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Statement of Parliamentary Supply

Summary of resource and capital outturn 2019-20

In addition to the primary statements prepared under IFRS, the Government Financial Reporting Manual (FReM)
requires the department to prepare a Statement of Parliamentary Supply (SoPS) and supporting notes.

The SoPS and related notes are subject to audit, as detailed in the Certificate and Report of the Comptroller and
Auditor General to the House of Commons.

The SoPS is a key accountability statement that shows, in detail, how an entity has spent against their Supply
Estimate. Supply is the monetary provision (for resource and capital purposes) and cash (drawn primarily from
the Consolidated fund), that Parliament gives statutory authority for entities to utilise. The Estimate details
supply and is voted on by Parliament at the start of the financial year.

Should an entity exceed the limits set by their Supply Estimate, called control limits, their accounts will receive a
qualified opinion.

The format of the SoPS mirrors the Supply Estimates, published on gov.uk, to enable comparability between
what Parliament approves and the final outturn.

The SoPS contain a summary table, detailing performance against the control limits that Parliament have voted
on, cash spent (budgets are compiled on an accruals basis and so outturn won't exactly tie to cash spent) and
administration.

The supporting notes detail the following: Outturn by Estimate line, providing a more detailed breakdown (note
1); a reconciliation of outturn to net operating expenditure in the SOCNE, to tie the SoPS to the financial
statements (note 2); a reconciliation of outturn to net cash requirement (note 3); and, an analysis of income
payable to the Consolidated Fund (note 4).



2019-20 2018-19

£000 £000
Outturn Estimate Outturn
Voted
outturn
compared
with
Non- Non- estimate:
Voted Voted Total| Voted Voted Total saving Total
Departmental
expenditure limit
Resource 648 - 648 701 - 701 53 434
Capital 318 - 318 1,000 - 1,000 682 688
Annually managed
expenditure
Resource - - -
Capital - - =
Total budget 966 - 966 1,701 - 1,701 735 1,122
Non-budget
Resource - - - -
Total 966 - 966 1,701 - 1,701 735 1,122
Total resource 648 - 648 701 - 701 53 434
Total capital 318 - 318 1,000 - 1,000 682 688
Total 966 - 966 1,701 - 1,701 735 1,122
2019-20 2018-19
£000 £000
Outturn| Estimate Outturn compared Outturn
with estimate: saving
Net cash requirement (8,746) 3,623 12,269 (6,902)
Administration costs 2019-20 2018-19
£000 £000
Outturn| Estimate Saving Outturn
648 701 53 434

Explanations of variances between estimate and outturn are given in the Financial Review on page 35.
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SoPS1 Net outturn

SoPS1.1 Analysis of net resource outturn by section

2019-20 2018-19
£000 £000
Outturn — Administration Estimate
Net total
Net total compared
compared to Estimate
to adjusted for
Gross Income Nettotal Nettotal estimate virement Total
Spending in Departmental
Expenditure Limits
A Gas and Electricity Markets
Authority: administration 75350 (75:350) i 701 701 i i
B Ofgem E-Serve: 24,443 (23795) 648 - (648) - 434
administration
Total 99,793 (99,145) 648 701 53 - 434




SoPS1.2 Analysis of net capital outturn by section

2019-20 2018-19
£000 £000
Outturn Estimate Outturn
Net total
outturn
compared
with
Gross Income Nettotal Net total estimate Total

Spending in Departmental
Expenditure Limits

A Gas gnd Elegtricity IMarkets 318 ) 318 1,000 689 688
Authority: administration

B Ofgem E-Serve: administration - - - - - 0

Total 318 - 318 1,000 682 688

Explanations of variances between estimate and outturn are given in the Financial review on page 35.

The total Estimate columns include virements. Virements are the reallocation of provision in the Estimates that do
not require parliamentary authority (because Parliament does not vote to that level of detail and delegates to HM
Treasury). Further information on virements are provided in the Supply Estimates Manual, available on gov.uk.

The outturn vs estimate column is based on the total including virements. The estimate total before virements have
been made is included so that users can tie the estimate back to the Estimates laid before Parliament.

SoPS2 is not required as the total resource outturn in the SoPS is the same as the net operating expenditure within
the SoOCNE.



