

Senior debt intere st ralled up [enter az sue) £m

Senior debt repaid [enter as -ve) £m

Senior debt inizsue - off Em > = > > > > =

Interest payments [enter as sve) im [ |

Fenicr gedt - tranche &

Owerwrite with name of tranche

Interest rate [margin) %

Amount izsued £m

|=zue date ddimmiyy

Paturity ddf '

LIEOR: x| T

Senior debt inizsue - bIF [enter as swe) £m - - - - = -

Senior debt issued [enter as +ve] im

Senior debt intere st ralled up [enter az sue) £m

Senior debt repaid [enter as -ve) £m

Senior debt inissue - off £m - - - - - = -

Interest payments [enter as +ue] im | |
Senior aebt - tetal

Sienior debt inizsue - bIF [enter az +we] &m : - - - - 5 N

Senior debt issued [enter as +ve] £m - - - - - = -

Senior debt interest ralled up [enter as +we) Hul - - - - = - -

Senior debt repaid (enter as -ue] im - - - - - s -

Senior debt inizsue - off im - - - - - = g

Interest payments [enter as sue) im | - - - - - - = = = = - - - - - - - B |
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11. Financing - bonds

Prepared by: Fur the year ending st March: 20E 2017 2ma 203 2020 2021 2022 2023 2024 2025 2026 2027 2028 2023 2030 203 2032 2033 2034 2035 2036
Mame of Eleéaler Fdp
Bonds
Reviewed by: Send f
Tame of reviewer | Owerwrite with description of bond |
ez
Coupon -
Bond size £m
|zzue date ddfmmiyy
aturity ddfmmiyy
Bonds in issue - bif [enter as swe] £m - - - - - - - - - - - - - - -
Bond issuance [enter as swe] im
Unpaid coupons rolled up (enter as +we] im
Indexation adjustment im
Bond redemption [enter as -we] £m
Bond outstanding - cff £m - - - - - - - - - - - - - - - -
Coupon payments [enter as «ue) im | |
Bend 2
[ Owerwrite with deseription of band |
Coupon 4
Eond size im
|zzue date ddfmmiyy
aturity ddfmmiyy
Bonds in issue - bif [enter as swe] £m - - - - - - - - - - - - - - -
Bond issuance [enter as swe] im
Unpaid coupons rolled up (enter as +we] im
Indexation adjustment Em
Bond redemption [enter azs -we] &m
Bond outstanding - cff £m - - - - - - - - - - - - - - - -
Coupon payments [enter as «ue) im | |
Bend I
[ Owerwrite with deseription of band |
Coupon 4
Eond size im
l=sue date ddfmmiyy
aturity ddfmmiyy
Bonds in issue - bif [enter as swe] £m - - - - - - - - - - - - - - -
Bond issuance [enter as swe] im
Unpaid coupons rolled up (enter as +we] im
Indexation adjustment Em
Bond redemption [enter azs -we] &m
Bond outstanding - cff £m - - - - - - - - - - - - - - - -
Coupon payments [enter as «ue) im | |
Foral bonds
Bonds inissue - bif (enter as «ve) Em - - - - - - - - - - - - - - - -
Bond issuance [enter as «e) £m - - - - - - - - - - - - - - - -
Unpaid coupons rolled up [enter as «ue] im - - - - - - - - - - - - - - - -
Indexation adjustment £m - - - - - - - - - - - - - - - -
Bond redemption [enter as -ue] £m - - - - - - - - - - - - - - - -
Total bonds inissue - off im E E = E E = E E E E E E = E E =

Coupon payments [enter as «we] im | - - - - - - - - - B | = = = = = - - - - |
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Sheet ‘12’ Financing - derivatives and other

12. Financing - derivatives and other

Preparcd by: For the year ending 51t March:
Flame of preparer

2 208 2020 2021

Swap types
Interest rate swap

e RFlswap
L _mmm_

Swap types
Interest rate swap

—_— RPl swap
WKy —

Swap types
Interest rate swap

—_— RPI svwal

Sdp.
Derivatires

Freviewed by: Swap t

Tlame of revicwer | Civerwrite with deccription of wap |
Twap type
Twap underwriter(s]
Fixed rate %
Flaating rats %
Amount swapped £m
lzue date ddimmiyy
Maturity ddimmiyy
Cash Flows payable under swap [-ve) £m
Cash Flows receivable under swap [+1e] £m
Met cash Flow under swap £m
Appropriate discount rate for swap 1 %
Prezent valus of cashflow £m
Fair value of swap 1 £m
Swap 2
Chvarwrits with dezeription of swap |
Twap type
Twap underwriter(s]
Fixed rate %
Floating rate %
Amount swapped £m
lzzue date Adimmiyy
Maturity ddimmlyy
Cash Flows payable under swap [-ve] £m
Cash Flows receivable under swap [+ve] £m
Met cuzh Flow under swap £m
Appropriate discount rate for swap 2 %
Present value of cashflow £m
Fair value of swap 2 £m
Swap 3

