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Dear Rupika

Please find enclosed the AIGT* response to Ofgem’s ‘minded-to’ consultation of the 5"
August on the Fuel Poor Network Extension Scheme.

Question 1: Do you agree with our assessment of revised connections target for the
GDNs for the Scheme?

AIGT members believe that discussion with all associated parties has led to an increase in
connections targets. It is our understanding that some GDNs are of the belief that connections
gained through IGT connections were to be allowed in the overall total. However, this is not
the case.

Questions 2: Do you agree with our assessment of the additional allowed expenditure
for the GDNs to facilitate additional connections under the Scheme?

Based on subsequent discussion with Ofgem, AIGT members feel that the most pertinent
issue in this matter is the failure of GDNs to agree to forgo the need to receive real-time
payments. GDNs are able to recover their contributions in subsequent price control periods
by adding the value of each of the contributions to their respective RAVs at the end of the
price control period in which the connection was made. AIGT members believe that there
should be no change to this position.

Understanding and collaborating with GDNs will continue to be a priority for IGTs, but clearer
guidance on how Ofgem will instruct active participation amongst the parties would be
beneficial. It will become an issue to working together if there is not a benefit to both parties
at the ground level.

AIGT members will continue to work collectively in order to benefit customers and believe
that there is work to do in order for Fuel Poor customers to see the full benefit of the
incentive.
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Yours sincerely,

AWLQMM

John Barrett
Secretary, Association of Independent Gas Transporters

* AIGT Members are:

GTC Pipelines Limited
Independent Pipelines Limited
ES Pipelines Limited
Energetics Limited

Fulcrum Pipelines Limited
Indigo Pipelines Limited
Energy Assets Pipelines
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