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Context

Ofgem, in collaboration with the Department of Energy and Climate Change (DECC),
has established a new regulatory regime for offshore transmission networks to
ensure that new offshore renewable generation projects are connected to the GB
electricity grid economically and efficiently.

This regulatory regime has resulted in the creation of offshore transmission owners
and will create more in the future. One of the licence obligations these licensees have
is to submit cost, revenue and incentive reporting to the Gas and Electricity Markets
Authority (the Authority). This document provides licensees with detailed instructions
for what to report and offers guidance on how to complete the reporting templates.

Associated Documents

= Offshore transmission cost reporting - regulatory instructions and guidance -
Section 2: Cost Reporting

= OFTO cost reporting pack

= OFTO revenue and incentive reporting pack

These are available from the Ofgem website www.ofgem.gov.uk.

Office of Gas and Electricity Markets
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Executive summary

This document is the revenue reporting regulatory instructions and guidance
established under Amended Standard Condition E12 - D1 (Offshore Regulatory
Reporting) of the offshore transmission licence. This document covers provision of
information relating to revenues and incentive performance.

The information described in this document is required for a number of reasons:

1. Compliance assurance

This information allows Ofgem® to monitor effectively the revenue of the consolidated
transmission business and to confirm that the revenues charged are in line with the
tender revenue stream (TRS) as adjusted for incentives

2. Monitoring incentives

In order to ensure that the incentives are working as intended and that they are
properly balanced we need to obtain and review reliable data about performance
against incentives and the associated revenue impact

3. Licence compliance
Condition E12 - D1 (Offshore Regulatory Reporting) of the licence requires that this
data to be collected and provided to Ofgem

The regulatory instructions and guidance (RIGs) provide a framework that enables
offshore transmission owners (OFTOs) to collect the data and report it to Ofgem in a
consistent format. The RIGs inform OFTOs about the information we plan to collect,
guide them on how to provide this information and enable them to put the systems
in place to collect the data to the detail we require.

These RIGs may be modified in accordance with the change control procedures
detailed in Amended Standard Condition E12 — D1 (Offshore Regulatory Reporting).
For the avoidance of doubt licensees must not change the structure of the RIGs -
this includes adding or removing rows or columns even if there is no data in them.

This document covers two separate reporting requirements under E12 - D1 (Offshore
Regulatory Reporting):

1. Revenue Reporting

Covering the provision of audited and forecast revenue as stipulated by paragraph 7
of condition E12 - D1 (Offshore Regulatory Reporting). In essence this aims to
provide Ofgem with the audit trail of all allowed revenue generated by the licensee in
each relevant year; and

2. Incentives Reporting

Providing information on incentives schemes, specifically the availability incentive
and the incremental capacity incentive (Amended Standard Condition E12 - ]4
(Restriction of transmission revenue: Annual revenue adjustments)).

! Ofgem is the office of The Gas and Electricity Markets Authority ('the Authority").
The terms 'Ofgem' and the 'Authority' are used interchangeably in this document.

Office of Gas and Electricity Markets 1
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1. Introduction

1.1. Amended Standard Condition E12 - D1 establishes the revenue reporting
regulatory instructions and guidance ("RIGs”). The RIGs are split into two sections:
Section 1 is for revenue and incentive reporting, Section 2 is for cost reporting. This
document is Section 1 and covers:

i. Revenue reporting
ii. Incentives reporting

1.2. The RIGs contain the specified information to be reported in the templates
provided in Appendices 1-4. The specified information is identified in Chapter 2.

1.3. Chapter 3 covers reporting arrangements and the provision of revenue returns
to the Authority with Chapter 4 providing details on completing the revenue
templates.

1.4. For the avoidance of doubt this document is subordinate to the licence
conditions. This document will not change, alter, or amend, any definition or
obligation contained within the licence. In the event of any inconsistency between
the licence conditions and this document the licence conditions will take precedence.

1.5. The revenue reporting RIGs may be modified, from time to time, in accordance
with the change process set out in paragraphs 12 to 16 of Amended Standard
Condition E12 - D1. Ofgem recognises that any significant changes to the scope or
form of the information that it requests from the licensees could not only increase
the regulatory burden upon licensees but may also increase the perception of
regulatory risk. Ofgem will take all reasonable steps to minimise the number of
changes to the scope and form of the information it requests in relation to this
document, consistent with Ofgem carrying out its functions under the Electricity Act
1989.

1.6. If any of the guidance contained in this document is at any time not sufficiently
clear to a licensee then that licensee should contact Ofgem for further guidance and
to discuss potential changes to the reporting templates which may be required. In
the first instance queries should be directed to:

Neil Roberts

Senior Manager, Financial Analysis

Offshore Transmission

Ofgem E-Serve

neil.roberts@ofgem.gov.uk and offshore.reporting@ofgem.gov.uk.
020 3263 2727

Office of Gas and Electricity Markets 2
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2. Specified information

2.1. The specified information for revenue reporting is as described below.
2.2. Specified Information for Transmission Owner activity means:

2.2.1. the term: 'Allowed Transmission Owner Revenue' and all subsequent terms
used in its calculation as described by the Amended Standard Conditions E12 -
J1to J4; and

2.2.2. Excluded Services information as defined in Amended Standard Licence
Condition E12 - J10.

2.3. Allowed Transmission Owner Revenue (OFTO,) defined as:
OFTOt = BRt + PTt + PAt - Kt

where each of the terms is explained below including the cross references to
the relevant clauses in the licence conditions where the detailed terms are
defined.

2.4. Base Revenue Term BR;: BR; refers to base transmission revenue as defined in
Amended Standard Condition E12 - J2:

BR: = (TRS; + MRA; + PTRA;) X PR; X RIT;
with all subsequent terms defined in that condition.

2.5. Pass Through Items (PTy): PT. refers to Pass Through items and is defined in
accordance with paragraph 2 of Amended Standard Condition E12 - J3. It is derived
from the following formula:

PT, = LF; + RB; + CEL; + DC; + IAT: + TPD; + TCA; + MCA;
with all subsequent terms defined in that condition.

