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ofgem iy Introduction

Overview of how RIIO-ET1 allowances calculated

Review of how ETOs have performed against
allowance

Options for how this information could be used for
setting RIIO-ET2 generation connection allowances

Have used NGET as an example to illustrate (due to
large sample size)



How RIIO-ET1 allowances developed
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How it works
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Actual outcomes to date
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Alternative 1 - variable UCA
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ofgem for anary consumers Alternative 2 - fitted distribution

Frequency distribution of BP UCAs
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Making a positive difference
Ofgem kel Summary

Considering portfolio of projects rather than
individual project-by-project assessment

Options for doing this
Other proposals?

Further analysis needed to consider actual levels
going forward in to RIIO-ET2
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Our core purpose is to ensure that all consumers can
get good value and service from the energy market.
In support of this we favour market solutions where
practical, incentive regulation for monopolies and an
approach that seeks to enable innovation and
beneficial change whilst protecting consumers.

We will ensure that Ofgem will operate as an efficient
organisation, driven by skilled and empowered staff,
that will act quickly, predictably and effectively in

the consumer interest, based on independent and
transparent insight into consumers’ experiences

and the operation of energy systems and markets.

www.ofgem.gov.uk




