	Cadent Final Determination 

	FDQ Query 

	 
	SQ Reference number
	CADENT_FDQ_16  

	
	Priority
	High – Technical Error

	 
	Document Name
	FD modelling suite

	 
	Topic/Activity:
	Modelled Reports - WWU

	 
	Question:
	
At DD Ofgem made a downwards adjustment to the projected volume of Reports for WWU, to bring that GDN’s path of modelled Reports into line with the industry average.   

· DD WWU Annex, Para 3.17 states:

 “Our adjustment reduces WWU’s trend in the number of external condition reports to the average of the rest of the industry from 2019/20 to 2025/26 (a decrease of approximately 2% each year) 

The text at FD states that adjustment from DD has been maintained at FD.  

· FD WWU FD Annex, Para 3.15 states:

“We have adopted our DD position and made an adjustment to WWU’s total external condition reports to align their number to the average of the rest of the industry”. 

However, the modelled number of Reports at FD is significantly higher than the number at DD, and is even higher over the RIIO-2 period than in recent years, as shown below. 


[image: ] 

Therefore, the FD models are not consistent with the decision articulated in the FD narrative.  It appears that the adjustment applied in the DD got missed out of the FD models, as such this is a technical Error and needs correcting.

Can you please confirm that this is a Technical Error and will be corrected in the errata process? 
 

	
	Confidential
	No

	 
	FDQ raised by 
	Jeremy Thomson

	 
	Date Sent
	5/1/2020

	 
	Response Due Date
	8/1/2021

	 
	 Attachments: 

	 
	Response to Cadent: 
Thanks for pointing this out. We agree there is an error in how WWU adjusted external condition reports have been reported in the Cost Driver file (tab Cal_DriversAdj). 
The correct values are in the file here attached. Please note that for Final Determinations we have updated the calculation based on September BPDTs resubmissions, so the figures are still different from those used at Draft Determinations. 





image1.emf
7,000

8,000

9,000

10,000

11,000

12,000

13,000

2014 20152016 2017 20182019 2020 20212022 20232024 2025 2026

WWU Reports: FD v DD

DD FD


image2.emf
WWU - new  condition report figures - update with Sep 20 BPDTs.xlsx


WWU - new condition report figures - update with Sep 20 BPDTs.xlsx
Cal

				Submitted values

				Total external condition reports
(service condition + mains condition)

						2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026

				EoE		19834		22231		21901		23229		21675		21815		20714.99		21381		20954		20535		20125		19722		19328

				Lon		18034		20152		19821		20563		18185		17514		15844.01		17165		16822		16486		16156		15833		15516

				NW		19318		20345		19898		21694		21142		21245		18671		20822		20790		20451		20098		19694		19287

				WM		13637		14345		14175		14465		13194		12563		11408		12313		11765		11566		11347		11095		10845

				NGN		21709		17312		15722		14525		14406		16238		14277		16512		15851.52		15217.4592		14608.760832		14024.41039872		13463.4339827712

				Sc		6534		5125		5620		5814		5682		5781		5378		5194		5125.9497574757		5052.7510221291		4979.3825141686		4906.3745023496		4833.9721907151

				So		21992		15728		17612		18202		17304		17814		16215		15825		15413.3229203882		14904.8952471147		14426.8307647946		13962.1337732271		13510.00978783

				WWU		11953		11841		11512		12042		11301		10818		10533		11577.8333333333		11729.8		11729.8		11729.8		11729.8		11729.8

				Total		133011		127079		126261		130534		122889		123788		113041		120789.833333333		118451.592677864		115942.905469244		113470.774110963		110966.718674297		108513.215961316

				Commentary

				WWU forecasts an increase in 2020/21 and 2021/22 and then flatening

				NGN forecasts an increase in 2019/20, then a decrease into and during RIIO-GD2

				All other GDNs forecast decreases year on year from 2021/22

				New values for WWU below reflect industry average change (excluding WWU) since 2019/20

				Year on year variation

				Total external condition reports
(service condition + mains condition)

						2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026

				EoE				12%		-1%		6%		-7%		1%		-5%		3%		-2%		-2%		-2%		-2%		-2%

				Lon				12%		-2%		4%		-12%		-4%		-10%		8%		-2%		-2%		-2%		-2%		-2%

				NW				5%		-2%		9%		-3%		0%		-12%		12%		-0%		-2%		-2%		-2%		-2%

				WM				5%		-1%		2%		-9%		-5%		-9%		8%		-4%		-2%		-2%		-2%		-2%

				NGN				-20%		-9%		-8%		-1%		13%		-12%		16%		-4%		-4%		-4%		-4%		-4%

				Sc				-22%		10%		3%		-2%		2%		-7%		-3%		-1%		-1%		-1%		-1%		-1%

				So				-28%		12%		3%		-5%		3%		-9%		-2%		-3%		-3%		-3%		-3%		-3%

				WWU				-1%		-3%		5%		-6%		-4%		-3%		10%		1%		0%		0%		0%		0%

				Total				-4%		-1%		3%		-6%		1%		-9%		7%		-2%		-2%		-2%		-2%		-2%

				Average year on year variation since 2018/19 (excluding WWU)

				Total external condition reports
(service condition + mains condition)		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026

				Average (excluding WWU)																5.8%		-2.4%		-2.3%		-2.3%		-2.4%		-2.4%



				Applied to WWU

				Total external condition reports
(service condition + mains condition)		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026

