
OUTLOOK FOR WINTER 2008/09

10 S t b 200810 September 2008

Ofgem Seminar 



Ab Gl b l I i hAbout Global Insight

DRI and WEFA founded in the 1960s 
Global Insight formed May 2001
600 staff.  350 consultants and analysts
30 offices Worldwide, Turnover $100m30 offices Worldwide, Turnover $100m
Global Insight ranked as best commercial economic 
forecasting company by Wall Street Journal for 2003 
and Reuters for 2004
30 offices Worldwide, Turnover $100m

The Energy Group comprises 50 analysts
Based in London, Paris, Boston and Singapore, Milan, Frankfurt
Multi-fuel capability; strong quantitative methodology, macroeconomic expertise, and 
global perspective
Market leaders for energy demand and pricing analysis 
200 European clients – energy companies, industrials and governments 
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Strong Consultancy capabilities



A dAgenda

Recent wintersRecent winters
Storage levels
Supply Flexibility
UncertaintiesUncertainties
Forward price curves
GB as gas transit hub
Electricity flowsElectricity flows
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Wi t H ti D D i EWinter Heating Degree Days in Europe

A t l HDD

2000

2500

200

250Actual HDD
Normal HDD
Reduced level of demand (right axis)

1500 150

no
rm

al

%
 o

f n
or

m
al

l

1000

H
D

D

100

B
C

M

%
 o

f n
or

m
al

96
%

 o
f 

10
0 %

0

500 50

81
%

-36
-8

0

500

0

50

0

(10%)
(2%)

Copyright © 2008 Global Insight, Inc. 4

-500
2006/07 2007/08 2008/09

-50



H ti D DHeating Degree Days
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G D d d St k DGas Demand and Stock Draw
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St Utili ti d S t S li 2007/08Storage Utilisation and Spot Supplies  - 2007/08
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St Utili ti & M ti S i D d 2008/09Storage Utilisation & Meeting Swing Demand - 2008/09

Storage Utilisation Meeting Swing Demandg g g
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U i iUncertainties

DemandDemand
Milford Haven
Supply shocks
Global LNG prices p
Will the gas follow the price signal
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GB Wi t G D d
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Winter demand (bcm)

* Winter demand – November to March
Source: Global Insight



S t G /I t ti P b bilit (2008/09)Spot Gas/Interruptions - Probability (2008/09)
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IUK fl d NBP Z b d NBP T ll i diff i lIUK flows and NBP-Zeebrugge and NBP-Troll price differentials
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NBP d H H b F T llNBP and Henry Hub Futures v Troll
NBP v Henry Hub v Troll - Forward Curves (5th Sept 2008)
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Global Insight Q308 Troll Forecast



NBP d H H b F T ll & Gl b l I i h FNBP and Henry Hub Futures v Troll & Global Insight Forecasts
NBP v Henry Hub v Troll - Forward Curves (5th Sept 2008)
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Henry Hub - Futures Market (5th Sept 2008) Global Insight Q3'08 Henry Hub Forecast

Global Insight Q308 Troll Forecast



UK G Fl (Wi 0 /08)UK Gas Flows (Winter 07/08)
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UK G Fl (J l A 2008)UK Gas Flows (Jul-Aug 2008)

L l d BBL IUK G Fl (J l A '08) 

80

Langeled v BBL v IUK Gas Flows (Jul-Aug'08)

(mcm/day)

40

60

0

20

40

-20

01/07/2008 08/07/2008 15/07/2008 22/07/2008 29/07/2008 05/08/2008 12/08/2008 19/08/2008 26/08/2008

-60

-40

Easington Langeled Bacton IUK Bacton BBL

Copyright © 2008 Global Insight, Inc. 16



El t i it fl F t GBElectricity – flows France to GB

Flows - France-GB
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P i diff ti lPower – price differentials

 GB and French Peak Prices
  as of 05 Sep 2008
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Forward Prices for Q1 2009Forward Prices for Q1 2009
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Date of quote of forward contract



SSummary
Storage utilisation is climbing 
and tightening markets – UK, Belgium, Italy, & Spainand tightening markets UK, Belgium, Italy, & Spain
Less than 10% margin of non-spot supplies across much of Europe
Liberalisation is limited and 
markets are not integratedmarkets are not integrated
Gas market is cautious

NBP market price higher than Troll
And above Henry HubAnd above Henry Hub
Supply uncertainty
Weather uncertainty

Electricit marketElectricity market 
Responding to high gas and carbon prices, and plant availability
GB Q1 2009 appears less tight than Q4 2008 
Convergence with French prices

All markets untested in severe weather/supply conditions
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Thank You

Andrew Ryan, Andrew Ellis & Cecile DavidAndrew Ryan, Andrew Ellis & Cecile David
European Power and Gas

andrew.ryan@globalinsight.com
andrew.ellis@globalinsight.com

il d id@ l b li i htcecile.david@globalinsight.com


