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Question At the 2nd Bilateral meeting you indicated that you have reached an outline
agreement for Rolls Royce to fund their own design costs, please indicate
how this will impact on project costings and funding requirements.

Notes on

question

Answer The arrangements discussed with Rolls Royce will ensure that costs

associated with both the initial design and further detailed design will be met
by the OEM. The project funding requirements will be reduced by £110K
associated with OEM 1 design costs and £100k associated with prototype
development. We would anticipate that if another OEM participates in the
project, they would follow the same agreement as Rolls Royce, reducing
project costs by £110k associated with OEM 2 design costs. The total
reduction expected therefore is £320k.
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