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Wholesale markets

e Project Discovery is dead .....

° ... long live Electricity Market Reform (ERM)
° ... and the reform of gas market arrangements
e Attracting investment......

— Carbon floor price?

— Green investment bank?

— Other measures? e
- RO reform? “Wholesale

markets

. Liquidity __
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Treating customers fairly

Probe follow up

Further measures
» “Loose ends”
Actions « Monitoring implementation * Government initiatives
- Monitoring the market * Liquidity measures
- Have we done enough?
* Enforcement
* Price discrimination « Automatic contract rollover
Examples ° MiS‘Se”Iing ° “65'day5"
* QR and Financial reports * Smart metering/ Green Deal
« Annual statements etc.  More? cecure and
+ Standards of conduct sustainable The right institutions
\ j \ wholesale markets

Network investment

Treating
customers fairly
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Network Regulation

e Maintaining leadership in network regulation

- RPI-X@20 review recommend the implementation of Sustainable
network regulation using the RIIO model

- (Revenue = Incentives + Innovation + Outputs).
e Price Controls
— TPCR5 and GDPCR2 have now started

— The first price reviews under RIIO
o TransmiT

— Comprehensive review of the charging regime for transmission in
gas and electricity.

Secure and
sustainable The right institutions
wholesale markets

e Offshore regime -

Treating customers Network
fairly investment
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The right institutions

e Ofgem Review
e Delivery landscape review

e EU Third package

“Ofgem’s role as independent
regulator of the gas and
electricity markets is a critical
part of the landscape ”.

Secure and
sustainable
wholesale markets

The right
institutions

Treating customers

fairly Network investment
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Third Package

* Key role in developing 3" Package and engaged in 3" Package
implementation for Spring 2011

eIndependent eGreater e egally binding eEU funded body
ePower to make separation e Drafted by e Framework for
binding between TSOs NRA
decisions transmission e Approved by Cooperation
and gen/supply ACER

DECC is responsible for overall implementation and

eAdvisory role is working to a v tight timetable...
°dArs:f',3$1'gn licence oDec_igle on policy
eTake certification position . . March
decision -(I:’Lzlknegleesglslatwe 19th Oct: DECC Sept - Jan: Legislation 2011:
——> con closes and licence drafting COMES
------:},‘,{&’
Late Jan: :

legislation laid
b/f Parliament
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