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Dear James

Response to: Consultation on SSE’s Competition Notice

GTC operates the BUUK licensed electricity distribution businesses of The Electricity Network
Company Limited (ENC) and Independent Power Networks Limited (IPNL). Both of these
licensee businesses operate as independent distributors (IDNOs) providing and operating
last mile networks which in turn connect to DNO distribution systems. Therefore, we witness
on a daily basis the behaviours, systems and processes of all the incumbent distributors
across Great Britain in the offering of competition in connections.

Over the last 6 years DNO progress on improving competition in connections progress has
been slow, punctuated by procrastination and a general lack of urgency. However, following
the introduction of the Competition Test regime by Ofgem, coupled with the potential to
earn an unregulated margin on contestable works progress has become quicker. Even so, it
is evident to us that some DNOs have been much more dynamic than others in responding
to this challenge. Therefore, we think there is still scope for improvement.

To date we have seen Competition Test submissions from some (but not all) DNOs for
different market segments. In providing responses to Ofgem consultations on these
submissions we have referred to the presentation delivered to DNOs at Ofgem in July 2011
by the Competitive Networks Association (CNA). This highlighted the actions that DNOs
needed to take to facilitate competition in connections. In doing this the CNA compared and
contrasted process differences for competition in electricity connections with those in place
for gas, which is considered by the majority of operators in the competitive market as best
practice borne out of significant pressure by Ofgas and latterly Ofgem. The key differences
were illustrated in a check list which is reproduced in Annex 1. We believe that this offers a
better bench mark than making relative comparisons with other DNOs (as SSEPD have
done).

It is against this best practice that we make our judgement on SSE’s submission and provide
our response to the questions in Ofgem’s consultation.

The Gas Transportation Company Limited (GTC) is a company registered in Guernsey, Channel Islands, registered number 29431.
VAT reaistered number 688 8971 40



It is our conclusion that SSEPD have not (in their submission nor in practice) satisfied the
competition test. Therefore, we do not support SSEPD’s competition test submission in
either of their DSAs for the RSMs that have been put forward.

Additionally, we note that in SSEPD’s submission they state that they support the provision
of part funded connections reinforcement work. This is an issue that was raised in May
2011 (possibly earlier) and is something that still awaits solutions. Whilst this is not solely
an SSEPD issue, the point nonetheless demonstrates the slow progress (and lack of
willingness of DNOs) to translate warm support into tangible, meaningful actions.

Our response to Ofgem’s consultation questions are provided in Annex 2.
Please contact me if there are any points in our response you wish to discuss.

Yours sincerely

Mike Harding
Head of Regulation
GTC



Annex 1

Check list showing differences between Gas connections Process and Electricity Connections
process.

Process Area Gas SSE

ICP in control throughout connections process v X
In control of meeting delivery to customers v X
No onerous application process e X
Process removes need for onerous inspection regimes v X
Self connection process in place v Partial
Behaviour of Upstream Operator doesn’t cause loss of work o X
No additional boundary constraints imposed by upstream

operator o i
Legal/commercial issues agreed and in place v Partial
Agreed Industry wide arrangements (formal agreements) v Partial

Note:

The self connect process is now partially in place for LV.
The legal process for substation leases and freehold acquisition is virtually finished and we
expect this to be concluded in the next few months.
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