Making a positive difference
for energy consumers
To: All holders of an electricity distribution licence

Electricity Act 1989
Section 11A(2)

Notice of statutory consultation on a proposal to modify standard conditions of all
electricity distribution licences

1. The Gas and Electricity Markets Authority (the Authority)! proposes to modify the
standard conditions of all electricity distribution licences granted or treated as
granted under section 6(1)(c) of the Electricity Act 1989 (the Act) by amending the
following standard licence conditions (SLCs) under section 11A(1)(b) of the Act:

e Condition 1. Definitions for the standard conditions

e Condition 13C. Recovery of Reinforcement Costs arising in respect of
Relevant Customers

e Condition 14. Charges for Use of System and connection

e Condition 15A. Connection Policy and Connection Performance

e Condition 18. Provision of and charges for Metering Point Administration
Services

e Condition 20. Compliance with Core Industry Documents

e Condition 23. Master Registration Agreement

e Condition 34. Requirement to offer terms for the provision of Legacy
Metering Equipment

e Condition 35. Requirement to offer terms for the provision of Data Services

e Condition 37. Provision of the Data Transfer Service

The proposed modifications are set out in Schedule 1 to this Notice.

2. Pursuant to the Authority’s Retail Code Consolidation Significant Code Review (SCR),
version 2.0 of the dual-fuel Retail Energy Code (REC) will bring together industry
code requirements relating to retail energy activities. Version 2.0 of the REC is a
major part of Retail Code Consolidation, which will rationalise retail energy codes
through the closure of the gas Supply Point Administration Agreement (SPAA) and
the electricity Master Registration Agreement (MRA) and the transfer of any
provisions from those codes which need to be retained over to the REC or another
industry code where this is more relevant. The Smart Meter Installation Code of
Practice (SMICOP) and Green Deal Arrangements Agreement (GDAA) will also be
consolidated within the REC. Retail Code Consolidation is planned to come into full
effect on 1 September 2021.

3. The reason why the Authority proposes to make these SLC modifications is, in
summary, to ensure that the new governance arrangements and structures required
for and being realised by Retail Code Consolidation are properly reflected in the
SLCs.

4. In summary, the effect of these proposed modifications is that the new governance
arrangements and structures required for and being realised by Retail Code
Consolidation will be reflected in the SLCs. The effect of the majority of the
proposed SLC changes will be minor on an operational level; primarily, the

! The terms “the Authority”, “we” and “us” are used interchangeably in this document.
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modifications will ensure the licences correctly reference and are aligned to other
industry documents and arrangements which are due to be modified under the
Retail Code Consolidation SCR.

5. A more detailed description of the reasons for and effects of these proposed licence
modifications can be found in the accompanying document to this Notice, which is
available at: www.ofgem.gov.uk/publications-and-updates/statutory-consultation-
licence-changes-retail-code-consolidation, and also in the following documents
published by the Authority:

a. Switching Programme: Regulation and Governance - way forward and
statutory consultation on licence modifications - published 15 October 2018;

b. Switching Programme: Proposed modifications to regulation and governance
- published 5 June 2018; and

c. Switching Programme and Retail Code Consolidation: Proposed licence
modifications - published 12 November 2020.

These documents, together with copies of this proposed modification and any other
documents referred to in this Notice have been published on our website
(www.ofgem.gov.uk). Alternatively, they are available from library@ofgem.gov.uk.

6. Any representations with respect to the proposed licence modifications must be
made on or before 5pm on 1 June 2021 by email to:
switching.programme@ofgem.gov.uk.

7. We normally publish all responses on our website. However, if you do not wish your
response to be made public then please clearly mark it as not for publication. We
prefer to receive responses in an electronic form so they can be placed easily on our
website.

8. If we decide to make the proposed modifications, they will take effect not less than
56 days after the decision is published.

Rachel Clark,

Programme Director, Switching Programme

Duly authorised on behalf of the

Gas and Electricity Markets Authority 30 April 2021
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Schedule 1 to Notice - Draft of proposed changes to modify the standard
conditions (SLCs) of all electricity distribution licences.

We have included the sections of the electricity distribution SLCs we have proposed to
remove or amend below. Deletions are shown in strike through and new text is double
underlined. We have only shown those licence conditions where modifications are proposed.

Condition 1. Definitions for the standard conditions

Central Charge means the database required to be established

Database maintained under the MasterRegistration-Agreement
Retail Energy Code to facilitate the validation of Green
Deal Plans and the collection and remittance of Green
Deal Charges as referred to and providing for such other
matters as are set out in standard condition 35 (Central
Charge Database) of a Supply Licence.

