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Dear Bill,

We welcome the opportunity to respond to this consultation docuement. This response is provided on
behalf of the RWE group of companies, including RWE Npower plc, RWE Supply and Trading GmbH and
RWE Innogy.

Ofgem has established a number principles for the treatment of pension costs and has applied these
through three price controls since 2003. Given recent developments in the pension environment and the
rising trend in defined benefit pension costs, we agree with Ofgem that it is timely and appropriate to review
the working of the principles ahead of DPCR5.

At this stage in the process, we support Ofgem critically reviewing the principles and the extent to which
they will continue to create appropriately aligned incentives on the pension schem etrustees and licensees.
We believe that comparative regulation or benchmarking of pension costs between DNOs and comparator
companies may be approriate options to consider.

While it will be instructive to understand what other companies in competitive markets who have been

faced with similar schemes have done, changes to the pension principles should only be made where they
are in both customers’ and pension scheme members’ interests.

We hope these views are helpful and would be happy to discuss them further.

Yours sincerely,
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