[bookmark: _Toc306191876][bookmark: _Toc308512454]Use of System Charging Methodology Statement Pro Forma
0. Set out below is the pro forma for approving charging methodologies for third party access to licence exempt Distribution Networks (ENOs).  
0. The pro forma has been completed to give an indication of the information we would be expecting to see from ENOs.  The example charging methodology is intended to help a customer of the network understand how their use of system charge has been derived.


Methodology for use of system 
[bookmark: _Toc308016223][bookmark: _Toc308167404][bookmark: _Toc308455543][bookmark: _Toc306191877][bookmark: _Toc306191982][bookmark: _Toc306192087]Section 1: Information about the ENO
[bookmark: _Toc308016224][bookmark: _Toc308167405][bookmark: _Toc308455544]Name of business:

[bookmark: _Toc308016225][bookmark: _Toc308167406][bookmark: _Toc308455545]Address of business:

[bookmark: _Toc308016226][bookmark: _Toc308167407][bookmark: _Toc308455546]Contact name:

[bookmark: _Toc308016227][bookmark: _Toc308167408][bookmark: _Toc308455547]Email address and phone number:

[bookmark: _Toc308016228][bookmark: _Toc308167409][bookmark: _Toc308455548]Description of the main activity of the business:

[bookmark: _Toc308016229][bookmark: _Toc308167410][bookmark: _Toc308455549]Number of customers connected to the network:

[bookmark: _Toc308016230][bookmark: _Toc308167411][bookmark: _Toc308455550]Total annual energy consumption of all customers connected to the network for the last full calendar year:

[bookmark: _Toc308016231][bookmark: _Toc308167412][bookmark: _Toc308455551]Geographic size of network:

[bookmark: _Toc308016232][bookmark: _Toc308167413][bookmark: _Toc308455552]Brief description of the main activity of the customers connected to the network:
[bookmark: _Toc308016233]
[bookmark: _Toc308167414][bookmark: _Toc308455553]

Section 2: Confirmation that you have conformed to the two charging principles
	[bookmark: _Toc306191878][bookmark: _Toc306191983][bookmark: _Toc306192088][bookmark: _Toc308016234][bookmark: _Toc308167415][bookmark: _Toc308455554]Please confirm that your charges:
	
	[bookmark: _Toc306191879][bookmark: _Toc306191984][bookmark: _Toc306192089][bookmark: _Toc308016235][bookmark: _Toc308167416][bookmark: _Toc308455555]Tick box

	[bookmark: _Toc306191880][bookmark: _Toc306191985][bookmark: _Toc306192090][bookmark: _Toc308016236][bookmark: _Toc308167417][bookmark: _Toc308455556]Are justified by reference to the costs of your distribution network
	
	

	[bookmark: _Toc306191881][bookmark: _Toc306191986][bookmark: _Toc306192091][bookmark: _Toc308016237][bookmark: _Toc308167418][bookmark: _Toc308455557]Have been allocated to individual network users on an objective, justifiable and non-discriminatory basis
	
	

	[bookmark: _Toc306191884][bookmark: _Toc306191989][bookmark: _Toc306192094][bookmark: _Toc308016239][bookmark: _Toc308167419][bookmark: _Toc308455558]Please explain how you have conformed to the two charging principles (referring to subsequent sections of this methodology if required):

	





















Section 3: Explanation of how you have derived your costs (Illustrative, for guidance only)
	[bookmark: _Toc306191885][bookmark: _Toc306191990][bookmark: _Toc306192095][bookmark: _Toc308016240][bookmark: _Toc308167420][bookmark: _Toc308455559]Type of cost
	
	[bookmark: _Toc308016241][bookmark: _Toc308167421][bookmark: _Toc308455560]Cost

	[bookmark: _Toc306191887][bookmark: _Toc306191992][bookmark: _Toc306192097][bookmark: _Toc308016242][bookmark: _Toc308167422][bookmark: _Toc308455561]Distribution Network Cost (with explanation of how the cost was derived)
	
	

	[bookmark: _Toc306191888][bookmark: _Toc306191993][bookmark: _Toc306192098][bookmark: _Toc308016243][bookmark: _Toc308167423][bookmark: _Toc308455562]Total value of network asset
	
	

	[bookmark: _Toc306191890][bookmark: _Toc306191995][bookmark: _Toc306192100][bookmark: _Toc308016245][bookmark: _Toc308167425][bookmark: _Toc308455564]Cost of capital
	
	

	[bookmark: _Toc306191892][bookmark: _Toc306191997][bookmark: _Toc306192102][bookmark: _Toc308016247][bookmark: _Toc308167427][bookmark: _Toc308455566]Asset life (remaining years the asset will be depreciated over)
	
	

	[bookmark: _Toc306191894][bookmark: _Toc306191999][bookmark: _Toc306192104][bookmark: _Toc308016249][bookmark: _Toc308167429][bookmark: _Toc308455568]Annual Capital Cost (approximately)
	
	

	[bookmark: _Toc306191896][bookmark: _Toc306192001][bookmark: _Toc306192106][bookmark: _Toc308016251][bookmark: _Toc308167431][bookmark: _Toc308455570]Annual Direct Costs
	
	

	[bookmark: _Toc306191897][bookmark: _Toc306192002][bookmark: _Toc306192107][bookmark: _Toc308016252][bookmark: _Toc308167432][bookmark: _Toc308455571]Labour costs
	
	

	[bookmark: _Toc306191899][bookmark: _Toc306192004][bookmark: _Toc306192109][bookmark: _Toc308016254][bookmark: _Toc308167434][bookmark: _Toc308455573]Materials
	
	

	[bookmark: _Toc306191901][bookmark: _Toc306192006][bookmark: _Toc306192111][bookmark: _Toc308016256][bookmark: _Toc308167436][bookmark: _Toc308455575]Network maintenance
	