2.6. Performance Availability (PA;): PA; refers to incentive payments and is
defined in accordance with Amended Standard Condition E12 - J4 paragraph 1. It is
derived from the following formula:

PA; = TSAL + TSAP; + ICA;

with each subsequent term defined in that condition.

Office of Gas and Electricity Markets 3
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2.7. Correction Factor (K;): K; is the correction factor and defined in accordance
with paragraph 4 of Amended Standard Condition E12 - ]J2. It is defined by the
following formula:

Ki = (ARy.; - OFTO1) X [1 + (I; + PI;)/100]
With all subsequent terms defined in that paragraph.
2.8. The specified information for the incentive reporting is:

2.8.1. Specified information relating to availability incentive: Specified
information for the availability incentive as defined in amended standard
condition E12 - J4 shall mean the following:

= Reduction in capacity (MWhr)

= Number of events impacting the incentive calculations

= The other availability incentive inputs shown in the associated reporting
templates

All outages need to be reported, even if an exclusion is being sought. If
there have been no outages then this need not be stated and the input
cells left blank.

2.8.2. Specified information relating to incremental capacity incentive:
Specified information for the incremental capacity incentive, defined in
amended standard condition E12 - J4, shall mean the following:

= kW of additional capacity available
= Additional capacity made available

For licences granted after 1st January 2012 the Composite Circuit Rating (CCR) is
stated in kVA. The RIGs currently show CCR in terms of kW, consistent with licences
granted prior to 1st January 2012. We plan to consult on updating the CCR term for
the licences granted prior to 1st January 2012 but as it has not yet been consulted
upon, it is not included in this update of the RIGs.

If any of the OFTOs with licence grant after 1st January 2012 have any incremental
capacity then they should get in touch with:

Neil Roberts

Senior Manager, Financial Analysis

Offshore Transmission

Ofgem E-Serve

neil.roberts@ofgem.gov.uk and offshore.reporting@ofgem.gov.uk
0207 901 1815

Office of Gas and Electricity Markets 4
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3. Reporting arrangements

3.1. It is important that a clear set of arrangements are in place for reporting
revenues accurately and on a consistent basis. This section details the procedures for
reporting revenue.

Provision of an allowed revenue model

3.2. For the purposes of providing information to the Authority, Ofgem provides the
allowed revenue model which covers the reporting of OFTO revenues. The model
operates on the basis of a series of inputs fed into the spreadsheet, which in turn
generate allowed revenue in the calculation pages based on the formulae given in
the amended standard conditions E12 - J1 to E12 - ]4.

3.3. The output pages extract data from the model to produce the revenue return
reports. The input pages and revenue return reports are provided in Appendix A:
Audited Revenue Returns and Appendix B: Forecast Revenue Returns. These reports
represent templates referred to by paragraph 7 of Amended Standard Condition E12
- D1.

Audit requirements

3.4. Paragraph 8 of Amended Standard Condition E12 - D1 requires the information
relating to paragraph 7 (a) to be accompanied by an auditor's report. Furthermore
paragraph 9 of Amended Standard Condition E12 - D1 requires that the report from
the auditors be accompanied by a letter detailing the procedures they have followed
in reaching their reported opinion. Both documents are required to be provided to
the Authority in hard copy in conjunction with an electronic copy of the revenue and
incentive reporting pack.

3.5. Agreed upon procedures will be issued by Ofgem to specify the procedures
auditors must follow in the production of their audit report.

3.6. For the purposes of paragraph 8 of Amended Standard Condition E12 - D1 the
following sections of the Audited Revenue Return (as given in Appendix 1) should be
audited:

1. Inputs

= 3a. Excluded and de minimis revenue

= 3b. Total revenue (including excluded services)

= 3c. Reconciliation between OFTO's total revenue and allowed revenue (OFTOy)

Office of Gas and Electricity Markets 5
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Documents to submit

3.7. The below table sets out the revenue and incentive reporting requirements
under condition E12 - D1. The references in the final column 'Documents to submit’
are references to appendices to this document. Electronic copies of the worksheets
shown in these appendices should be submitted. Blank copies of these worksheets
are provided along with this document. Given that all the reporting is contained in
the same Excel workbook we expect licensees will find it easier to submit the whole
workbook to cover off all the reporting due on 31 July with separate reporting for 1
April. Reporting in this way is encouraged.

Reporting | Return Licence reference Docur_nents Lo
submit
Revenue Audited E12 - D1 para. 7 Appendix 1
Forecast E12 - D1 para. 7 Appendix 2
Incentives Availability E12 - D1 para. 7 Appendix 3
Incremental capacity E12 - D1 para. 7 Appendix 4

3.8. In addition, in respect of condition E12 - D1 paragraph 7(a) (audited revenue
reporting) the licensee must submit the following:

= A report from the licensee's auditor setting out the findings of their agreed upon
procedures (this will constitute the 'auditor's report' referred to in the licence)

= A hard copy of the revenue return initialled by the licensee's auditors on each
page to indicate that the version submitted is the same as the version on which
the auditors prepared their work

Submission dates

3.9. Submission dates are as follows:

Reporting | Return Licence reference Submission date
Revenue Audited E12 - D1 para. 7 31 July
Forecast E12 - D1 para. 7 1 April
Incentives Availability E12 - D1 para. 7 31 July
Incremental capacity | E12 - D1 para. 7 31 July

3.10. Items due by 31 July are to cover the preceding regulatory year. For example,
the audited revenue return for the year to 31 March 2013 should be submitted by 31
July 2013.

Office of Gas and Electricity Markets 6
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Submission process

3.11. The documents listed under point 3.7 above should all be emailed to
offshore.reporting@ofgem.gov.uk and neil.roberts@ofgem.gov.uk. Hard copies
should also be sent to:

Neil Roberts

Senior Manager, Financial Analysis
Offshore Transmission

Ofgem E-Serve

9 Millbank

London

SW1P 3GE

Office of Gas and Electricity Markets 7


mailto:offshore.reporting@ofgem.gov.uk
mailto:daniel.rock@ofgem.gov.uk

Revenue and incentive RIGs 28 March 2014

4. Additional guidance for reporting on templates

Introduction
4.1. This section sets out guidance for the reporting of the specified information.
Information relating to Appendix 1 - Audited Revenue Return

4.2. Input Pages - This covers general inputs across the OFTO allowed revenues as
well as information relating to pass through items, availability incentive and other
specific terms.

