
Company Secretary 
EDF Energy Networks (SPN) plc 
40 Grosvenor Place 
London 
S W i X  7EN 

Cc: Jonathan Purdy and Oliver 
Day - by email only 

Date: 5 September 2008 

Dear Colleague, 

Decision in relation to use of system methodology modification proposal EDFE 
021: Introduction of a power flow/i.R1C1 based methodology along with HV*/LV" 
generator charging in EDF Energy Networks Limited's (EDP) south east (SPN) 
network area 

On 19 May 2008, EDF submitted to the Gas and Electricity Markets Authority (the 
~ u t h o r i t y ) ~  proposals to modify the use of system (UoS) charging methodology for its SPN 
distribution area. The proposals sought to modify their UoS charging methodotogy to 
introduce a new methodology for calculating charges for demand and generation customers 
connected to the EHV' portion of their SPN network. The proposals also sought to change 
HV/LV generator UoS charges along with other minor changes to the existing HV/LV 
demand methodology. 

On 13 June 2008, the Authority notified EDF of its intention to consult on their proposal. On 
2 Jufy 2008, the Authority published its consultation on EDF's proposal6. 

Having carefully considered the proposals made by EDF and responses to our consultation, 
we have decided to veto EDF's modification proposal, EDFE 021. 

This letter sets out EDF's proposal, the views of consultation respondents and the reasons 
for the Authority's decision. 

Background to the proposal 

Licensed distributors have licence obligations7 to have in place three charging statements: 
i) the statement of UoS charging methodology, ii) the statement of UoS charges and iii) the 
statement of connection charging methodology and charges. The statement of UoS 
charging methodology is a complete and documented explanation of the methods, 
principles and assumptions that apply in relation to determining charges for UoS. 
Distributors also have obligations to keep their methodology under review and bring 

long run incremental cost. 
High voltage. 
tow voltage. 

40fgem is the ofice of the Authority. The terms 'Ofgem' and the 'Authority' are used interchangeably in this letter. 
Extra high voltage. 
The consultation is available on our website at: 

http: / / w w w . o f ~ e m ~ ~ . u k / P a q e s / ~ r e ~ n f o r m a t 1 o n ~ j i ~ ~ ~ ~ ~ ~ 1 : & , ~ ~ 7 & r e f e r =  Networks/ElscDisWPolicryLDistC~~~ 
'standard licence conditions (SLC) 13 -14. 
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