				WWU		11953		11841		11512		12042		11301		10818		10533		11147		10884		10635		10388		10137		9890		<- new values



				Mains condition reports		5636		6424		5569		6421		6052		4889		4761		5039		4920		4807		4695		4582		4470		<- new values

				Service condition reports		6317		5417		5943		5621		5249		5929		5772		6109		5965		5828		5692		5555		5420		<- new values







Data

												Unit				2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026

				EoE				Total condition reports (mans & services)				No.				19834		22231		21901		23229		21675		21815		20714.99		21381		20954		20535		20125		19722		19328

				Lon				Total condition reports (mans & services)				No.				18034		20152		19821		20563		18185		17514		15844.01		17165		16822		16486		16156		15833		15516

				NW				Total condition reports (mans & services)				No.				19318		20345		19898		21694		21142		21245		18671		20822		20790		20451		20098		19694		19287

				WM				Total condition reports (mans & services)				No.				13637		14345		14175		14465		13194		12563		11408		12313		11765		11566		11347		11095		10845

				NGN				Total condition reports (mans & services)				No.				21709		17312		15722		14525		14406		16238		14277		16512		15851.52		15217.4592		14608.760832		14024.41039872		13463.4339827712

				Sc				Total condition reports (mans & services)				No.				6534		5125		5620		5814		5682		5781		5378		5194		5125.9497574757		5052.7510221291		4979.3825141686		4906.3745023496		4833.9721907151

				So				Total condition reports (mans & services)				No.				21992		15728		17612		18202		17304		17814		16215		15825		15413.3229203882		14904.8952471147		14426.8307647946		13962.1337732271		13510.00978783

				WWU				Total condition reports (mans & services)				No.				11953		11841		11512		12042		11301		10818		10533		11577.8333333333		11729.8		11729.8		11729.8		11729.8		11729.8

																133011		127079		126261		130534		122889		123788		113041		120789.833333333		118451.592677864		115942.905469244		113470.774110963		110966.718674297		108513.215961316

				EoE				Escape: Distribution Mains (Condition)				No.				5099		6970		6190		7453		6416		6547		5921.78		6417		6289		6163		6040		5919		5801

				EoE				Escape: Service (Condition)				No.				14735		15261		15711		15776		15259		15268		14793.21		14964		14665		14372		14085		13803		13527

				Lon				Escape: Distribution Mains (Condition)				No.				4814		6015		5751		6029		5409		5310		4861.22		5204		5100		4998		4898		4800		4704

				Lon				Escape: Service (Condition)				No.				13220		14137		14070		14534		12776		12204		10982.79		11961		11722		11488		11258		11033		10812

				NW				Escape: Distribution Mains (Condition)				No.				4590		5788		5421		5596		5566		5630		5063		5518		5536		5406		5256		5076		4917

				NW				Escape: Service (Condition)				No.				14728		14557		14477		16098		15576		15615		13608		15304		15254		15045		14842		14618		14370

				WM				Escape: Distribution Mains (Condition)				No.				3321		4373		4245		4422		4336		4161		3773		4078		4065		3987		3882		3752		3633

				WM				Escape: Service (Condition)				No.				10316		9972		9930		10043		8858		8402		7635		8235		7700		7579		7465		7343		7212

				NGN				Escape: Distribution Mains (Condition)				No.				9579		8466		7047		6631		6359		6929		6045		7045.9199408794		6764.0831432442		6493.5198175145		6233.7790248139		5984.4278638213		5745.0507492685

				NGN				Escape: Service (Condition)				No.				12130		8846		8675		7894		8047		9309		8232		9466.0800591206		9087.4368567558		8723.9393824855		8374.9818071861		8039.9825348987		7718.3832335027

				Sc				Escape: Distribution Mains (Condition)				No.				2873		2729		2556		2579		2588		2394		2193		2097		2024.9097077963		1946.9133712022		1868.957013807		1791.0569115305		1713.226327466

				Sc				Escape: Service (Condition)				No.				3661		2396		3064		3235		3094		3387		3185		3097		3101.0400496795		3105.8376509269		3110.4255003616		3115.3175908191		3120.7458632491

				So				Escape: Distribution Mains (Condition)				No.				9237		8016		7103		7130		6985		6756		6406		6161		5895.92427791		5532.9345814432		5199.1725213667		4877.412658642		4567.3081051484

				So				Escape: Service (Condition)				No.				12755		7712		10509		11072		10319		11058		9809		9664		9517.3986424782		9371.9606656715		9227.6582434279		9084.7211145851		8942.7016826816

				WWU				Escape: Distribution Mains (Condition)				No.				5636		6424		5569		6421		6052		4889		4761		5831.8333333333		6020.4		6020.4		6020.4		6020.4		6020.4

				WWU				Escape: Service (Condition)				No.				6317		5417		5943		5621		5249		5929		5772		5746		5709.4		5709.4		5709.4		5709.4		5709.4

																133011		127079		126261		130534		122889		123788		113041		120789.833333333		118451.592677864		115942.905469244		113470.774110963		110966.718674297		108513.215961316

																TRUE		TRUE		TRUE		TRUE		TRUE		TRUE		TRUE		TRUE		TRUE		TRUE		TRUE		TRUE		TRUE
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