For all other inputs the licensee should enter data into the yellow shaded areas.
For this section each term should be stated as follows:

For £m amounts to 3 decimal places

For percentages to 2 decimal places

For MW amounts to 1 decimal place

4.3. Reports - Tables 2a to 2f cover all the reports generated from the calculation
sheets in the allowed model.

Tables 3a to 3c are additional disclosure requirements relating to excluded services /
de minimis activities and reconciliation of turnover to the regulatory accounts.

Information relating to Appendix 2 - Forecast Revenue Return

4.4. The forecast return provides a high level summary of the allowed revenues of
the associated Offshore Transmission Owner activities. In the issued version of the
templates the input cells for the forecast year contain look-ups to extract the data
from the calculations. If the licensee prefers they can enter their forecast directly
into tab 7. For this section each term should be stated as follows:

For £m amounts to 3 decimal places

4.5. Note that the forecast return is due for submission on 1 April of each year. The
forecast in question is the early impression of the results for the year just ended.

Office of Gas and Electricity Markets 8
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Information relating to Appendices 3 and 4 - Availability incentive reporting
and incremental capacity incentive reporting

4.6. For these sections each term should be stated as follows:
For £m amounts to 3 decimal places
For percentages to 2 decimal places
For MW amounts to 1 decimal place

Information relating to appendix 3 in respect of seeking adjustments to the
reported system incentive performance

4.7. The licence permits the licensee to seek from the Authority an adjustment to the
calculation of the reported system availability incentive following an exceptional
event. In order for an application for an adjustment to be considered the Authority
must be notified within 14 days of the exceptional event in question. The licensee is
also required to submit details of the reduction in system availability.

4.8. In the first instance the details of the reduction in system availability should be
presented by means of a completed version of appendix 3 accompanied with such
further information as the licensee feels is necessary. Note that the Authority may
subsequently request further details of the reduction in availability.

4.9. Hence where a licensee is requesting an adjustment they should submit a
completed version of appendix 3 within 14 days of the exceptional event. This
reporting is in addition to the regular quarterly reporting and does not change the
due dates for the quarterly reporting.

Office of Gas and Electricity Markets 9
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Appendix 1 — Audited revenue return

Please note that the data presented in these templates is illustrative only and does
not refer to any actual OFTO.

Sign off

Sign off

Declaration

The below declaration is to be signed off by a director of the licensee.

Amended Standard Condition E12 - D1 of the Offshore Transmission Licence paragraph 3 requires (amongst other things) that the licensee establish and maintain such
systems and processes as necessary to ensure that 'the information collected and reported to the Authority is in all material respects accurate and complete and is
faily presented’ and prepared in accordance with the regulatory instructions and guidance.

I, [Name of director], confirm that [Offshore transmission operator 1] is compliant with Amended Standard Condition E12 - D1 of its licence

I also confirm that I amaware that section 59 of the Electricity Act 1989 provides that a person commits an offence if, in giving any information or .... for the purpose
of any provision of this Part [1] ... he makes any statement which he knows to be false in a material particular, or recklessly makes any statement which is false in a

material particular.

I also confirm that I amaware that Section 108 of the Electricity Act 1989 makes it possible for a director/officer to be guilty of an offence committed by a body
corporate where it is committed with the ‘consent....of that person’.

Name: [Name of director]
Position:
Date:
Reviewed Section Prepared by Reviewed by
1. Inputs Name of preparer Name of reviewer
23, Components of allowed revenue Name of preparer Name of reviewer
2b, Pase revenue Name of preparer Name of reviewer
2C. Pass through Name of preparer Name of reviewer
2d. Availability performance Name of preparer Name of reviewer
2e. Comection factor Name of preparer Name of reviewer
2f. Summary of all components of allowed revenue Name of preparer Name of reviewer
3a. Excluded and de minimis revenue Name of preparer Name of reviewer
3b. Total revenue (including excluded services) Name of preparer Name of reviewer
3c. Reconciliation between OFTO's Regulated Revenue and Allowed Revenue (ARE) Name of preparer MName of reviewer
4a. Monthly performance incentive calculations Name of preparer Reviewed by:
4b, Annual performance incentive calculations Name of preparer MName of reviewer
5a. Planned outages [Name of preparer [Narre of reviewer
Name of preparer Name of reviewer
5c. Outages the OFTO has requested be exlcuded from availability incentive calculation Name of preparer Name of reviewer
6. Basis for TRSt Name of preparer Name of reviewer
7. summary of forecast allowed revenue Name of preparer Name of reviewer
8. Transmission System Avallability Payment Name of preparer Name of reviewer

Office of Gas and Electricity Markets 11
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‘ofgem

Universal data

_ofgem E-Serve |

Index

Prepared by:

Universal data

[Name of preparer

Company number:

[Offshore transmission operator 1]

OFTO1

Demo sands

Company name:
Reviewed by: Company short name:
\Nan"e of reviewer |Project:
L Reviewed Reporting year: {(enter 2011 for 2010/11)

Version (number):

2013

Submitted date:

Date to which last statutory accounts were
made up:

