Marathon House
M Marathon Rubislaw Hill
- And Drive
mararion | Ol U.K. , Lid. Aberdeon AB1S 6FZ

Telephone: (01224) 803000
Facsimile: (01224) 803190
Direct Line: 020 7298 2677

22 May 2009

Bogdan Kowalewicz

Senior Manager, Gas Transmission Policy
Ofgem

9 Millbank

London SW1P 3GE

By email

Dear Mr Kowalewicz,

Consultation: Proposed Disposal Of Part Of The NTS For Carbon
Capture And Storage (Ref 35/09)

We refer to the above consultation dated 8 April 2009 and thank you for the
opportunity to comment upon it.

We are pleased to see that, in conducting this initial consultation, NGG and
Ofgem are pressing forward with consideration of this opportunity while
recognising that there are many issues to be addressed.

At this initial stage in the process, our comments set out below are of a more
general nature in the expectation that additional work and discussion will
further clarify the appropriate way forward on the many aspects of this
proposal.

Chapter 2
Overall, while we believe this proposal to be a good idea in principle (ref 2 -

Question 1) we support the further stages of consultation envisaged to ensure
all issues are fully addressed as NGG seeks to progress this within the
timescale indicated for the DECC competition to demonstrate CCS in the UK.

If the envisaged change of use of assets proceeds, we believe in principle that
it should be on the basis that shippers should not be required to take on risk
additional to that which would have been the case were such change not to
proceed. In that context, in relation to the specific question raised concerning
additional compressor fuel costs, we believe such costs should not fall to
shippers (ref 2 - Question 2). Any capping of such costs should take account
of the requirements foreseen over time prior to the change of use.

Chapter 3
We agree that a full evaluation of future network requirements/St Fergus

capability is a key ingredient of the considerations for this proposal, including
in particular from a UK security of supply perspective. As part of this, full
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