Data Services means and is to be understood as the totality of:

(a) Metering Point Administration Services provided
under and in accordance with the provisions of
the MasterRegistration-AgreementRetail Energl

Code and the Balancing and Settlement Code
and

(b) Data Transfer Services provided by the Data
Transfer Service.

Data Fransfer means the catalogue of that name, containing data
Catalegue flews market messages, data definitions, and data
Specification formats, that is establlshed under and is one of the

mandatory components of the MasterRegistration
Agreement Retail Energy Code.

Green Deal means the agreement providing for the entry of data
Arrangements relating to Green Deal Plans onto the Central Charge
Agreement Database and the collection and remittance of Green

Deal Charges, as referred to and providing for such
other matters as are set out in standard condition 38
(Green Deal Arrangements Agreement) of a Supply

Licence;intheformapproved-by-the Seerctary-of State

Green Deal has the meaning given to it in the MasterRegistration

Arrangements Agreement-Retail Energy Code.

Data

Green Deal means a party to the Green Deal Arrangements

Participant Agreement or a person identified by or pursuant to the
MasterRegistration-Agreement-Retail Energy Code or

the Green Deal Arrangements Agreement as an
appropriate person to receive or send Green Deal
Arrangements Data.
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Metering Point means the point, determined according to the
principles and guidance given at-Sehedule 8-of the
MasterRegistration-Agreementin the MRA Transition

Schedule to the Retail Energy Code, at which a supply
of electricity taken into or conveyed from the licensee’s

Distribution System:
(a) isorisintended to be measured; or

(b) where Metering Equipment has been removed,
was or was intended to be measured; or

(c) in the case of an Unmetered Supply, is treated as
measured.

Condition 13C. Recovery of Reinforcement Costs arising in respect of Relevant
Customers

13C.10 For the purposes of this condition:
Registered Metering means a Metering Point that has been
Point allocated a Metering Point Administration

Number under the MasterRegistration

Agreement Retail Energy Code and has
been registered on the licensee’s metering

registration system by an Electricity
Supplier.

Condition 14. Charges for Use of System and connection

14.5 The licensee must give or send a copy of any ehargingcharging sstatement available
under paragraph 14.1 to any person who requests it.

14.10 Without prejudice to paragraph 14.12 and (as appropriate) paragraph 13.4 of
standard condition, paragraph 13A.15 of standard condition 13A -or paragraph
13B.15 of -standard condition +3B-13B the licensee must, before any modification of
its Use of System Charging Methodology comes into effect, give the Authority a
revised Use of System Charging Statement that sets out the amended charges and
specifies the date from which they are to have effect.
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14.16 Connection charges relating to the matters specified for the Connection Charging
Statement in Part B of the Schedule of Contents set out at Appendix 1 are to be set
at a level that will enable the licensee to recover:

(a) the appropriate proportion (to be determined having regard to the factors set
out at paragraphs 14.18 to 14.20) of the costs directly or indirectly incurred
in carrying out any works for the extension or reinforcement of the licensee’s
Distribution System, or for the provision and installation, maintenance,
repair, replacement, disconnection, or removal following disconnection, of
any electric lines or electrical plant; and

(b) where the licensee is a Distribution Services Provider operating in its
Distribution Services Area, such Margin as the licensee is allowed to charge
under Charge Restriction Condition 2K (Margins on licensee’s Connection
Activities) or-

() where the licensee is not a Distribution Services Provider, or is a Distribution
Services Provider operating outside its Distribution Services Area, an_-
Unregulated Margin in the Connection Charges that it makes in relation to its
Connection Activities.

14.21 The licensee must, in accordance with the requirement of paragraph 14.23, give or
send to any person on request a report (*the “capacity report”) that shows present
and future circuit capacity, forecast power flows and loading on the part or parts of
the licensee’s Distribution System specified in the request, and fault levels for each
distribution node covered by the request.

14.24 The licensee may, within ten days after receiving the request under paragraph
14.21; provide an estimate of its reasonable costs for preparing the capacity report,
and its obligation to provide the statement takes effect when the person who has
made the request agrees to pay the amount estimated or such other amount as the
Authority may, on the application of the licensee or that person, direct.

Condition 15A. Connection Policy and Connection Performance
15A.2 The licensee must:

a) use all reasonable endeavours to achieve the standards of performance
prescribed for the licensee:

(i) by the Connection Regulations; and

(i) by any DG Standards specified by the Authority in a DG Standards
Direction,

in every case to which each such standard applies_and as may be further
specified in RIGs; and
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b) without limiting the general effect of that obligation, achieve those standards
of performance, calculated on a quarterly basis, in at least 90 per cent on
average of all of the cases falling within each of the following groups:

Gi(i) standards of performance relating to budget estimates and quotations
for metered connections (in total);

Gw)(ii) all other standards of performance (in total) for metered connections;
and

(i) all standards of performance for unmetered connections (in total).