31 December 2012

Office of Gas and Electricity Markets
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L] 1. Inputs.
T | Prepaned by
_i Raime: of preparer II[ 012 iz Inia 45 His mi7 iz i 1020 HEL 032 HE3 nxa s 2026 127 e 029 030 3 w32
]
[ | P bt vy
11 | Wame of resliwar | Actual ftvenue from NETSO (Em) AR
EDM
|_.! Retal Price Inflation rate [%) RFT,
i4 BFI; = | IndextTodes t-1)-1
(15 Lhcncn Fise oSt ad). term (Em) IF.
| Ratbes for itworks Busiess cost )
s} term {Em) R,
Crown Estabe Licence cost adj term
1 (Em) CEL:
| Decommissioning Cost ady. term  {£m)
| Income Adjusting event ad]. Term (Em)
Lia LT, . . . . . . . . . . . . . . . . .
Maring and Coastal Act 2009 ad]. term
El {)] HCE,
21 Tender Cost Ad). beem {Em) TCA,
| Temporary Priyskcal DISCONMECion tem
< LEmi TP
E
| Incremental Capacity UGisabion term
] (kW) e,
Agditional Capadity Adjustment term it
] LEm) L
E1
z AvErage specifind Inbirest rate (%) E 0.50% 0.50% 0.50% 0.50% 0.50%: 0.50% 0.50% 0.50% 0.50%: 0.50%: 0.50%: 0.50%: 0.50% 0.50%: 0.50% 0.50%: 0.50% 0.50% 1.50% 0.50% 0.50% 0.50%:
F:]
| Torder Revenut STeam teom [£m, real)
El TREL . B . - . . N . N . . . . - . B . . - . -
Market Rate reverue Ad). term (Em,
| real) MRAL - . = . = - = - . . . . - . - . - = - =
Post Tender Revenue Ad). tenm (Em,
El real) PTRAL = . - . . - . - . - . - - . = . . - . -
i Proportion of Riswsnse term PR 0.0 100 1.00 1.00 1.00 1.00 1.00 0@ 1.00 i.00 100 100 100 100 i.00 1.00 i.00 1.00 1.00 1.00 0.0
i
= s B IS o E12 -
L] Hmm.c'.j':ﬁn:|z 3|4 5|a|?|s|5|m 1 12
[] lanuary | February  |Maech [Apri | i Pul |August |Septamsar [Ccober Howember  |December
i TSIR| E12 - M 130.00%  110.00% 20.00% B.OI% 30.00%: B0.00% B0.005% B0.00%  i20.00%  130.00%  130.00%  §70.005%|
] TSIT[ E1l -
K
(=]

ERE

[e]2fe]=]e

Dieflned venms from smended stands,

rd conditlon E12 - 12 and Ei2 - 34

Licence
Description Name o o Walue
(OFTD Mitwork (MW Eil- M 3780
ar e S ) TR

Transmission System Incentive Factor TSIF 1. 10.00% |
ARy Lrieret [ ] 4.00%
Penak lication Lavel i 4.00%
TP o Facor = 1 .
[Compasie roat Fabreg [EWA] [usi) Eli-H P L]
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3a. Excluded and de minimis revenue

“ofgem

_ ofgem E-Serve |

Index

3a. Excluded and de minimis revenue

Prepared by:
[erme of prepwer JExcluded Services

Reviewed by: Please provide a list of all excluded services

[ reviewst 2012-13 2011-12
Activity Description £m £m

== I I B O P I K R

Total | - - |

De Minimis Activities
Please provide a list of De Minimis Activities for all items

2012-13 2011-12
Activity Description £m £m

L= LN = I Y PN I K

Total | - - |

Office of Gas and Electricity Markets 14
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3b. Total revenue (including excluded services)

_ofgem E-Serve

Index

Prepared by:

3b. Total revenue (including excluded services)

Name of preparer £m £m
Reviewed by: Actual revenue [ ]
L Reviewed Other revenue Items
De-Minimis Tumover =
Excluded Services =
Reconciling Items
(please list)
1
2
3
4
5
6
7
Total 1
Turnover as per Profit and Loss |:[
Check that reconciliation works
Commentary
1
2
3
4
5
6
7
Office of Gas and Electricity Markets 15
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3c. Reconciliation between OFTO's Regulated Revenue and Allowed Revenue
(AR:)

ofgem

ofgem E-Serve

Index
3c. Reconciliation between OFTO's Regulated Revenue and Allowed Revenue (ARt)

Prepared by:
£m £m

Reviewed by: Actual Revenue from NETSO (£m) l:[
L Reviewed Other revenue Items
De-Minimis Tumover :l
Other reconciling items (including all other revenue from transmission services)
(please list)
1
2
3
4
5
6
7
Total /=
Turnover as per Profit and Loss I:[

Check that reconciliation works

Commentary

Nk wMN e
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2a. Components of allowed revenue

ofgem

ofgem E-Serve

Index
2a. Components of allowed revenue

Prepared by:
MName of preparer 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032
R d by: Base Revenue transmission
eviewed by: zm)
[Mame of reviewer [ Pass Through term (£m)
| Reviewed Performance Adjustment term
(£m)

Correction term factor for
revenue year to year (£m)

Offshore Transmission Owner
allowed revenue (£m)

OFTO: =BR: +PT. + PA; - K¢
Actual Revenue received from
NETSO [£m)

Over/({Under) Recovery (£m]

Office of Gas and Electricity Markets 17
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2b. Base revenue

ofgem

ofgem E-Serve

Index

2b. Base revenue

Preparad by:
MName of EE arer 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032

Reviewes by B Reverss T (e T e

|Name of reviewer |BRr =(TRSt + MRAt + PTRAt ) x PR: x RIT:

| Revieved Tender Revenue Stream term
(£m, real) TRSt!

