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Winter 2013/14 gas supply issues 

 UKCS similar to last year, expectation of new developments to offset further decline 

 Norway, lower production due to long term outage at Troll 

 Continental storage below last year but filling 

 LNG 

 Upside 

 Increased global production 

 Increased coal burn in Japan and possible nuclear restarts 

 Downside 

 Increased global demand (new and established markets) 

 Continuing nuclear shutdown in Japan 

 Decline in LNG available for export 

 UK storage about 80% full, expectation of near full by early November 

 Increased deliverability and space at Aldbrough and Holford 

 Commercial operations to commence at Hill Top 

 Stublach commissioning late winter but commercial operations not expected  

 



5 

Winter 2013/14 gas supply forecasts by sector 
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Winter 2012/13 fuel prices & dark vs spark difference 
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Coal favoured 

Historic Prices 
 

•Oil relatively flat 

 

•Coal some decline 

 

•Gas slight seasonal increase then  

  significant increase in March 

 

•Power follows gas 

 

•Low carbon price 

 

 

 

 

 

•Clean dark vs spark spread difference 

  strongly favours coal burn over gas 

 

•At times of high gas price, bias is even 

  more pronounced 
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Winter 2013/14 gas demand forecasts by sector 
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Winter 2013/14 seasonal normal gas demand (SND) 
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Electricity capacity assessment report – June 2013 
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Generation capacity 
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Electricity - Demand 
 

38

40

42

44

46

48

50

52

54

56

58

60

A
p
r-

0
5

J
u
l-
0
5

O
c
t-

0
5

J
a
n
-0

6

A
p
r-

0
6

J
u
l-
0
6

O
c
t-

0
6

J
a
n
-0

7

A
p
r-

0
7

J
u
l-
0
7

O
c
t-

0
7

J
a
n
-0

8

A
p
r-

0
8

J
u
l-
0
8

O
c
t-

0
8

J
a
n
-0

9

A
p
r-

0
9

J
u
l-
0
9

O
c
t-

0
9

J
a
n
-1

0

A
p
r-

1
0

J
u
l-
1
0

O
c
t-

1
0

J
a
n
-1

1

A
p
r-

1
1

J
u
l-
1
1

O
c
t-

1
1

J
a
n
-1

2

A
p
r-

1
2

J
u
l-
1
2

O
c
t-

1
2

J
a
n
-1

3

A
p
r-

1
3

J
u
l-
1
3

Date

W
e
a
th

e
r 

A
d

ju
s
te

d
 M

o
n

th
ly

 P
e
a
k
 D

e
m

a
n

d
 (

G
W

)

43

45

47

49

51

53

S
e
a
s
o

n
a
ll
y
 A

d
ju

s
te

d
 a

n
d

 S
m

o
o

th
e
d

 (
G

W
)

Weather Corrected Seasonally Adjusted Smoothed



12 

Electricity – Demand Forecasts 

2012/3

Demand Forecast (GW)
Winter 

Outlook

Winter 

Consulation

Winter 

Outlook

Weather Corrected 55.5 55.5 54.8

Average Cold Spell (restricted) 56.6 56.9 56.3

1 in 20 (restricted) 58.4 58.6 58.0

Customer Demand Management 1.2 1.2 1.2

2013/4
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Electricity – Central Forecast 
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We have a range of tools… 

 Communication (NISMs) 

 Market provision of capacity 

 Access additional capacity 

 Non BM STOR 

 Max gen service 

 Improve Interconnector flow 

 Trading 

 Emergency arrangements 

 Reduce demand 

 Voltage reduction 

 

 

 

 Information provision 

 Margins Notice 

 Gas Deficit Warning 

 Operational Tools 

 Reconfigure network / 

optimise compressors 

 Enforce rules in UNC / NEXAs 

 Commercial Tools 

 Local / National Energy 

Actions 

 Capacity 

 Scale back Buy Back 

 

Electricity Gas 
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Summary 

2013/14 demand comparable to 2012/13 (but subject to weather) 

Average Cold Spell demand forecast 56.3 GW 

 

Gas 

Electricity 

Diverse range of supply capacity, in excess of peak demand, 

subject to market forces 

No room for complacency, but 

Confident market has the capability to deliver, and 

National Grid has the right mix of physical assets, operational and commercial tools to 

ensure consumers receive the energy they need reliably, efficiently and safely 

Central forecast margin of 5%: actual margins will depend on actual 

demand, generation availability and interconnector flows 
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