SoPS3 Reconciliation of net resource outturn to net cash requirement

Net total outturn
compared

Outturn Estimate with estimate:

saving/(excess)

Note £000 £000 £000

Resource outturn SoPS1.1 648 701 53

Capital outturn SoPS1.2 318 1,000 682
Accruals to cash adjustments:

* Depreciation and impairment 3 (1,488) (1,500) (192)

= New provisions and adjustments to provisions 3 (2,615) - 2,615

= Other non-cash items 3 9 (8b) (93)

Movement in working capital:

- Debtors 513 2,206 1,693

- Creditors (6,675) 1,051 7726

= Use of provision il 544 150 (394)

Net cash requirement (8,746) 3,523 12,269

As noted in the introduction to the SoPS above, outturn and the Estimates are compiled against the
budgeting framework, not on a cash basis. Therefore, this reconciliation bridges the resource and capital
outturn to the net cash requirement.

SoPS4 Analysis of income payable to the consolidated fund

We collected no consolidated fund income in 2019-20. This does not include any amounts we collected
while acting as agent of the consolidated fund rather than as principal. Full details of income collected
as agent for the consolidated fund are in the department’s trust statement, published separately from but
alongside these financial statements.

Other areas of Parliamentary Accountability (audited)
Regularity of expenditure

Expenditure of Ofgem was applied for the purposes intended by parliament.
Ofgem has nothing to report in respect of the following:

= Losses and special payments;
= Fees and charges disclosures;
= Remote contingency liabilities; and

= Long term expenditure trends.

Jonathan Brearley
Chief Executive

15 July 2020



The certificate and report of the
Comptroller and Auditor General
to the House of Commons

Opinion on financial statements

| certify that | have audited the financial statements
of the Office of Gas and Electricity Markets for the
year ended 31 March 2020 under the Government
Resources and Accounts Act 2000.The financial
statements comprise: the Department’s Statements
of Comprehensive Net Expenditure, Financial
Position, Cash Flows, Changes in Taxpayers’ Equity;
and the related notes, including the significant
accounting policies. These financial statements have
been prepared under the accounting policies set out
within them.

| have also audited the Statement of Parliamentary
Supply and the related notes, and the information
in the Remuneration and Staff Report and the
Parliamentary Accountability disclosures that is
described in that report as having been audited.

In my opinion:

= the financial statements give a true and fair view of
the state of the Department's affairs as at 31 March
2020 and of the Department's comprehensive net
expenditure for the year then ended; and

= the financial statements have been properly
prepared in accordance with the Government
Resources and Accounts Act 2000 and HM
Treasury directions issued thereunder.

Opinion on regularity
In my opinion, in all material respects:

= the Statement of Parliamentary Supply properly
presents the outturn against voted Parliamentary
control totals for the year ended 31 March 2020
and shows that those totals have not been
exceeded; and

= the income and expenditure recorded in the
financial statements have been applied to the
purposes intended by Parliament and the financial
transactions recorded in the financial statements
conform to the authorities which govern them.

Basis of opinions

| conducted my audit in accordance with
International Standards on Auditing (ISAs) (UK) and
Practice Note 10 ‘Audit of Financial Statements of
Public Sector Entities in the United Kingdom. My
responsibilities under those standards are further
described in the Auditor’s responsibilities for the
audit of the financial statements section of my
certificate. Those standards require me and my staff
to comply with the Financial Reporting Council’s
Revised Ethical Standard 2016. | am independent
of the Office of Gas and Electricity Markets in
accordance with the ethical requirements that are
relevant to my audit and the financial statements

in the UK. My staff and | have fulfilled our other
ethical responsibilities in accordance with these
requirements. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a
basis for my opinion.

Conclusions relating to going concern

| have nothing to report in respect of the following
matters in relation to which the ISAs (UK) require
me to report to you where:

= the Office of Gas and Electricity Markets use
of the going concern basis of accounting in the
preparation of the financial statements is not
appropriate; or

= the Office of Gas and Electricity Markets have not
disclosed in the financial statements any identified
material uncertainties that may cast significant
doubt about the Office of Gas and Electricity
Markets' ability to continue to adopt the going
concern basis of accounting for a period of at least
twelve months from the date when the financial
statements are authorised for issue.

