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13th August 2008 
 
 
Retaining the Transitional Interruption Incentive 
 
 
Dear Rachel, 
 
Further to your open letter of the 18th July regarding the above we welcome the opportunity to comment 
and do so on behalf of all our licensed gas businesses. 
 
We fully support your proposal to maintain a zero value interruption incentive over the transitional period 
1st October 2008 to 30th September 2011 as to do otherwise is likely to result in GDNs continuing to 
receive windfall gains under this incentive, as they appear to have done since the incentive was first 
introduced. 
 
Bearing in mind past experience of GDN interruption and the fact that GDNs are expected to continue to 
have more interruptible customers on their networks than is necessary to meet their 1 in 20 obligations, it 
seems most unlikely that they will be exposed to material levels of interruption payments during the 
transitional period. To the extent they are however they have recourse to apply for an Income Adjusting 
Event, which the Authority might be expected to look upon sympathetically if it had previously made a 
conscious decision to maintain the zero value of this incentive.     
 
Yours sincerely, 
 
 
 
Steve Rose* 

Economic Regulation 
 
*Sent by e-mail and therefore unsigned 
 