[[Owerwrite with description of swap |

Fwap pe
Twap underwriter(s]
Fixed rate %
Floating rate %
Amount swapped £m
lszue date ddimmiyy
Maturity ddimmlyy
Cash Flows payable under swap (-ve] £m
Cash Flows receivable under zwap [+r¢] £m
Met cash Flow under swap £m
Appropriste discount rate for swap 3 %
Present value of cashflow £m
Fair valus of swap 3 £m
Gther derivative ¥
Cverwrite with description of derivative |
Fair valus [
ther derivative 2
Cverwrite with description of derivative |
Fair valus [
ther insirament |
Owverwrite with description of instrument ] &m [
Grder fnstrameat 2
Ciwerwrite with description of inztrument ] &m [
rder instrameat 3
Diverwrite with description of instrumenk ] &m [
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Index

13. Tax
Prepared by:
Name of preparer |

Reviewed by:
Name of reviewer |

[Jreviewed

The licensee should provide a copy of the CTe00 (or successor form) they have most
recently submitted to HMRC. We accept that this means there will be a delay
between the period to which the return relates and its eventual submission.
Screenshots covering this document should be provided below also.
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Sheet ‘14’ Statement of comprehensive income

ofgem

Fod Ry S0nELmEn

lndis
Froparedby:
Hame f greparer

Fizviousd by
Mam e af revieuer
e

14, Statement of comprehensive income

Farthe year anding 21rt March:

GAAF wed (UK or IFFS)
Azzmuntingbreatment
Dkher azcaunting breatment (i applizable]

Gonuention: [debit)terodic
Brrraws
Qthsrnperating inzome

Opasrating cartr

Deprociation of aperational asrots
Dicprociation of nan-aperational arretr
IFRIC 12 amartis atian

D&M carkr

Inruranze zorke

D zamisrinning carkr
SRV care
Feplacement cartr
Eidzarkr

Other cartr

Tokal aperating carks

Tarrart incmms andrimiler incems
Finanzeincame fram IFRIC 12 debtar
Finanzeinzame from leare unuinding
Intarortreceivable

Okherinusrtmenkinzame

Sularart sxponrs and mtder fisence cartr

2020 2z 20z 2022 20zd 205 2026 207 2028 20z 20z 203 ELER 20z ELER] 205 z0z6

Inkorort payable - Sub dobt £m
Interart payable - Seniar debt m
Intorort payable -Bond £m
Otherfinanze zarer £m
Prufit £m = | = = = = | | = S S E = 1 S S S E
Fexerins
Gurrent Tax - currenk yoar £m
Currant Tax - priar year adjurkmentr £m
Deforred Tax - currenk yoar £m
D forred Tas - pria year adiurtments m
Prufit fur the 7, £m = | = = = = | | = S S E = 1 S S S E
Mt (larrJAqain baken to oquity inrorpect of cark
Hlauhedaer m
Taxonitems taken dirczkly boar trancferred from 5
cquity ™
Impaztof zhangeinbax rakeon deferredbax £m
Tutal cumprehens me Fur the e im = | = = = = = 1 = 1 = S S E = 1 S S S E
Ham
Exe.
Querurits uith dersriptionaf i 1l £m
Duerurits derzri nof oxzoptional £m
G rurite uith dererigtionaf enaep tinal m
Querurite uith dercriptionof i 1l £m
Querurits uith dersriptionaf i 1l £m
Fair rales qaincdlnrar
Fair walug qaind(larr) anruap 1 £m
Fair walue qaind(lars) anruap 2 £m
ind(lors) anruap 3 m
£m
£m
£m

56



- Offshore Transmission Regulatory Instructions and Guidance:
Tender Round 5

Sheet ‘15’ Statement of financial position
ofgem

15. Statement of financial position
el Mal Harak e i an EITH a a4 an a i a e e an a am i a2 2nm am EH 2

SHAF ward UK or IPRS] [ i i i i i i i i i i i i i i i i i i i i 1
[ | | | - | | | |
[ | T T | T T | T T T | T T | T T | T T | 1
[ | T T | T T | T T T | T T | T T | T T | 1
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16. Cash flow statement

Prepared by: For the year ending st March:
Mlame of Ereéarer Convention: inflowf{outflow]

GAAP used [UK or IFRS)

