Making a positive difference
for energy consumers

To: All holders of a gas transporter licence

Gas Act 1986
Section 23(1)(b)

Modification of the standard conditions of all gas transporter licences

1. Each of the licensees to whom this document is addressed has a gas transporter
licence which has been granted or treated as granted under 7 of the Gas Act 1986
(‘the Act’).

2. Under section 23(2) of the Act the Gas and Electricity Markets Authority (‘the
Authority’)! gave Notice on 16 October 2018 (‘the Notice") that we propose to
modify standard condition 14. We stated that any representations to the
modification proposal must be made on or before 16 November 2018.

3. A copy of the Notice was sent to the Secretary of State in accordance with section
23(4)(b) of the Act, and we have not received a direction that the change should not
be made.

4. We received 39 responses to the Notice, which we carefully considered. We have
placed all non-confidential responses on our website. Our response to these
comments is set out in the accompanying letter.

5. We are making these licence change(s) in order to place a duty on gas transporters
to cooperate with the Authority or any person(s) appointed by the Authority, as may
be required to give full effect to the conclusions of a Significant Code Review. This is
to ensure a continuity of effective programme governance beyond the point at which
the Authority may direct modifications to relevant licences and/or industry codes,
through the design, build and test phase to the subsequent implementation of
associated IT systems.

6. We are also making the licence changes set out in Schedule 1 of this Notice in order
to facilitate the implementation of, and thereafter gas transporters’ accession to and
compliance with, the Retail Energy Code, which we expect to give effect through
designation in early 2019.

7. The effect of the modification(s) will be to:

a) expand the scope of Standard Condition 14 such that it refers to Core Industry
Documents rather than solely the Supply Point Administration Agreement, and
add the Retail Energy Code to the list of Core Industry Documents to which the
gas transporters are required to acceded and thereafter comply;

b) insert an express provision for the requirement to accede to and comply with
Core Industry Documents to cease to have effect if and to the extent directed by
the Authority;

c) add a duty to cooperate with the Authority in delivery of a Significant Code
Review; and,

d) include definitions of new terms where appropriate.

1 The terms “the Authority”, “we” and “us” are used interchangeably in this document.
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Where an application for permission to appeal our decision is made to the
Competition and Markets Authority (CMA) under section 23B of the Act, Rule 5.7 of
the Energy Licence Modification Appeals: Competition and Markets Authority Rules?
requires that the appellant must send to any relevant licence holders who are not
parties to the appeal a non-sensitive Notice setting out the matters required in Rule
5.2. The attached Schedule 2 provides a list of the relevant licence holders in
relation to this modification. Section 23(10) of the Act sets out the meaning of
‘relevant licence holder’.

Under the powers contained in section 23(1)(b) of the Act, we hereby modify the
standard licence conditions for all gas transporter licences in the manner specified in
attached Schedule 1. This modification will take effect 1 February 2019.

This document is Notice of the reasons for the decision to modify the gas
transbporter licences as required by section 38A of the Act.

The Official Seal of the Gas and Electricity Markets Authority
here affixed is authenticated by the signature of

Rachel Clark,
Programme Director, Switching Programme

Duly authorised on behalf of the Gas and Electricity Markets Authority

6 December 2018

2 CMA70

https://www.gov.uk/government/uploads/system/uploads/attachment data/file/655601/ener

gy-licence-modification-appeals-rules.pdf
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Schedule 1 - Modification of Standard Condition 14 of the gas transporters licence
Modify:
Condition 14: The Supply Point Administration Agreement

1. The licensee shall become a party to and thereafter comply with those provisions of the
Supply Point Administration Agreement relevant to it.

To read:
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Schedule 2: Relevant licence holders

Cadent Gas Limited

Northern Gas Networks Limited
Scotland Gas Networks Plc

Southern Gas Networks Plc

Wales & West Utilities Limited
Energetics Gas Limited

Energy Assets Pipelines Limited

ES Pipelines Limited

ESP Connections Limited

ESP Networks Limited

ESP Pipelines Limited

Fulcrum Pipelines Limited

GTC Pipelines Limited

Harlaxton Gas Networks Limited
Independent Pipelines Limited

Indigo Pipelines Limited

Murphy Gas Networks Limited
Quadrant Pipelines Limited

National Grid Gas Plc

Greenpark Energy Transportation Limited
Humbly Grove Energy Services Limited
INOVYN Enterprises Limited

Severn Gas Transportation Limited

SP Gas Transportation Cockenzie Limited
SP Gas Transportation Hatfield Limited
WINGAS Storage UK Limited
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