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Mr Mohamed Khalif
Senior Policy Manager, Gas Networks
Systems & Networks
10 South Colonnade
Canary Wharf
London. E14 4PU

By Email: mohamed.khalif@ofgem.gov.uk

11th March 2021



RIIO-2 RIIO2 Net Zero Pre-construction Work and Small Net Zero Projects Re-opener Governance Document – WWU response 

Dear Mo,

We welcome the opportunity to provide our views on the RIIO2 Net Zero Pre-construction Work and Small Net Zero Projects Re-opener Governance Document Consultation.

The response we provide in this letter recognises that we are still working together to build the processes to produce an agile and flexible funding framework for Net Zero projects. We also thank you for the opportunity to shape this document through the continued discussions and working groups. We will continue to input and support the development of these new mechanisms through to the conclusion of this consultation process.

The mains points we want to clarify are as follows:

1. We would like to see additional text added into the introduction to acknowledge the flexible, agile nature of this funding mechanism.
2. Section 2.2 of the document sets out the broad scope and eligibility for projects that may include innovation. The working group discussions and final draft should make clear what requirements exist, with particular consideration to the fundamental principles of collaboration, third party involvement and learning dissemination for these projects
3. We request that details on reporting requirements, recovery of revenue and expected network contributions are included in the final draft and especially for the suggested list of items in section 2.12.
4. Please confirm that the anticipated guidance in 2.13 will form part of the final draft of the governance document.
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Our response is marked as not confidential and may be published in full. Should you have any queries on the responses please do not hesitate to contact me.

Yours sincerely
[image: ]


Sarah Williams
Director of Regulation
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3.5.13  The direction will set out the value of the RDER; term and the Regulatory Years
to which that adjustment relates.

Appendix 1

Net Zero And Re-opener Development Fund allowance (£m)

Network Allowance (Em)

2021/22 2022/23 2023/24 2024/25 2025/26 Total
EQE, 146 146 146 146 146  7.31
Lon 082 082 082 082 082 409
NW 098 098 098 098 098 487
wM 071 071 071 071 071 356

Northern Gas Networks Ltd 0,92 0.92 092 092 092 459
Scotland Gas Networks plc 0.67 ~ 0.67 067  0.67  0.67  3.35
Southern Gas Networks ple 1.50 ~ 1.50 150 150 150  7.49
Wales & West UtilitiesLtd 095 095 095 095 095 475
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Smell gas? Call us!
Arogli nwy? Ffoniwch ni!

0800 111 999

All calls will be recorded and may be monitored
Bydd yr holl alwadau’n cael eu cofnodi ac
fe allant gael eu monitro

ICS Institute of

Customer Service

Wales & West Utilities Limited

Registered Office:

Wales & West House, Spooner Close, Celtic Springs,
Coedkernew, Newport NP10 8FZ

Registered in England and Wales number 5046791
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