To: National Grid Electricity Transmission plc

Direction issued by the Gas and Electricity Markets Authority under Part C of
Special Condition 6G (Mitigating the impact of Pre-existing Transmission
Infrastructure on the visual amenity of Designated Areas) to modify the electricity
transmission licence of National Grid Electricity Transmisson plc

Whereas

1. National Grid Electricity Transmission plc (‘the Licensee’) is the holder of an electricity
transmission licence (‘the Licence’) granted or treated as granted under section 6(1)(b)
of the Electricity Act 1989 (‘the Act’).

2. Special Condition (SC) 6G (Mitigating the impact of Pre-existing Transmission
Infrastructure on the visual amenity of Designated Areas) of the Licence establishes the
circumstances in which the Gas and Electricity Markets Authority (the ‘Authority’)?!, by
way of direction, can make changes to the Licensee’s Enhancing Pre-existing
Infrastructure (EPI) Outputs and associated Allowed Expenditure (EPIE values?)
specified in that same condition.

3. Part B of SC 6G also sets out the basis of the determination process the Authority will
follow in considering a request from the Licensee for an adjustment to the EPIE values
in its price control to deliver an EPI Output.

4. The reason why the Authority is making these modifications is explained in its
determination letter dated 30 March 2017.3 In summary, the purpose of the
modifications is to specify three new EPI Outputs that the Licensee is required to deliver
and to specify the associated EPIE values.

5. The effect of the proposed modifications is also set out in the Authority’s March
determination letter. In summary, the effect of these licence modifications is to increase
the Licensee’s Allowed Expenditure under the electricity transmission price control by
£432,000 (2009/10 prices) and to make the Licensee accountable for the delivery of the
EPI Outputs by the timescales specified.

6. In accordance with the requirements set out in SC 6G, on 30 March 2017, the Authority
gave notice of the proposed modifications to Table 1 in Part B of SC 6G and Table 2 in
Part D of that same condition and specified that any representations concerning the
proposed modifications should be made by 28 April 2017.

7. The Authority received four non-confidential responses which unconditionally support
the Authority’s determination and its proposed modification to SC 6G. All of the
consultation responses are available on the website.

Now the Authority pursuant to the provisions of SC 6G, hereby directs that the EPI
Outputs and EPIE values for the Licensee referred to in paragraph 4 are to be modified as
shown in Schedule 1.

1 The “Authority”, “Ofgem”, “we” and “our” are used interchangeably in this document. The Office of Gas and
Electricity Markets (Ofgem) supports GEMA in its day to day work.

2 This is the specific licence term used in SC 6G for Allowed Expenditure associated with EPI Outputs.

3 https://www.ofgem.gov.uk/publications-and-updates/determination-new-outputs-national-grid-s-electricity-
transmission-price-control



https://www.ofgem.gov.uk/publications-and-updates/determination-new-outputs-national-grid-s-electricity-transmission-price-control
https://www.ofgem.gov.uk/publications-and-updates/determination-new-outputs-national-grid-s-electricity-transmission-price-control

This document is notice of the reasons for the decision to modify the Licence as required by
section 49A(2) of the Act.

Steven McMahon

Associate Partner, RIIO Electricity

Duly authorised on behalf of the

Gas and Electricity Markets Authority 8 June 2017



Schedule 1: Modifications to Special Condition 6G of National Grid Electricity
Transmission plc’s electricity transmission licence

Part B: Assessment of Allowed Expenditure for EPI Outputs

Table 1. EPI Outputs

EPI Output description Designated Area Delivery
date
Beautiful Boundaries project High Weald Area of 2021
Project addresses the visual and landscape impacts of | Outstanding Natural Beauty
five sections of existing lines on publicly accessible Combined visual and
viewpoints and enhances landscape through landscape impact of
restoration and creation of characteristic boundary existing lines
features. 42).1 25
EPI Output Mitigation Volume 42).2 10
activity 47).3 8
Landscape Coppice gap up 5.3km 42).4 13
enhancement | and fence VM ﬁ
and reduced New hedge and 3.6km 7
visual impact fence
Plant trees 232
Fence ancient 5.4km
woodland
Over Stilton to Thimbleby Bridleway Upgrade project | North Yorkshire Moors 2019
Project addresses visual impacts by upgrading an National Park

existing bridleway to an all-weather link so that park
users have an alternative route that doesn’t cross

Combined visual and
landscape impact of

beneath a pre-existing transmission line. existing lines
EPI Output Mitigation Volume 4vC 6
activity
Reduced visual | Bridleway 2.2km
impact upgrade to all
weather
resurfacing
Central Longdendale Trails Landscape and Peak District National Park 2020
Enhancements project Combined visual and

Project addresses visual and landscape impact of three landscape impact of
sections of existing line through screening, re-directing existing lines

views, landscape enhancement and increasing access 470.3 27
to areas to direct attention away from pylons. @ i
EPI Output Mitigation Volume @ E
activity - T
Path repair 3000m?
Reduced visual | Bridge rebuild 1
impact Car park 1
improvements
New benches 15
Landscape Rhododendron | 2500m?
enhancement |22
= | Grassland 2500m?
management
Reduced visual | Scrub clearance | 2000m?
impact and Tree 1550m?
landscape management

enhancement




Part D: Determination of revisions to EPIE values by the Authority

Table 2: EPIE values after modifications in Part C of this condition

£m
(2009/10
prices)

Relevant Year t

2013/14

2014/15

2015/16

2016/17

2017/18

2018/19

2019/20

2020/21

0.0

0.0

0-00.082

0-00.087

0-00.209

0-00.040

0-00.014

0.0




