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| am respondingtothe above consultation. Aseparate response will be submitted by Highlands and
Island Enterprise (HIE). We supportfully their detailed submission and the supporting evidence of
specificexamples of projectsin Scotland. The Scottish Government works very closely with HIEin
helping communities and otherorganisations to getinvolvedin renewables be that as generators,
suppliersoractinginan intermediary role. Itis notthe intention torepeat what HIE has submitted
but instead will giveageneral overview of the situation in Scotland and the future policy direction.

Overthe last 10 years, the Scottish Government has been leading the way across the UK in how we
supportcommunity energy. Oursupportforcommunity projects reflects the importancein
empowering communities to take control of their own destiny and make the most of theirown local
resources. We have seta target of 500MW of renewablesin community and local ownership by
2020. The targetisuniqueinthe UK, recognisingthe huge economicreturnto Scottish communities
who come togetherto make use of the green energy resource around them. The value of the target
has beenindependently estimated at up to £2.2 billion overthe operational lifetime of those
projects. We are making good progress with around 360 MW operational as at June 2015.

As outlined in ourdraft Community Policy Statement, the Scottish Government is encouraging
Scotland’s communities to grasp the opportunities of awhole system approach to community
energy. By movingtowards a more decentralised energy system, with local system of energy
production, distribution and use, Scottish communities have opportunities to attract new
investment, reduce their carbon impact and take ownership and control of new assets with revenue
streams. This type of approach does mean that the traditional model for supply and demand of
energy does notworkand new models are necessary to meet this emerging approach of capturing
and retaining more value ata local level.

In orderto provide early impetus, the Scottish Governmentintroduced as new funding programme -
Local Energy Challenge fund toinvite demonstrator projects for new community low carbon energy
systems, encouraginginnovationin communityprojectsin Scotland. Six projects were successfulin
the firstround of the fund. In discussions with Scottish government, Ofgem agreed to review our
shortlisted Local Energy Challenge Fund projects on aninformal basis and to help to monitorthe
programme. This would nothoweverremove the obligation onindividual applicants to consult with
Ofgem formally on regulatory structures where required. See attached email send on 8 April. We
have not yetreceived areply.

In Scotland we are also seeing new publicsectorentrantsinto the energy supply market. The main
driverforthisis remote and rural communities often have fewer choiceswhen it comestotheir
energy suppliers, sothe formation of Local Authority Energy Supply Companies may be an
opportunity toimprove competition and offerawiderrange of tariffs.

The Scottish Governmentis providing funding to a partnership of 7 Registered social landlords,
working with the Renewable Power Exchange and others, to test the potential of establishinga
verticallyintegrated Energy Services and supply company to generate renewable energy and target
supply tolowincome households.

Anotherdriverfornew entrantsinto the energy supply marketis lack of access to the grid. Inmany
parts of the Scotland thisis a particular problem whichis holding back development. Many


http://www.gov.scot/Resource/0045/00457876.pdf

communities who are seeking to develop renewable projectsinthese areas are now looking as
innovative solution to “sell” theirelectricity. Some examples are viaa private wire orsome ESCO
type agreement. |wouldreferyou ourresponse toyou Quickerand more Efficient Distribution
connections- attached forease of reference.

In summary there is an appetite in Scotland for communities to take more control of theirlocal
energy systems. The Scottish Government wants to encourage this shift, puttingcommunities at the
heart of decisions abouttheirlocal energy system, and empowering them to take an economicstake
innew developments. Thisisthe chance to transform energy ownershipin Scotland and move it
intothe hands of the Scottish people. The business models will need to adjust/reformto ensure a
more inclusive approach to support more bespoke arrangements ata local level.

| hope thisis helpful and would happy to be involved as the work progresses.
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