Market Rate Revenue adj.
term (£m, real) MRAL

Post Tender Revenue adj.
term (£m, real)
Proportion of Revenue term PR:
Retail Inflation term

RIT: =(1+RPL.) x RIT::

Retail Price Tnflation rate (%)  RAl:  ©.00%  ©.00%  0.00%  0.00%  0.00%  0.00% 0.00%  000% 000% 0.00% 000% 0.00% 0.00%  0.00% 0.00%  0.00% 00C% 0O0% 000% 0.00% 0.00%
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2c. Pass Through

ofgem

ofgem E-Serve

Index
2c. Pass through
Prepared by:
Name of preparer 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032
Restriction of
Reviewed by: transmission - Pass
Through term (£m) PT:
[Name of reviewer [PT: = LF. + RB: + CEL: + DC. + IATt + MCAL + TCAL + TPDL
L Reviwed Licence Fee cost ad).
term (£m) LF:

Rates for networks
Business cost adj. term

(£m) RB:
Crown Estate Licence
cost adj term (£m) CHEL:
Dec ommissioning Cost
adj. term (£m) DC:

Income Adjusting
event adj. Term (£m)
Marine and Coastal Act
2009 adj. term (£m)

Tender Cost Adj. term
(£m)

Temporary Physical
Disconnection term
(£m)

Office of Gas and Electricity Markets 19
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2d. Availability performance

ofgem

ofgem E-Serve

Index
2d. Availability performance

Prepared by:
2011

2012 2013

2014

2015

2016

2017 2018 2019 2020 2021 2022 2022 2024 2025 2026 2027 2028 2029 2030 2031 2032
Reviewsd by Jul-Mar__Apr-Mar__ Apr-Mar __Apr-Mar __Apr-Mar__Apr-Mar__Apr-Mar _Apr-Mar Apr-Mar Apr-Mar _Apr-Mar Apr-Mar Apr-Mar Apr-Mar__Apr-Mar _Apr-Mar _Apr-Mar Apr-Mar Apr-Mar __Apr-Mar _Apr-Jun
Name of reviewer |
L Performance Adjustment term
(£m) PA: - - - - - - - - - - - - - - - - - - - - -
PAL = TSAIE + TSAPE + ICAE
Transmission System Av alability
Incentive (£m) TSAL = = = = = = = = = = = = = = = = = = = = =
TSAIt = ((BRt-1/PREt-1) x PRt-6 x TSACy) - (BRt-1 x TSAFt)
Base Revenue transmission (£m)
BR: = = = = = - = = - - - - - = = = - - - -
Proportion of Revenue PR 0.900 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 0.100 =
Proportion of Revenue (t-6) PR:s = = = = = = 0.900 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
BR:=(TRSt + MRAL + PTRAt ) x PR: x RIT ;
Manths JUL-DEC__JAN-DEC__JAN-DEC _JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-JUN
Transmission System Av alability
Failure (%) TSAF, 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Transmission System Av ailability
Credit (%) TSAC, 0.00% 0.00% 0.00% 0.00% 0.00% 4.99% 4.99%% 4.99% 4.99% 4.99% 4.99% 4.99% 4.99% 4.99% 4.99%% 4.99%% 4.99% 4.99% 4.99% 4.99% 4.99%
Transmission System Av ailability
Payment {£m) TSAP: )
TSAP=Sumif{range=y, criteriz =22 to 26, sum function={BR21/PR21 }xTSACy xPRt-5)
Incremental capacity incentive
adj. term (Em) 1CA: = = = = = o = = = o o o o o = = = = o o o o
ICAt = ICUAL + (ACAt *RITt)
Capacity utiisation adjustment
term (£m) ICUA: = = = = = o = = = o o o o o = = = = o o o
TCUAIE = MAX(0, ICRDt x ICUE)
Incremental capacity utilisation
driver (£/MW) ICRD: = = = = = = = = = = = = = = = = = = =
ICRDt =BRE / CCRt x RCFt
Risk Compensation Factor RCF 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31
Composit Circ Uit Rating (MW) CCR 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0
Incremental Capacty Utilisation
term (MW) ICU: = = = = = = = = = = = = = = = = = = =
Additional Capacity Adjustment
term (Em) ACA: = = = = = o = = = o o o o o = = = = o o o
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2e. Correction factor

ofgem

ofgem E-Serve

Index
2e. Correction factor

Prepared by:
MName of preparer 2011 2012 2013 2014 2015

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2022
Reviewed by: Corraction term (£m) ==
[Name of reviewer [K: = (ARc: - OFTOws ) x (1 + (I + PI:) /100 )

| Reviensd Regulated transmission

revenue (Em)
ARt

Allowed transmission
owner revenue (Em) OFTO:
Interest rate (%)
IF ARt=1.04xOFTOL
then apply Penalty
Interest
Penalty Interest rate
(%) PI;
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Appendix 2 - Forecast revenue return

7. Summary of forecast allowed revenue

“ofgem

 ofgem E-Serve

Index
7. Summary of forecast allowed revenue
Prepared by:
Actual Forecast Actual Forecast
2012 2013 2012 2013
Reviewed by: Performance Adj. (£m) PA: o " 0.000
— r
Name of reviewer Allowed Offshore Transmission Ow“etre':;"’?g:s OFTO: - PAr = TSAIt + TSAPt + ICAt
L Reviewed OFTO: =BR: + PT: + PA: - K: Transmission system availability incentive (£m) TSAL: - i -
Base Revenue term (£m) BR: - i TSAIt = BRt x (TSACt - TSAFt)
BR: ={TRS + PTRA) x PRy x RIT : Transmission System Availability Failure (%) TSAF, 0.00%  0.00%
Tender Revenue Stream term (£m, real) TRS - i Transmission System Availability Credit (%) TSAC 0.00%" 0.00%
Market Rate Ad]. term (£m, real) MRA - i -
Post Tender Revenue Adj. term (Em, real) PTRA - " - Transmission System Availability Payment (£m) TSAP: = i =
Proportion of Revenue term PR: 1.000 " 1.000 TSAP=Sumif(range=y, criteria=22 to 26, sum function={BR21/PR21)xTSACy xPRt-5)
Retail Inflation Term RITe 1.000 " 1.000 Incremental Capacity incentive Adj. term (£m) ICA: - f -
RIT: =(1 +RPI:) x RIT e ICAr = ICUAL - ACAt
Retail Price Inflation rate (%)  RPL 0.00%  0.00% Incremental Capacity Utiisation Adjustment Ez:ﬂ”; TCUA: -
TCUAIt = MAX(0,ICRDEt x (RITt x ICUE)
" Incremental Capacity Revenue utilisation Driver i
Pass Through term (Em) PT: - = (£/Mw) ICRD: = =
PT: =LF: +RB: + CEL: +DCy + IATt + MCAt + TCAt + TPDt ICRDt = RCF x BRt /CCR
Licence Fee cost adj. temm (£m) LF = " Risk Compensation Factor RCF 031 0.31
Rates for networks Business cost adj). temm (£m) RB: - " Composite Circuit Rating CCR 200.00 " 200.00
Crown Estate Licence cost adj temrm (£m) CEL: = " = Incremental Capacity Utilisation temm (MW) ICU: = K =
Decommissioning Cost adj. termm (£m) DG = i = Additional Capacity Adjustment term (£m) ACA: = I =
Income Adjusting event adj. Temrm (£m) IAT: - : - .
Marine and Coastal Act 2009 adj. term (£m) MCA: - = Correction factor on year to year rev(e£nr|:3 Ke - -
Tender Cost Adj. term (£m) TCA: -7 = Kt =(AR¢-1 - OFTO¢1) x (1 + (It + (PI: x APt) / 100 )
Temporary Physical Disconnection term (£m) TPD: = ’ = Regulated transmission revenue (£m) AR = i =
Allowed transmission owner revenue (£m) OFT O = i =
Interest rate (%) Tt 0.50%" 0.50%
IF ARt >1.04xOFTOt then apply Penalty Interest APt = " =
Penalty Interest rate (%) PL: 4.00% 4.00%

