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Overview 

This document is the Revenue Reporting Regulatory Instructions and Guidance 

established under Amended Standard Condition E12 – D1 of the offshore transmission 

licence (Offshore regulatory reporting) and covers provision of information relating to 

revenues and incentive performance. 

The information described in this document is required for a number of reasons: 

1. Compliance assurance – this information allows Ofgem to monitor effective the 

revenue of the consolidated transmission business and to confirm that the 

revenues charged are in line with the tender revenue stream (TRS) bid as 

adjusted for incentives 

2. Monitoring incentives – In order to ensure that the incentives are working as 

intended and that they are properly balanced it is necessary to obtain and review 

reliable data about performance against incentives and the associated revenue 

impact 

3. Licence compliance – Condition E12 – D1 of the licence requires that this data 

to be collected 

The Regulatory Instructions and Guidance (RIGs) provide a framework that enables 

Ofgem to collect data from OFTOs in a consistent format. The RIGs inform OFTOs about 

the information we plan to collect, guide them on how to provide this information and 

enable them to put the systems in place to collect the data to the detail we require. 

These RIGs may be modified in accordance with the change control procedures detailed 

in Amended Standard Condition E12 – D1. 

This document covers two separate reporting requirements under E12 – D1: 

1. Revenue Reporting – covering the provision of audited, as stipulated by 

Amended Standard Condition E12 – D1 paragraph 7 (a), and forecast revenue 

information, as stipulated by paragraph 7 (b) of the same condition.  In essence 

this aims to provide Ofgem with the audit trail of all allowed revenue generated 

by the licensee in each relevant year; and 

2. Incentives Reporting – providing information on incentives schemes, 

specifically the availability incentive and the incremental capacity incentive 

(Amended Standard Condition E12 – J4). 
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1. Introduction 

1.1. Amended Standard Condition E1 – D1 establishes the revenue reporting regulatory 

instructions and guidance (“RIGs”).  The RIGs are split into two sections: Section 1 

is for revenue reporting, Section 2 is for cost reporting. This document is Section 1 

and covers: 

i. Revenue reporting 

ii. Incentives reporting 

1.2. The RIGs contain the specified information to be reported in the templates provided 

in Appendices 1-4.  The specified items themselves are given in Section 2.   

1.3. Section 3 covers reporting arrangements and the provision of revenue returns to the 

Authority with Section 4 providing details on completing the revenue templates. 

1.4. For the avoidance of doubt this document is subordinate to the licence conditions.  

This document will not change, alter, or amend, any definition or obligation 

contained within the licence and, in the event of any inconsistency between the 

licence conditions and this document, the licence conditions will take precedence. 

1.5. The revenue reporting RIGs may be modified, from time to time, in accordance with 

the change process set out in paragraphs 12 to 16 of Amended Standard Condition 

E12 – D1. Ofgem recognises that any significant changes to the scope or form of the 

information that it requests from the licensees could not only increase the regulatory 

burden upon licensees but may also increase the perception of regulatory risk.  

Ofgem will take all reasonable steps to minimise the number of changes to the scope 

and form of the information it requests in relation to this document, consistent with 

Ofgem carrying out its functions under the Electricity Act 1989. 

1.6. If any of the guidance contained in this document is at any time not sufficiently clear 

to a licensee then that licensee should contact Ofgem for further guidance and to 

discuss potential changes to the reporting templates which may be required. In the 

first instance queries should be directed to: 

 Daniel Rock 

Senior Manager, Financial Analysis 

Offshore Transmission 

Ofgem E-Serve 

daniel.rock@ofgem.gov.uk 

0207 901 1815 
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2. Specified Information 

2.1. The specified information for revenue reporting is: 

2.2. Specified Information for Transmission Owner activity means: 

 the term: „Offshore Transmission Owner Allowed Revenue‟ and all subsequent 

terms used in its calculation as described by the Amended Standard 

Conditions E12 – J1 to J4; and 

 Excluded Services information as defined in Amended Standard Licence 

Condition E12 – J10. 

