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OUTLINE

1. FAPDs: purpose, assumptions, applications, 
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1.1 FAPDS: PURPOSE AND ASSUMPTIONS

Provide an ex-post metric to measure the consistency 
of economic decisions of market participants in the 
context of close to real time operation of the natural 
gas system

A1. In a normal market setting with no IC constraints, 
energy should flow from the low price area to the high 
price area. Exceptions allowed if transaction cost > 0.

A2. The nomination decision is based on the 
information set that was used for the price discovery 
process.
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1.2 FAPDS: APPLICATION AND DATA USED

The FAPD approach could be applied to:

data sets with different time frequency.

different pricing mechanisms (auction, continuous, etc.)

In our Quarterly reports we use:

daily and monthly frequency (the price data set comes 
from Platts and the flow data set comes from TSOs / 
ENTSO-G)

transaction cost threshold = 0,5 EUR/MWh (1p/therm)
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2.1 WORKING WITH FAPDS: FR
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2.2 WORKING WITH FAPDS: BE-NL
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2.3 WORKING WITH FAPDS: BE-UK
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2.4 WORKING WITH FAPDS: NL-UK
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2.5 WORKING WITH FAPDS: DE-AT
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2.6 WORKING WITH FAPDS: CZ-SK VS BG-GR
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3. SOME PRELIMINARY OBSERVATIONS

In hubs with active trade and bilateral flows on ICs, market 
participants are generally shipping energy in the right direction. 

After the day ahead market closes, market participants still have 
the opportunity to level off their positions on the balancing market. 
That is why a high level of FAPD does not necessarily equate to 
irrational behaviour.

Close-to real time transactions represent only a fractional amount 
of the total trade on gas contracts. The FAPD tool captures just that 
part of the market and it is not designed to test consistency over 
the entire price curve.
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More information on:

http://ec.europa.eu/energy/observatory/gas/gas_en.htm

http://ec.europa.eu/energy/observatory/electricity/electricity_en.htm

THANK YOU FOR YOUR ATTENTION
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