r

(Over/Under) Recovery (£m) - -
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Appendix 3 - Availability incentive reporting

5a. Planned outages

‘ofgem

_ofgem E-Serve |

Index

Prepared by:

5a. Planned outages

Total reduction

Cable availability

Exclusion

Name of preparer Date & time Date &Tirn:je in capacity (as % of ;Equ;tpment 03 which Exclusion Description of Fault Approved b
= outage starts = outage ends & (MWhr) maximum) = ault occurre = RequestE‘ = Authorityé
1 n/a
Reviewed by: 2 n/a
Name of reviewer| 3 n/a
| Reviewed 4 n/a
5 n/a
6 n/a
7 n/a
8 n/a
9 n/a
10 n/a
11 n/a
12 n/a
13 n/a
14 n/a
15 n/a
16 n/a
17 n/a
18 n/a
19 n/a
20 n/a
21 n/a
22 n/a
23 n/a
24 n/a
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5b. Unplanned outages

" ofgem

 ofgem E-Serve |
Index
5b. Unplanned outages
Prepared by:
Date & time of |Date & Time :I'otal rec!uctmn Cable availability Equipment on which Exclusion i Exclusion
Name of preparer outage starts outage ends in capacity (as % of fault occurred Reguest Description of Fault Approved b
B 9 B 9 (MWhr) B maximum) B B q 12' Authority
1 n/a
Reviewed by: 2 n/a
|Name of reviewer| 3 n/a
| Reviewed 4 n/a
5 n/a
& n/a
7 n/a
8 n/a
] n/a
10 n/a
11 n/a
12 n/a
13 n/a
14 n/a
15 n/a
16 n/a
17 n/a
18 n/a
19 n/a
20 n/a
21 n/a
22 n/a
23 n/a
24 n/a
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5c. Outages the OFTO has requested be excluded from availability incentive calculation

"ofgem

_ ofgem E-Serve
Index
5c. Outages the OFTO has requested be exlcuded from availability incentive calculation
Prepared by:
. Total reduction |Cable availability (Outage Type . . . Exclusion
Name of preparer B 23::98; gtn;ert:fa 33::98‘; .:;irr:zles B in capacity (as % of (Planned/ anut:ltp:(:i:::rz'cll which B :;t':;:n Description of Fault Approved b
(MWhr) maximum) = |Unplanned) i Authority =
1 n/a
Reviewed by: 2 n/a
[Name of reviewer| 3 n/a
L Reviewed 4 n/a
5 n/a
6 n/a
7 n/a
8 n/a
9 n/a
10 n/a
11 n/a
12 n/a
13 n/a
14 n/a
15 n/a
16 n/a
17 n/a
18 n/a
19 n/a
20 n/a
21 n/a
22 n/a
23 n/a
24 n/a
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4a. Monthly performance incentive calculations

" ofgem

ofgem E-Serve

Index

4a. Monthly performance incentive calculations
Prepared by:

Year (y) Maxin'.um Planned Unplanned Repor‘cfad System |Transmission |Transmission Maxim.lrn . Monthly Adjusted Availability [Availability

Name of preparer |(Incentive Menth operat@nal maintenance [Outage Incentive Systerp Systerp Transm\sswor.\ - Value of Perf.orrr.\a.nce Penalties Credits

year) days in (MWhrs) (MWhrs) Performance Incentive Incentive System Availability TSICOL Avawl.abmty Eamed Earnad

month (MWhr) Rate Target (MWhr) Permits Earned
RSIP TSIR TSIT MTSA MVCOL |APAPE APE ACE