2.3. Offshore Transmission Owner Allowed Revenue (OFTOt) defined as: 

 

where, each of the terms is explained below, including the cross references to the 

relevant clauses in the licence conditions where the detailed terms are defined. 

2.4. Base Revenue Term BRt: BRt refers to base transmission revenue as defined in 

Amended Standard Condition E12 – J2: 

 

with all subsequent terms defined in that condition. 

2.5. Pass Through Items (PTt): PTt refers to Pass Through items and is defined in 

accordance with Amended Standard Condition E12 – J3 paragraph 1. It is derived 

from the following formula: 

ttttttttt MCATCATPDIATDCCELRBLFPT  

with all subsequent terms defined in that condition. 

2.6. Performance Availability (PAt): PAt refers to incentive payments and is defined in 

accordance with Amended Standard Condition E12 – J4 paragraph 1. It is derived 

from the following formula: 

 

with each subsequent term defined in that condition. 

2.7. Correction Factor (Kt): Kt is the correction factor and defined in accordance with 

paragraph 4 of Amended Standard Condition E12 – J2.  It is defined by the following 

formula: 

 

With all subsequent terms defined in that paragraph. 

 

 

 

 



2.8. The specified information for the incentives reporting is: 

2.9. Specified information relating to availability incentive: Specified information 

for the availability incentive as defined in amended standard condition E12 – J4 shall 

mean the following: 

 MWh unsupplied 

 Number of events 

 MW unsupplied 

2.10. Specified information relating to incremental capacity incentive: specified 

information for the incremental capacity incentive, defined in amended standard 

condition E12 – J4, shall mean the following: 

 MW of additional capacity available 

 Additional capacity made available 

  



3. Reporting arrangements 

3.1. It is important that a clear set of arrangements are in place for reporting revenues 

accurately and on a consistent basis. This section details the procedures for 

reporting revenue. 

Provision of an allowed revenue model 

3.2. For the purposes of providing information to the Authority, Ofgem provides the 

allowed revenue model which covers the reporting of OFTO revenues. The model 

operates on the basis of a series of inputs fed into the spreadsheet, which in turn 

generate allowed revenue in the calculation pages based on the algebra given in the 

amended standard conditions E12 – J1 to E12 – J4.  

3.3. The output pages extract data from the model to produce the revenue return 

reports.  The input pages and revenue return reports are provided in Appendix A:  

Audited Revenue Returns and Appendix B: Forecast Revenue Returns.  These 

reports represent templates referred to by sub-paragraphs 7 (a) and (b) of 

Amended Standard Condition E12 – D1 respectively. 

Audit requirements 

3.4. Paragraph 8 of Amended Standard Condition E12 – D1 requires the information 

relating to paragraph 7 (a) to be accompanied by an auditor‟s report. Furthermore 

paragraph 9 of Amended Standard Condition E12 – D1 requires that the report from 

the auditors be accompanied by a letter detailing the procedures they have followed.  

Both documents are required to be provided to the Authority in conjunction with an 

electronic copy of the revenue reporting pack. 

3.5. Agreed upon procedures will be issued by Ofgem to specify the procedures auditors 

must follow in the production of their audit report. 

3.6. For the purposes of paragraph 8 of Amended Standard Condition E12 – D1 the 

following sections of the Audited Revenue Return (as given in Appendix 1) should be 

audited: 

 1. Inputs 

 3a. Excluded and de minimis revenue 

 3b. Total revenue (including excluded services) 

 3c. Reconciliation between OFTO's regulated revenue and allowed revenue (ARt) 

Documents to submit 

3.7. The below table sets out the revenue and incentive reporting requirements under 

condition E12 – D1. The references in the final „Documents to submit‟ are references 

to appendices to this document. Electronic copies of the worksheets shown in these 

appendices should be submitted. Blank copies of these worksheets are provided 

along with this document. 