Fleviewed by:
Mame of reviewer | Cash flows from operating acti
Reewmes

2016 2017 2018 20138 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

203

2032

2033

2034

2035

2036

0] 0] 0] 0] 0] 0] 0] 0] 0f 0] 0] 0] 0] 0]

0]

o]

0]

i}

Cash receipts - TRS £m
Cash receipts - other operations im
Cash payments - operating costs im
Income tax paid Em
[ Other cash Flow - please specify im
| Other cazh Flow - pleaze specify im
Mer_c:afﬂ GeRerated from operaling im . .
activities
Cash flows from investing activities
Furzhases of property, plant and equipment [PFE) Em
Proceeds from sale of PFE Em
Interest received im
Other cash Flow - please specify im
Qither cash Flow - please specify Em
Mer_c:afﬂ GenRerated from e esring im . .
activities
Cash flows from financing activities
Froceeds from issuance of ordinary shares im
Proceeds from issuance of convertible bonds Em
Proceeds from issuance of redeemable im
preference shares
Froceeds from borrowings im
Repayment of sub-debt £m - -
Fiepayment of senior debt, im - -
Fiepayment of bonds im - -
Interest paid - Sub debt im
Interest paid - Senior debt, im
Intere=t paid - Bond im
Dividendz paid to company's shareholders im
Dividends paid to holders of redeemable im
preference shares
Dividends paid to minority interests £m
[ Other cash Flow - please specify im
| Other cash Flow - please specify im
Mef cash vsed in financing Jctivities im - -
Met [decrease)lincrease in cash and im | _ | | | | | i | i | | | | | | | _ | | | | | | |
cash equivalents
Cash and cash equivalents at beginning of year im | - | | | | | | - | - | | | | | | - | | | | | | |
Cash and cash equivalents at end of im | ) | | _ | _ | | | | | | _ | _ | | | ) | | | | | | |

year
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17. Financial ratios

Prepared by: For the year ending 3st March: 208 2017 2mz 2ma 2020 2021 202z 2023 2024 2025 2026 2027 2028 2023 2030 20 2032 2033 2034 2035 2036
Mame of Ereéarer 3dp.
Summary
Fieviewed by: Interest cover times nfa nia nfa nfa nta nta nia nfa nfa nta nta nia nfa nfa nta nia nia nfa nfa nta nia
Mame of reviewsr | Annual debt service cover ratio [AOSCR) times
Resdened Loan Life Cover Ratio [LLCR] times
Min annual debt service cover ratio times
Min laan life cover ratio times
Covenants
Min annual debt service cover ratio times
Iin loan life cowver ratic times
Other covenant 1 - please specify | times
| Other cowenant 2 - please specify | times |
Ratios
Annual debt service cover ratio times
Loan life cover ratio times
[[Dther cowvenant 1 - please specify | times
Qither covenant 2 - please specify | times
Fransfor vafoe ang sufseguent caper
Transter ualue (enter 35 +ve] &m :W
Additions [enter as sue] im
Disposals [enter as -wve) im |

Narrative description of ADSCR calculation

of LLCR

P

Marrative description of Other covenant 1 - please specify calculation

Narrative description of Other covenant 2 -

lease specify calculation
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Making a positive difference

for energy consumers|
Index
18. Reconciliation of internally consistent figures
Prepared by: For the year ending 31st March: 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036
Name of reviewer|Checks that spreadsheet is internally consistent
Reviewed by: Interest payable [ + [ v T v T « T v T v T v T v T v T « 1T « T « T « T « T « [T « [T « T « T « T « T « 1]
Name of reviewer|
[ Reviewsd Balance sheet
Total assets = total liabilities + equity « « « « « « v v P’ v v v « « « « Pl v v P’ v
Balance sheet agrees to cash flow - v - - - - s s s ’ ’ ’ - - - - - s s s ’
statement
Total debt agrees to financing tab < < < < < s { { I o o o < < < < e o o o o
Intercompany debt balances « + + + + + I’ I’ I’ - .r .r + + + + s I’ I’ I’ .r
Cash reserves agree to balance shest < + < < < < J J o - o~ o~ < < < < = < < i o
Ratios
ADSCR + + + + + < v v v v v v + + + + P v v v v
LLCR + + + + + + « « I’ v v v + + + + + « « I’ v
Other covenant 1 - please specify | + + + o+ o+ + .r .r o - o o + < < < = + + o« b
Other covenant 2 - please specify | + + + + + + + + o I 3 3 + + + + + + + I’ o
References
Interest payable
As per income statement im | - - - - - B - 1 - 1 B B - - - - - - B - 1 - 1 B - 1