	

	[bookmark: _Toc306191903][bookmark: _Toc306192008][bookmark: _Toc306192113][bookmark: _Toc308016258][bookmark: _Toc308167438][bookmark: _Toc308455577]Network Repair
	
	

	[bookmark: _Toc306191905][bookmark: _Toc306192010][bookmark: _Toc306192115][bookmark: _Toc308016260][bookmark: _Toc308167440][bookmark: _Toc308455579]Total Annual Direct Costs
	
	

	[bookmark: _Toc306191907][bookmark: _Toc306192012][bookmark: _Toc306192117][bookmark: _Toc308016262][bookmark: _Toc308167442][bookmark: _Toc308455581]Annual Indirect Costs
	
	

	[bookmark: _Toc306191908][bookmark: _Toc306192013][bookmark: _Toc306192118][bookmark: _Toc308016263][bookmark: _Toc308167443][bookmark: _Toc308455582]IT and telecoms
	
	

	[bookmark: _Toc306191910][bookmark: _Toc306192015][bookmark: _Toc306192120][bookmark: _Toc308016265][bookmark: _Toc308167445][bookmark: _Toc308455584]Finance and Audit
	
	

	[bookmark: _Toc306191912][bookmark: _Toc306192017][bookmark: _Toc306192122][bookmark: _Toc308016267][bookmark: _Toc308167447][bookmark: _Toc308455586]Insurance
	
	

	[bookmark: _Toc306191914][bookmark: _Toc306192019][bookmark: _Toc306192124][bookmark: _Toc308016269][bookmark: _Toc308167449][bookmark: _Toc308455588]Total Annual Indirect Costs
	
	

	[bookmark: _Toc308016271][bookmark: _Toc308167451][bookmark: _Toc308455590]Tax
	
	

	[bookmark: _Toc306191916][bookmark: _Toc306192021][bookmark: _Toc306192126][bookmark: _Toc308016273][bookmark: _Toc308167453][bookmark: _Toc308455592]One off upfront costs
	
	

	[bookmark: _Toc306191917][bookmark: _Toc306192022][bookmark: _Toc306192127][bookmark: _Toc308016274][bookmark: _Toc308167454][bookmark: _Toc308455593]Contract costs
	
	

	[bookmark: _Toc306191919][bookmark: _Toc306192024][bookmark: _Toc306192129][bookmark: _Toc308016276][bookmark: _Toc308167456][bookmark: _Toc308455595]Connecting supplier’s meter to distribution network
	
	

	[bookmark: _Toc306191921][bookmark: _Toc306192026][bookmark: _Toc306192131][bookmark: _Toc308016278][bookmark: _Toc308167458][bookmark: _Toc308455597]Total Annual costs = Annual asset costs + direct costs + indirect costs + taxation costs
	
	

	[bookmark: _Toc306191923][bookmark: _Toc306192028][bookmark: _Toc306192133][bookmark: _Toc308016280][bookmark: _Toc308167460][bookmark: _Toc308455599]Please confirm that these costs only include network costs
	
	


[bookmark: _Toc306191924][bookmark: _Toc306192029][bookmark: _Toc306192134][bookmark: _Toc308016281][bookmark: _Toc308167461][bookmark: _Toc308455600]

Section 4: Explanation of how you have allocated your total annual charges
	[bookmark: _Toc306191925][bookmark: _Toc306192030][bookmark: _Toc306192135][bookmark: _Toc308016282][bookmark: _Toc308167462][bookmark: _Toc308455601]Detail how you intend to allocate the total distribution costs to your customers (e.g. divide the costs by number of customers, square metre of rental space, annual consumption of energy)


	[bookmark: _Toc306191927][bookmark: _Toc306192032][bookmark: _Toc306192137][bookmark: _Toc308016284][bookmark: _Toc308167464][bookmark: _Toc308455603]Please confirm that the method you have used to allocate these costs does not unduly discriminate between different types of customer
	
	


[bookmark: _Toc306191928][bookmark: _Toc306192033][bookmark: _Toc306192138][bookmark: _Toc308016285][bookmark: _Toc308167465][bookmark: _Toc308455604]Section 5: Issues that are likely to affect future charges
	[bookmark: _Toc306191929][bookmark: _Toc306192034][bookmark: _Toc306192139][bookmark: _Toc308016286][bookmark: _Toc308167466][bookmark: _Toc308455605]Details of any future investment that is likely to affect your charges


	[bookmark: _Toc306191931][bookmark: _Toc306192036][bookmark: _Toc306192141][bookmark: _Toc308016288][bookmark: _Toc308167468][bookmark: _Toc308455607]How often do you envisage distribution network charges will change?


	[bookmark: _Toc306191933][bookmark: _Toc306192038][bookmark: _Toc306192143][bookmark: _Toc308016290][bookmark: _Toc308167470][bookmark: _Toc308455609]How do you intend to notify customers of a change to charges and how much notice of a change to charges will you provide?



Section 6: Any other relevant information 
	




[bookmark: _Toc306191935][bookmark: _Toc306192040][bookmark: _Toc306192145][bookmark: _Toc308016292][bookmark: _Toc308167472][bookmark: _Toc308455611]Signed by				…………………………………
[bookmark: _Toc306191936][bookmark: _Toc306192041][bookmark: _Toc306192146][bookmark: _Toc308016293][bookmark: _Toc308167473][bookmark: _Toc308455612]On behalf of (company name)	………………………………..
[bookmark: _Toc306191937][bookmark: _Toc306192042][bookmark: _Toc306192147][bookmark: _Toc308016294][bookmark: _Toc308167474][bookmark: _Toc308455613]Date					………………………………..