 

 

 



Reporting Return Licence reference 
Documents to 

submit 

Revenue Audited E12 – D1 para. 7 (a) Appendix 1 

Forecast E12 – D1 para. 7 (b) Appendix 2 

Incentives Availability E12 – D1 para. 7 (d) Appendix 3 

Incremental capacity E12 – D1 para. 7 (e) Appendix 4 

3.8. In addition, in respect of condition E12 – D1 paragph 7(a) (audited revenue 

reporting) the licensee must submit the following: 

 A report from the licensee‟s auditor setting out the findings of their 

agreed upon procedures (this will constitute the “auditor‟s report” 

referred to in the licence) 

 A hard copy of the cost return initialled by the licensee‟s auditors on 

each page to indicate that the version submitted is the same as the 

version on which the auditors prepared their work 

Submission dates 

3.9. Submission dates are as follows: 

Reporting Return Licence reference Submission date 

Revenue Audited E12 – D1 para. 7 (a) 31st July 

Forecast E12 – D1 para. 7 (b) 1st April 

Incentives Availability E12 – D1 para. 7 (d) 31st July 

Incremental capacity E12 – D1 para. 7 (e) 31st July 

3.10. Items due by 31st July are to cover the preceding regulatory year. For example, 

the audited revenue return for the year to 31st March 2013 should be submitted by 

31st July 2013. 

Submission process 

3.11. The documents listed under point 3.7 above should all be emailed to 

daniel.rock@ofgem.gov.uk and uploaded to the extranet (further details to be 

provided via email). Hard copies should also be sent to: 

mailto:daniel.rock@ofgem.gov.uk


Daniel Rock 

Senior Manager, Financial Analysis 

Offshore Transmission 

Ofgem E-Serve 

9 Millbank 

London 

SW1P 3GE 

  



4. Additional guidance for reporting on templates 

Introduction 

4.1. This section sets out guidance for the reporting of the specified information. 

Information relating to Appendix 1 – Audited Revenue Return 

4.2. Input Pages – Part 1 General – This covers general inputs across the OFTO 

allowed revenues as well as information relating to pass through items, availability 

incentive and other specific terms. 

For all other inputs the licensee should enter data into the yellow shaded areas. 

For this section each term should be stated as follows: 

For £m amounts   to 3 decimal places 

 For percentages   to 2 decimal places 

  For MW amounts  to 1 decimal place 

4.3. Reports - Tables 2a to 2f cover all the reports generated from the calculation 

sheets in the allowed model.   

Tables 3a to 3c are additional disclosure requirements relating to excluded services / 

de minimis activities and reconciliation of turnover to the regulatory accounts. 

Information relating to Appendix 2 – Forecast Revenue Return 

4.4. The forecast return provides a high level summary of the allowed revenues of the 

associated Offshore Transmission Owner activities.  For this section each term 

should be stated as follows: 

For £m amounts    to 3 decimal places



Appendix 1 – Audited Revenue Returns 

Please note that the data presented in these templates is illustrative only and does not refer to any actual OFTO. 

Sign off  

  



Universal data 

  



1. Inputs  

 



 
3a. Excluded and de minimis revenue 

 

  



3b. Total revenue (including excluded services) 

 

  



3c. Reconciliation between OFTO’s regulated revenue and allowed revenue (ARt)  



2a. Components of allowed revenue 

 

  



2b. Base revenue  

  



2c. Pass Through 

 

  



2d. Availability performance 

 

  



2e. Correction factor 

 

  



Appendix 2 – Forecast Revenue Return 

7. Summary of forecast allowed revenue 

 

  



Appendix 3 – Availability incentive reporting 

5a. Planned outages 

 

  



5b. Unplanned outages 

 



5c. Outages the OFTO has requested be excluded from availability incentive calculation 

 

  



4a. Monthly performance incentive calculations 

 

  



4b. Annual performance incentive calculations 

 

  



2d. Availability performance 

 

  



Appendix 4 – Incremental capacity incentive reporting 

1. Inputs 

  



2d. Availability performance 

 


