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10 August 2017

Mr Jonathan Brearley
Senior Partner, Networks
Ofgem

9 Milltbank

London SW1P 3GE

Ofgem open letter on the RitD-2 Framework: United Kingdom Onshore Oil and Gas response
Dear Mr Brearley,

Thank you for the opportunity to respond to the Ofgem open letter on the RIIO-2 Framework. |am
responding on behalf of United Kingdom Onshore Oil and Gas {(UKQOG), the representative body for the
UK onshore oll and gas industry for both developers and supply chain companies.

It is important to note that UKQOG represents the upstream part of the industry, which has the potential
to deliver a significant new source of anshore gas in the UK - just 10% of the shale gas in the North of
England could meet the UK’'s antire gas needs for 40 years,* and according to Natlonal Grid, shale gas
could supply over a third of the UK’s gas demand by 2030.2 Decisions on the gas transmission and
distribution networks are therefore of great importance to our members, and to the future of gas supply
In the UK more generally,

In addition to this response to the open letter, we would alsa like to engage more substantially through
bilaterals and on relevant working groups, as set out in the stakeholder engagement section of the letter,
and via responses to the forthcoming consultations.

Our overall aims are to ensure that the gas that our Industry produces is not transported by tanker, and
that the creation of gas gathering, processing and transportation infrastructure is optimal for the grid
system, Underlying these aims is the need to ensure the minimal amount of disruption to local
communities.

The key points we would like to make are as follows:

1. Gas Is the most important heating source in the UK, and will remain so far a considerable time to
come. Gas Is used to heat 84% of homes,? and for cooking in 61% of domestic kitchens.* Overall,
45% of final energy consumed in the UK is for heat - of which around three-quarters is used by
domestic, commercial and public buildings, and remainder for Industrial processes — and 68% of the
heat is met by gas.®

2. Over the last 40 years, the gas transmission and distribution system has primarily handled gas that
has arrived in the UK from offshore — from the North Sea and the East [rish Sea, and more recently in
increasing amounts from continental Europe and LNG.

3. QOver the coming years, this could effectively be turned “inside out”, with local production of a more
diverse range of gases ~ including natural gas from shale, biomethane and hydrogen — from different
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Appendix 1: UK onshore oil and gas licences and the NTS

This map shows the onshore oil and gas licences together with the NTS lines. It shows that a direct
connection to the NTS will be the best option in some parts of the country, but for others, a connection
ta the local distribution grid would be more appropriate. in the latter case, considerations such as the
seasonal profile of demand will be important.

Mep Key
Gas Pipes (Natonal Gnd)
& UK Onshore Licences (0GA)
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