Connection Offer and POC Offer Terms and Conditions
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Our Connection Offers and POC Offers are made on our standard terms and
conditions. Where we believe that alternative terms and conditions are appropriate,
we may negotiate special terms and conditions with you, as provided for in Section
22 of the Electricity Act. Our costs incurred in the negotiation of these terms and
conditions, including our legal costs, are recoverable from you.

We reserve the right to set the terms applicable in cases where the normal criteria
may not apply, following consultation with you or where we have reasonable
grounds for concluding that the proposed Connection would reduce the security of
the system to a level below the standard required by the Act.

We may terminate an accepted Connection Offer if, for example, after one year you
have not made sufficient progress at the site for us to undertake or satisfactorily
progress our connection works. Therefore it is important that you time your
connection application to reflect the project’s authorisation and development
programmes and the reqwred energisation date

Operation and Maintenance Charges
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Charges for operation, repair, maintenance and replacement ("O&M Charges”) are
not normally payable as part of the Connection Charge.

However, where additional assets or in the case of generation schemes only the
“high cost” assets beyond those required for the Minimum Scheme acceptable to us
are installed, the additional ongoing operation, repair, maintenance and replacement
costs are not supported by the Use of System tariff.

In these circumstances, such costs will be capitalised and added to the Connection
Charge.

Capitalised costs are derived from the annual estimated costs of work related to the
component parts of the network used for the Connection using an appropriate
discount rate reflecting our cost of capital, and are usually expressed as a
percentage of the initial capital value of the assets. Where this includes assets that
will be provided by a person or party other than us, we will assess the value of such
assets These charges are normaIIy payable in fuII in advance hewever,—m—eertam

Operation and Maintenance charges assessed—en—Cennections—are—tevied—on—the
follewing—basis+ will apply in relation to schemes over and above the Minimum
Scheme (including flexible connections) at a rate of 21% for schemes connected at
LV or HV and 25% for schemes connected at EHV or 132kV.

For flexible connections, where there are annual third party costs incurred by us in
operating the flexible connection, these will be charged to the customer on an
annual basis.

O&M-Charge-Coverage

Connection | O&M-Seepe Valde Capitalised-Charge
Category Composition
Fer-demandand | Operatien; 32-0% % O&M-Charge—+
tead-cennections | repair +-7% Replacement
with-additional | mainterance Charge)x20-years
assetsbeyond | and x5-6%discount
the Minimum | replacementof facter
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