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Question Please explain the basis of the extrapolation that 40 projects could used
the proposed commercial innovation by 2040.

Notes on

question

Answer The extrapolation was based on the assumptions below:

- Of the LCN Fund Tier 2 projects awarded in 2010 and 2011 (eleven
projects in total) six are technically-led projects that could have benefited
from the approach outlined in the I’EV project. This gives an average of
3 projects per year;

- 27 years until 2040, giving a total based on the average of 3 projects
per year of 81;

- The overall figure has then been scaled back assuming that 50% of
those tasks would be suitable for being undertaken with the third party
delivery model gives 40 projects.

It is stressed that this assumption has been extrapolated using a small
pool of existing projects. The extent to which this assumption is true will
depend on the attractivenes to both parties (developers and DNOs) of the
final commercial contract in terms of its share of risk and reward.
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