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Setting the scene
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Impact Assessment

Explicit
consideration __
+ of strategic & ™
sustainability
issues
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These issues play out over mid to long term,
with both project and system-level dimensions

e s

Mid-term Strategic Long-run Sustainability

Project level System level Project level System level
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Monetisation and judgement in regulatory
decision making

e Many factors relevant to strategic and sustainability concerns are
exceptionally difficult to monetise
— Deep uncertainty around impacts
e Role of low probability, high impact events (eg. Security)
e Evolving science and (domestic and international) politics
— Multiple options in response with innovation
- Great complexity
- Huge sensitivity to choice of discount rates
e Government Economic Service review of Sustainability (also
stakeholder feedback) underlined the relevance and legitimacy of
qualitative evaluations
e QOur proposed approach is designed as input to GEMA decision
making, to illuminate possible ‘interests of future consumers’

— As and where there may be tradeoffs with interests of present
consumers, it is for GEMA to decide how best to strike the balance
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1. Optionality
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2. Diversity and resilience
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Stress and security implications
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3. Learning by doing and supply chain
development

e Potential to gain UK experience which can benefit future projects,
including risk reduction, learning and skills base etc

e Avoiding supply chain bottlenecks - the pace of development can
be constrained by the capacity/capability of the supply chain

e Learning rates to inform cost projections in quantified scenarios.
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4. Pathway and lock-in
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Natural asset and sustainability implications
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Joining up analysis: iteration with CBA to
provide as coherent assessment as possible

Additional and complementary information,
Identification of strategically sensitive parameters
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Next steps

Continued informal consultation and

internal trials
I

Formal consultation on Impact -

Assessment guidelines (Winter 2012)