2 1 31 206,832 120.0% 98.0% 206,832 8,273 4,564 = 4,964
Reviewed by: 2 2 28.25 188,484 120.0% 98.0% 188,484 7,558 4,524 = 4,524
2 3 31 206,832 80.0% 98.0% 206,832 | 8,273 3,309 - 3,309
L Reviewed 2 4 30 200,160 80.0% 98.0% 200,160 | 8,006 3,203 - 3,203
2 5 31 206,832 80.0% 98.0% 206,832 8,273 3,309 = 3,309
2 6 30 200,160 80.0% 98.0% 200,160 8,006 3,203 = 3,203
2 7 31 206,832 80.0% 98.0% 206,832 8,273 3,309 = 3,309
2 8 31 206,832 80.0% 98.0% 206,832 8,273 3,309 = 3,309
2 9 30 200,160 120.0% 98.0% 200,160 8,006 4,804 = 4,804
2 10 31 206,832 120.0% 98.0% 206,832 8,273 4,564 = 4,964
2 11 30 200,160 120.0% 98.0% 200,160 8,006 4,804 = 4,804
2 12 31 206,832 120.0% 98.0% 206,832 8,273 4,564 = 4,964
3 1 31 206,832 120.0% 98.0% 206,832 8,273 4,564 = 4,964
3 2 28.25 188,484 120.0% 98.0% 188,484 7,558 4,524 = 4,524
3 3 31 206,832 80.0% 98.0% 206,832 8,273 3,309 = 3,309
3 4 30 200,160 80.0% 98.0% 200,160 8,006 3,203 = 3,203
3 5 31 206,832 80.0% 98.0% 206,832 8,273 3,309 = 3,309
3 6 30 200,160 80.0% 98.0% 200,160 8,006 3,203 = 3,203
3 7 31 206,832 80.0% 98.0% 206,832 8,273 3,309 = 3,309
3 8 31 206,832 80.0% 98.0% 206,832 8,273 3,309 = 3,309
3 9 30 200,160 120.0% 98.0% 200,160 8,006 4,804 = 4,804
3 10 31 206,832 120.0% 98.0% 206,832 8,273 4,564 = 4,964
3 11 30 200,160 120.0% 98.0% 200,160 8,006 4,804 = 4,804
3 12 31 206,832 120.0% 98.0% 206,832 8,273 4,564 = 4,964
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4b. Annual performance incentive calculations

ofgem

ofgem E-Serve
Index
4b. Annual performance incentive calculations
Prepared by:
Transmission Total Performance Transmission Performance Transmission
Name of preparer |Year Annual Value System Performance Transmission Syst_em Perf_urm_e_mce 5 Year Penalty S_Y_ear Penalty |5 Year Qedrt Penalty Revenue Sys?emﬂ Availability Payout|System Availability
of TSICOL Perfarmance Credit |Availability Balance Limit Mec hanism Availability N N
Penalty . Offset Credit Credit Factor
Permits Earned Penalty Factor
AVCOL, TSPP, TSPC,| TPAPEY 5YPBy 5YPLy S5YCMy PPROyY TSAF, PAPCy TSAC,
TPAPEY-1 +
SUMIF(MVOL TSPPy + TSPCy SYPBy-1 + TSPPy(IF{AND{{TSPPy- |SYCMy-1 + TSPCy{IF{TPAPEY<0,IF{T
Reviewad by L idlo  [SUMIF(APEY,i<1 to |SUMIF(ACEy,i-1to |l 5 +TSPCy-1-  |SHAVCOLY- 5+ TSPPy + PAPEy <-AVCOLy,-|-PPROy / AVCOLy |TF{5YCMy=0,5YC |PAPCy / AVCOLy-5
Y iY:iZ] =12) =12) PPROyfl _ PPROy-1 - SYPLy-5)<0,{5YPBy<0), ([PPROY-1 - SYPLY- [AVCOLy, TPAPEY), x TSIF My, 0) x TSIF
1 - PAPCy-1 SYPBy,0) 1 - PAPCy-1 0)
PAPCy-1
Name of reviewer
| Reviewed
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2d. Availability performance

ofgem

ofgem E-Serve

Index
2d. Availability performance

Prepared by:
2011 2012 2013

Reviewsd by Jul-Mar _ Apr-Mar __ Apr-Mar _Apr-Mar__Apr-Mar__Apr-Mar _Apr-Mar __Apr-Mar _Apr-Mar _Apr-Mar
Name of reviewer |
L od Performance Adjustment term
(£m) PA: - - - - - - - - - - -
PAL = TSAIE + TSAPE + ICAE
Transmission System Av alability
Incentive (£m) TSAL = = = = = = = = =
TSATt = ((BRt-1/PRt-1) x PRt-6 x TSACy) - (BRE-1 x TSAFt)

2014 2015 2016 2017 2018 2012 2020 2021 2022 2023 2024 2025 2026 2027 2028 2022 2030 2031 2032

Apr-Mar __ Apr-Mar _Apr-Mar__ Apr-Mar__ Apr-Mar__Apr-Mar _ Apr-Mar__ Apr-Mar__ Apr-Mar__Apr-Mar__ Apr-Jun

Base Revenue transmission (£m)
BR: - - - - = = = = - - - - = = = = - - - -
Proportion of Revenue PR 0.900 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 0.100 =
Proportion of Revenue (t-6) PR:s - - - = = = 0.900 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
BR:=(TRSt + MRAL + PTRAt ) x PR: x RIT ;
Manths JUL-DEC__JAN-DEC _JAN-DEC _JAN-DEC _JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-JUN
Transmission System Av alability
Failure (%) TSAF, 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Transmission System Availability
Credit (%) TSAC, 0.00% 0.00% 0.00% 0.00% 0.00% 4.99%% 4.99%% 4.99% 4.99% 4.99% 4.99% 4.99% 4.99% 4.99% 4.99%% 4.99%% 4.99% 4.99% 4.99% 4.99% 4.99%
Transmission System Availability
Payment (£m) TSAP: -
TSAP=Sumif{range=y, criteria =22 to 26, sum function=BR21/PR21 }xTSACy xPRt-3}
Incremental capacity incentive
adj. term (Em) 1CA: o o o o o = = = = o o o o o = = = = o o o o
ICAt = ICUAL + (ACAt *RITt)
Capacity utiisation adjustment
term (£m) ICLA: o o o o o > > > > o o o o o > > > > o o o
ICUATE = MAX(0, ICRDt x ICUE)
Incremental capacity utilisation
driver (£/MW) ICRD: = = = = = = = = = = = = = = = = = = =
ICRDt =BRE / CCRt x RCFt
Risk Compensation Factor RCF 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31
Composit Circ Uit Rating (MW) CCR 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0
Incremental Capacty Utilisation
term (MW) ICU: = = =

Additional Capacity Adjustment
term (£m) ACA: - = s -
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Appendix 4 - Incremental capacity incentive reporting