As per financing tabs

Sub-debt interest payments m | B B B B B | - - -] -] B B B B B B | - - -] B
Senior debt interest payments emo | = = == =] =17 | =] - = = = == === | =] ER
Bond coupon payments m | - - - - - | - - - - - - - - - - | - - - B

Balance sheet

Total assets £m - - - - - - - - - = = = = = B B B -z N N N
Total equity and liabilities £m - - - - - B = = = B — — — — _ _ _ - = = —
Cash and cash equivalents as per balance
£m = = = = = = = = = = = = = = = = = = = = =
shest

Cash and cash equivalents as per cash

flaw statement £m - - - - - - - - - o = = - - - B = - - - _
Total debt as per financing tabs £m - - - - - - = - - = = = = - - - - - - - -
Total debt as per balance sheet £m - - - - - B B - - B — — — — _ _ _ - = = —
HoldCo receivable o = L= 1 = = = = 1T =T = T =1 = 1 =1 =T =1 = T =1 = =T = T =T = 1T - 1]
OFTO payable em | = L= = == = =T = = J_= 1= == === =T - =T - 11
Cash as per balance sheet e N S S I

Cash as per summary of cash reserves im | - - - - - - - B - - - | - | - | B B B - - - - -
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Index

Reviewed by:

Name of reviewer

[ Reviewed

19. Reconciliation to statutory accounts

Prepared by:
Name of reviewer |Last statutory accounts made up to:

Revenue

Operating costs

Other operating income

Operating profit

Profit before taxation

Taxation

Profit for the year

Total comprehensive income for the year

Cash receipts - TRS
Net cash generated from operating activities

3 d.p.

£m
£m
£m
£m
£m
£m
£m
£m

£m
£m

All reconciling items must be explained
As per cost Attributable to last Attributable to the . Total items included Total items included
Indexation . ; - Total agrees to cost

reporting statutory statutory accounts for diust t in cost return but in stats but not in ting & lat
template accounts the year to 31/12/2013 ACIUSIMENT Lot in stats (-ve) cost return (+ve) reporting tempiate

- v

- v

- v

- v

- v

- v

- v

- v
e | | | | | v |
I | | | | | v |

N.B. 'stats' in cells H10 and 110 refers to the statutory accounts
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Making a positive difference|
for energy consumers

20. Sulphur hexafluoride reporting

Prepared by: relevant year t 1 2 3 4 s 6 7 8 E] 10 11 12 13 14 15 16 17 18 18 20 21
Name of reviewer 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036
Reviewed by:
Name of reviewer |
[ Reviewsd 5F; Bank kg

SFs Emissions ka

SF. Emitted as a Percentage of SF;
Bank % - - - - - - - - - - - - - - -
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21. Equity Transaction Reporting

Prepared by:
Name of reviewer |

Date

Equity sold by:

Equity sold to:

Number of
shares sold:

Price per
share:

Total value
of sale:

Resulting shares held by
selling party:

Resulting shares held by
purchasing party:

Reviewed by:

[dd/mm/yy]

[Name]

[Name]

[a]

£ [b]

Flel=axh

] [ [%]

n] [ [%]

Name of reviewer

[] reviewed

£0.00

£0.00

£0.00

£0.00

£0.00

£0.00

£0.00

£0.00

£0.00

£0.00
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Glossary

ADSCR

Annual debt service cover ratio

Authority

The Gas and Electricity Markets Authority
Cc

Capex

Capital expenditure - amounts which a company spends on assets which are expected to be used over
several years.

CT600

CT600 is the reference number for the corporation tax return which companies in the UK must
complete and submit to HMRC.

G
GAAP

Generally accepted accounting principles - this is the generic name for a set of accounting rules. There
are various national GAAPs (including UK GAAP) as well as the international standards (IFRS).

H
HoldCo

A name used to refer to the holding company of the licensee - i.e. the licensee's immediate parent
company if that company has no other activities.

HMRC

Her Majesty's Revenue and Customs - the tax authorities in the UK.
I

IFRS

International Financial Reporting Standards
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L

Licence

Offshore electricity transmission licence
LIBOR

London Interbank Offered Rate
LLCR

Loan life cover ratio

o

o&M

Operations and maintenance

Ofgem

Office of Gas and Electricity Markets
OFTO

Offshore transmission owner

S

SPV

Special purpose vehicle - a company, or other legal entity, set up specifically for carrying out a single
activity.

SFs

The chemical symbol for Sulphur hexafluoride, a gas that is used as both an insulating and arc
extinction medium in electrical plant.

R

RIGs

Offshore transmission owner regulatory instructions and guidance
T

TRS

Tender revenue stream

TR1 /TR2 / TR3 / TR4 / TR5

TenderRound1/2/3/4/5
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