Consultation on the application of the Maximum Resale Price to the resale of electricity for
use by electric vehicles

Response on behalf of General Motors UK Limited

This responserepresentsthe views of GeneralMotors UK Limited incorporatingthe Vauxhalland
Chevroletbrandsinthe UK.

General Motors directly employs over 4,000 people acrossb5 sitesinthe UKwith a further22,500
indirect employees. Ourcarassembly plant at Ellesmere Port producesthe Astraand,in2012,
achievedannualproduction of over100,000 units. Ourcommercialvehicle assemblyplant at
Luton, produces the Vivaromid -size panelvanunderVauxhalland Opelbrands,inbothgoodsand
passengervariants.In2012, the plant produced over 55,000 units, making it the UK's largest
commercialvehicle manufacturing facility.

In 2012 we launched ourfirst ever Extended Range Electric Vehicle (E-REV), the Vauxhall Ampera
and Chevrolet Volt. The ground-breaking E-REV technology provides consumers with
uncompromised electric driving. The Ampera/MNolt's revolutionary systemallows 25 to 50 miles
using purely its lithium-ionbattery pack. Afterthis the car's ‘range-extending’engine sustains the
battery. The range extender, cancreate electricityto power the car-freeing Ampera/NVolt fromthe
range limitations of pure -electric cars.

General Motors UK Ltd welcomes this opportunity to respond to Ofgem’s consultationregarding
Maximum Resale Price (MRP)of electricity foruse by electricvehicles. We appreciate that Ofgem
areintendingtoactinthe interestof consumers aswell asthe electric vehicle market andits
infrastructure.

Question1: Do stakeholders considerthat uncertainty overthe current MRP provisions is a
barrierto the commercialgrowth of charge point infrastructure?

Eliminating any uncertainty is vitalfor the electric vehicle market and itsinfrastructure’s uptake.
We considerany ambiguous regulationasa barriertothis segmentas the EV market is stillinthe
early stagesof development. It is essentialthat consumerconfidenceis highinorderforthe public
to feelcomfortable inmaking the investment intothe Electric Vehicle market andto move away
fromthe conventionaland more established alternatives. We therefore support Ofgemclarifying
whetherElectricVehiclesareinscopeforthe MRP.

Question 2 Do stakeholders agreethat charge point providersshouldbefree toset pricesforthe
electricity resold fromcharge points?



We support Ofgem’s proposalforcharge pointprovidersto beabletosettheirownprices forthe
electricity resold fromtheircharge points. This is because the original rationale behind the MRP is
not applicable tothis market, asalthoughthe electricityis fordomestic use, it is expected that with
more established charging infrastructure the consumerwill have the optionto use othercharge
point providers iftheydo not considerthe pricetobefair. Contrarytothis the MRP was
establishedto protectthose who did not have the optionfrompayinganunfair price.

However, the mainreasonwe support Ofgem’sproposaltoallowcharge point providers to set
theirown pricesis becauseif MRP is appliedto charge points thenthis will stifle competition.
Restrictinghowmuch providerscancharge couldreduce the incentive forsuppliers toincrease
public charging points inthe UK, minimising the profitability that suppliers could receive.

Althoughwe do believe thatmarket forceswill prevent the price of electricity soldto consumers

rising aboveits value we do encourage and support Ofgem’s viewof continuing to monitorthe
market in the consumer’s bestinterests.

Question 3: Do stakeholders considerthatthe proposed amendment to the MRP direction would
provide sufficient clarity?

We do consider Ofgem’s proposal as offering satisfactory transparency regarding MRP and howit
would not apply toelectricityforuse by electric vehicles. We areinsupportof Ofgem’sdecisionto

clarify theirpositionto ensure thattheyactinthe markets bestinterestwhilst it is stillinits early

stages.

Question 4: Could therebeany unintended consequencesto the above proposal, or proposed
drafting?

Althoughwe do not foresee anyunintended consequence s concerning Ofgem’s proposalwe do
urge Ofgemto monitorthe marketona regularbasistoensure the charging ofelectricvehicles
continues tobe accessible and affordable forconsumersasit is crucial we reduce any barriers to
entry forthis market segment. Should any unfavourable concerns arise Ofgemhavea dutyto
ensure they take actionto preventany issuesbecoming a significantbarrierforconsumers.

Question 5: Do stakeholders agree thatthe current MRP provisions should continue toapplyto
marine craft, including electricmarine craft?

No comment.