1. Inputs

L] 1. Inputs
7 | Prepared by:
[ & [ Wame of prepaner m 2012 2013 2012 2015 018 2017 018 2019 2020 21 2 o] 2024 2025 2026 m? k) 2023 2030 31 maz
(]
|1 | Revhewed try:
1] mamet of neviewer | Actual Feevenue from NETSD (Em) AR,
£ [y
[E] Fetall Price Inflation rate [%) RFT
m BT, = [ Indext/index E-1)-1
(1] Licence Fee ot 2d), term (£ 3
| Rastes for networks Buskeess cost ad]
| | tarm (Em) Ra,
Crown Estate Linsncas oSt 3 tEnm
1 (Em) CFL
| Decommissioning Cost adj. term {£m)
8 DG . . . . . . . . . . .
| Income Adjussing event ad]. Term {Em)
s BT, = . = . = = . e . = = = e . = . . e . =
Maring and Coastal Act 2009 ad]. tenm
Ed (Em) HIA,
E] Tender Cost Ad]. berm {Em) TCA:
| Temporary Mrpsical Disconnedion tem
-] Limy TP
=]
| Tncremerial Capadty Ullsation tem
] oWy U
Additional Capadity Adjustment temm ace
E] LEmi L
=]
E Average specified Inberest rade (%) T 0.50% 0.50% 10.50%. .50 0.50%: 0.50% 0.50% 0.50% .50 0.50%: 0.50% 10.50%: 0.50% 0.50%: 0.50% 0.50%: 0.50%: 0.50% 1.50%: 0.50% 0.50%: 0.50%
=
| TEnGE REFENUE STEam LErm [£m, realy
|| TRSL . - . - . . - - - . . . - - . - . . - - -
Market Rate revenae Ad). term (Em,
B ) MRAL - . = . L - . = . L . . = . - . E - - -
Poct Tender Revenue Ad). tenm (Em,
El real) PTRAL - - - - - - - - - - - - - - - - - - - -
[ ] Progartion of Rt Enm R, 0.90 1.00 1.00 100 1.00 1.00 1.00 .00 100 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 0.1
£t
=] “Tellied terms feem Annex A Lo Conalilen ELE - 35,
" Montn | ieene 1 | F] 3 | a |_ 5 | 6 7 | E | 3 | 10 1 12
E Danuary  |February  |Maech |2pet My Tune Puly |August Soptember_|Ccinber
Ex TEIR| E12 -4 120.00% 120.00% S0.00% BOLO0R S0.00% B0.00% EO.00% B0.00% 120,005 120.00%
% TSIM| Eil - M GH.00% S8 D% EENTE SE.00%: SEL005% GH.00% SE.00%: 8. 010% SE.00%: SEL005%
E Deflied Venms Mg iended $andsd onditlon E12 - 12 and E12 - 34
Licienioe
a Dascription name | o Walun
= [GFTD Nebwork THW) Eili- B 3760
= o — 01
& Transmission System Incentivie Faceor TSIF Ei 10003
(=] |Peniaky Teeres Rt [ = ENTEY
(=] Fonak ication Lovel EL 300,
= ENEA0 0N FACDT Tor T E
3 P g TR [ss] il - H FL[E]
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2d. Availability performance

ofgem

ofgem E-Serve

Index
2d. Availability performance

Prepared by:
2011 2012 2013 2014

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032
Reviewsd by Jul-Mar__Apr-Mar__ Apr-Mar __Apr-Mar__Apr-Mar__Apr-Mar__Apr-Mar__Apr-Mar Apr-Mar _Apr-Mar__Apr-Mar _Apr-Mar _Apr-Mar Apr-Mar _Apr-Mar _Apr-Mar _Apr-Mar Apr-Mar _Apr-Mar _Apr-Mar __ Apr-Jun
Name of reviewer |
L Revieveed Performance Adjustment temn
(£m) PA: - - - - - - - - - - - - - - - - - - - - - -
PAL = TSAIE + TSAPE + ICAE
Transmission System Av alability
Incentive (£m) TSAL = = = = = = = = = = = = = = = = = = = = = =
TSAIt = ((BRt-1/PREt-1) x PRt-6 x TSACy) - (BRt-1 x TSAFt)
Base Revenue transmission (£m)
BR: = = = = = = = = = = = = = = = = = = = = = =
Proportion of Revenue PR 0.900 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 0.100 =
Proportion of Revenue (t-6) PR:s - - - - - - 0.900 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
BR:=(TRSt + MRAL + PTRAt ) x PR: x RIT ;
Manths JUL-DEC__JAN-DEC__JAN-DEC _JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-DEC JAN-JUN
Transmission System Av alability
Failure (%) TSAF, 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Transmission System Av ailability
Credit (%) TSAC, 0.00% 0.00% 0.00% 0.00% 0.00% 4.99% 4.99% 4.99% 4.99% 4.99% 4.99%% 4.99%% 4.99% 4.99% 4.99% 4.99% 4.99% 4.99% 4.99% 4.99% 4.99%
Transmission System Av ailability
Payment (£m) TSAP: -
TSAP=Sumif{range=y, criteriz =22 to 26, sum function={BR21/PR21 }xTSACy xPRt-5)
Incremental capacity incentive
adj. term (Em) 1CA: = = = = = o o o o = = = = = o o o = o o o o
ICAt = ICUAL + (ACAt *RITt)
Capacity utiisation adjustment
term (£m) ICLA: > > > > > o o o o > > > > > o o o > o o o
ICUATE = MAX(0, ICRDt x ICUE)
Incremental capacity utilisation
driver (£/MW) ICRD: = = = = = = = = = = = = = = = = = = = = =
ICRDt =BRE / CCRt x RCFt
Risk Compensation Factor RCF 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31
Composit Circ Uit Rating (MW) CCR 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0 200.0
Incremental Capacty Utilisation
term (MW) ICU: = = = = = = = = = = = = = = = = = = = = =
Additional Capacity Adjustment
term (Em) ACA: = = = = = o o o o = = = = = o o o = o o o
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Appendix 5 - Glossary

A

Authority

The Gas and Electricity Markets Authority

o

Ofgem

Office of Gas and Electricity Markets
OFTO

Offshore transmission owner

R

RIGs

Regulatory instructions and guidance
T

TRS

Tender revenue stream
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