
FCWG – meeting 4

10 May 2012



2

Agenda

• Introductions

• Update – ToR’s and relationship between related workstreams

• Role of DNO’s in the transition to the low carbon economy

• Actions update – DNOs presentations

• Connections service delivery target
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Update

• Minutes from last meeting – any comments?

• Updated ToRs for FCWG and related SGF workstreams – any 
comments?

• Interactions between FCWG and other workstreams

– New FCWG subgroup
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Relationship Across Related ED1 and SGF 
Work Streams

SGF WS3

GB Model 

CBA of rolling out a 
range of Smart Grid 
solutions under a 
number of LCT 

scenarios

SGF WS6

Regulatory & 
Commercial Issues

Addressing any 
regulatory and 

commercial issues 
associated with the roll 
out of the Smart Grid 

solutions developed by 
WS3

ED1

Flexibility and Capacity

Developing the 
outputs, incentives and 

uncertainty 
mechanisms  needed 

to ensure connection of 
LCTs is facilitated by 
DNOs in a timely and 
cost efficient manner
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Role of DNO’s in the transition to the low 
carbon economy

Context

• Discussion at last meeting around whether the DNO should actively drive the move to 
a low carbon economy or facilitate the low carbon economy 

Discussion

• We would like to discuss:

– the pros and cons of the DNO fulfilling each role, and 

– why there is a need to expand the DNOs role beyond ensuring low carbon 
technologies are connected to the network in a timely and cost effective manner 
(please provide evidence to support your views)

vs

Facilitating

In a “facilitating role” the DNO are 
incentivised to facilitate the connection 
of low carbon technologies 

Driving

In a “driving role” the DNOs would be 
incentivised to drive increases in the 
volume of low carbon connections to 
enable government targets to be met
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Actions update

• Each DNO to present their actions in the following order

– Northern PowerGrid

– UKPN

– SP

– WPD

– ENWL

– SSE
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Reward Penalty
1. Extent to which DNO beats service target
2. Extent to which there is efficient  utilisation of network
3. Acceptability of cost of individual connections

5. Service delivery targets

Service delivery target

Generation 
LV

GSOP DPCR5 
average time

ED1 service 
target

Time to quote 65 days X days X-Y days

Time to 
connect

N/A X days X-Y days

Potential options for who 
sets the target e.g.
i) Ofgem – using DNO

historic performance 
benchmarking

ii) DNOs – informed via 
stakeholder 
engagement

Cost effective

Whole System, e.g. Individual connections, e.g.

Applicability
• New and modified 
connections where 
visible to DNO
• LV and HV

• Network loading to reflect
efficient utilisation of the 
network

• Quote acceptance rate or
• Outperformance on unit 
cost metric

Timely
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