Condition 18. Provision of and charges for Metering Point Administration
Services

Appendix 1: Schedule of Services

Al. In accordance with paragraphs 18.1 and 18.2, the services that comprise the
Metering Point Administration Services are these:

A4. The service of providing, in a timely and efficient manner, such data contained in the
register maintained in accordance with paragraph A2 as are reasonably
required and requested:

(a) to any Electricity Supplier or its agent;

(b) to any person identified in the Balancing and Settlement Code as being an
appropriate person to receive data for Settlement Purposes; and

(c) to any person identified in the MasterRegistration-Agreement-Retail Energy
Code as being entitled to receive such data for the purpose of facilitating

changes of Electricity Supplier in respect of any premises.

Condition 20. Compliance with Core Industry Documents

20.3 The licensee must be a party to and comply with:

(a) the Balancing and Settlement Code;
(b) the Connection and Use of System Code;

(c) the Distribution Connection and Use of System Agreement; and
(d) the-MasterRegistration-Agreement-(Not used); and

(e) the Retail Energy Code;

from the earlier of the date on which it offers to distribute electricity or the date on which it
begins to distribute electricity in Great Britain.

20.12 In this condition:
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The licensee’s obligation to comply with a Core Industry Document or the
Fuel Security Code is an obligation to comply with the provisions of that document
so far as they are applicable to the licensee.

Core Industry Document means any and all of the following:

(a) the Balancing and Settlement Code,

(b) the Connection and Use of System Code,

(c) the Distribution Code,

(d) the Distribution Connection and Use of System Agreement,
(e) the Grid Code,

(f) MasterRegistratien-Agreement-(Not used),

(9) the Revenue Protection Code,
(h) the System Operator Transmission Owner Code,
(i) the Retail Energy Code, and

() any other document designated by the Authority for the purposes of
this condition following consultation with the licensee.

Fuel Security Code means the document of that name designated by the Secretary
of State under section 7(4)(b) of the Act as a condition of every electricity licence of
any type granted, or treated as granted, under section 6 of the Act.

Significant Code Review means a review of matters in relation to its principal
objective and/or general duties (under section 3A of the Electricity Act or section
4AA of the Gas Act), statutory functions and/or relevant obligations arising under EU
law, which the Authority considers are likely to relate to one or more of the
documents referred to in this condition, or to which the licensee is required under
this licence to be a party, and concerning which the Authority has consulted upon
and issued a Notice to the parties stating that the review will constitute a

Significant Code Review.

Condition 23. MasterRegistration-Agreement Not used
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(b) ending—either:
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Condition 34. Requirement to offer terms for the provision of Legacy Metering
Equipment

34.9 This paragraph applies where, in relation to any Metering Point within the licensee’s
Distribution Services Area, a person (including, if that person is a company, an
affiliate or a related undertaking of the company) who is party to an agreement with
the licensee for the service of providing Legacy Metering Equipment under this
condition appoints, in accordance with the provisions of the MasterRegistration

Agreement Retail Energy Code, a provider of Metering Equipment other than the
licensee.

Condition 35. Requirement to offer terms for the provision of Data Services

35.1 This condition sets out the licensee’s obligations relating to the provision of Data

Services.
Servi that ise_Data-Servi
35.2 (Not used). Ferthepurpesesofthislicence;, Data-Servicescomprises
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Licensee’s obligations

35.3 On application made by any person, the licensee must (subject to paragraph 35.9),
except with the consent of the Authority, offer to enter into an agreement for the
provision within its Distribution Services Area of Metering Point Administration
Services under and in accordance with the provisions of the Mas’eeFRegﬁEFaHeﬁ

Agreement-Retail Energy Code and the Balancing and Settlement Code

Condition 37.

Provision of the Data Transfer Service

Purposes of the data transfers

37.4 The purposes to which paragraph 37.3 refers in relation to the electronic data
transfers specified under that paragraph are these:

(a)

(b)

(©)
(d)
(e)

(f)

to meet obligations with respect to the transfer of data for Settlement
Purposes;

to communicate Electricity Meter reading data and Electricity Meter standing
data;

to facilitate the provision of Metering Point Administration Services;
to communicate Use of System information;

to fulfil such other requirements relating to the transfer of data as may
be essential for the supply of electricity to Customers and compliance by

Electricity Suppliers with the MasterRegistration-Agreement Retail Energy
Code; and

to communicate Green Deal Arrangements Data.

Compliance with Data Fransfer-Catalegue-Specification

37.5 The Data Transfer Service must, where relevant, transmit data in a form that
complies with the provisions of the Data Fransfer-Catalegue-Specification.
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