FAB Link Limited

Correspondence Address:
Inchalla, Le Val, Alderney, Channel Islands, GY9 3UL
Telephone: 01481 825555

Laura Edwards
Networks

9 Millbank
London

SW1P 3GE

05 April 2016

Dear Laura,

Consultation on Interconnector Licence changes for Nemo Link & other

FAB Link Ltd, in partnership with the French national grid company RTE, is leading
on the development of the FAB interconnector, a 1400MW electricity interconnector
between France and Britain via Alderney (the “FAB” project). FAB Link Ltd was
granted an Initial Project Assessment (IPA) in July 2015. We have provided our
responses to the consultation in Annex 1, but we would also highlight the following:

The Nemo Link vs FAB Link Cap & Floor regimes

Further to the Ofgem Window 1 policy documents and the Ofgem open letter dated
16" December 2015 regarding enabling a range of financing solutions under the cap
and floor regime, there are a number of significant issues in the NEMO Link
interconnector licence special conditions which we believe will need to be different in
order to facilitate non-recourse project financing in general and the FAB project in
particular.

It is clear that the entirety of the Standard Conditions will apply to all interconnectors
and we submit all our comments on these here that we believe will be relevant for the
FAB project.

Our comments on the Special Conditions are restricted to aspects that we consider
would be worth changing in the interests of the Nemo Link cap & floor for good order.

However, nothing in this response should be construed as acceptance that the
NEMO Special Conditions, or any part thereof, would be appropriate for FAB Link
Limited and we will continue to work with Ofgem to devise suitable Special
Conditions for FAB Link Ltd.
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Additional minor point

Included in our review but not strictly speaking included within the documents to be
consulted upon is the following referencing item in the standard conditions which
should be amended to accommodate the introduction of Section G.

Licence/ Document name: interconnector licence Standard Conditions

Condition fSection number: Section A: Std Cond. 1

Condition /Section name: Definitions and Interpretation

Comments: Section G should be added to the reference to other sections in paragraph 11,
paragraph 11a and paragraph 11b.

Suggested alternative drafting: “in Sections A, B,C, D, E, ex F, or G...”

As always we would be happy to talk through any of the points we make in our
consultation response.

Yours sincerely,

James Dickson
Project Director
For and on behalf of FAB Link Limited
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