65



Parliamentary Accountability and Audit Report

Responsibilities of the Accounting Officer = obtain an understanding of internal control relevant

for the financial statements to the audit in order to design audit procedures
that are appropriate in the circumstances, but not

for the purpose of expressing an opinion on the
effectiveness of the Office of Gas and Electricity

As explained more fully in the Statement of
Accounting Officer’s Responsibilities, the
Accounting Officer is responsible for the preparation
of the financial statements and for being satisfied
that they give a true and fair view. = evaluate the appropriateness of accounting

Markets' internal control.

policies used and the reasonableness of

Auditor’ bilities for th dit of th accounting estimates and related disclosures
\U |tqrs responsibilities for the audit of the made by management.
financial statements

G . . = evaluate the overall presentation, structure and
My responsibility is to audit, certify and report on

the financial statements in accordance with the

Government Resources and Accounts Act 2000.

content of the financial statements, including

the disclosures, and whether the consolidated
financial statements represent the underlying

An audit involves obtaining evidence about the transactions and events in a manner that achieves
amounts and disclosures in the financial statements fair presentation.

sufficient to give reasonable assurance that - Conclude on the appropriateness of the Office

of Gas and Electricity Market's use of the going
concern basis of accounting and, based on the

the financial statements are free from material
misstatement, whether caused by fraud or error.
Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a

audit evidence obtained, whether a material
uncertainty exists related to events or conditions
that may cast significant doubt on the Office of
Gas and Electricity Market's ability to continue
as a going concern. If | conclude that a material

material misstatement when it exists. Misstatements
can arise from fraud or error and are considered
material if, individually or in the aggregate, they uncertainty exists, | am required to draw attention

could reasonably be expected to influence the in my report to the related disclosures in the

economic decisions of users taken on the basis of financial statements or, if such disclosures are

these financial statements. inadequate, to modify my opinion. My conclusions

As part of an audit in accordance with 1SAs (UK), are based on the audit evidence obtained up to

| . . . o the date of my report. However, future events or
exercise professional judgement and maintain

professional scepticism throughout the audit. | also: conditions may cause Ofﬂce of Gas a'nd Electricity
Market's to cease to continue as a going concern.

= identify and assess the risks of material , , .
| communicate with those charged with governance

regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,

misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for my opinion. The risk of not

including any significant deficiencies in internal
control that I identify during my audit.

detecting a material misstatement resulting from | am required to obtain evidence sufficient to

fraud is higher than for one resulting from error, give reasonable assurance that the Statement of
as fraud may involve collusion, forgery, intentional Parliamentary Supply properly presents the outturn
omissions, misrepresentations, or the override of against voted Parliamentary control totals and that

internal control. those totals have not been exceeded.



The voted Parliamentary control totals are
Departmental Expenditure Limits (Resource and
Capital), Annually Managed Expenditure (Resource
and Capital), Non-Budget (Resource) and Net
Cash Requirement. | am also required to obtain
evidence sufficient to give reasonable assurance
that the expenditure and income recorded in the
financial statements have been applied to the
purposes intended by Parliament and the financial
transactions recorded in the financial statements
conform to the authorities which govern them.

Other Information

The Accounting Officer is responsible for the

other information. The other information comprises
information included in the annual report, but does not
include parts of the Remuneration of Staff Report and
Parliamentary Accountability disclosures described

in that report as having been audited, the financial
statements and my auditor’s report thereon. My opinion
on the financial statements does not cover the other
information and | do not express any form of assurance
conclusion thereon. In connection with my audit of the
financial statements, my responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent with the
financial statements or my knowledge obtained in the
audit or otherwise appears to be materially misstated.
If, based on the work | have performed, | conclude

that there is a material misstatement of this other
information, | am required to report that fact. | have
nothing to report in this regard.

Opinion on other matters
In my opinion:

= the parts of the Remuneration of Staff Report
and Parliamentary Accountability disclosures
to be audited have been properly prepared in
accordance with HM Treasury directions made
under the Government Resources and Accounts
Act 2000;

= in the light of the knowledge and understanding
of the Office of Gas and Electricity Markets

Parliamentary Accountability and Audit Report

and its environment obtained in the course

of the audit, | have not identified any material
misstatements in the Performance Report or the
Accountability Report; and

= the information given in the Performance and
Accountability Reports for the financial year for
which the financial statements are prepared is
consistent with the financial statements.

Matters on which | report by exception

| have nothing to report in respect of the following
matters which | report to you if, in my opinion:

= adequate accounting records have not been kept
or returns adequate for my audit have not been
received from branches not visited by my staff; or

= the financial statements and the parts of the
Remuneration of Staff Report and Parliamentary
Accountability disclosures to be audited are not
in agreement with the accounting records and
returns; or

= | have not received all of the information and
explanations | require for my audit; or

= the Governance Statement does not reflect
compliance with HM Treasury's guidance.

Report

| have no observations to make on these financial
statements.

Gareth Davies

Comptroller and Auditor General
National Audit Office

1567-197 Buckingham Palace Road
Victoria, London

SW1W 9SP

17 July 2020
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