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Condition 4B.  Connection Charging Methodology 

1. Subject to paragraph 2, where any pipe is supplied and laid by the licensee 

in discharge of the duty imposed by section 10(2)(a) of the Act, for the 

purpose of connecting premises (“the premises concerned”) to a relevant 

main, the licensee may charge the person requiring the connection (“the 

person concerned”) in respect of the cost of supplying and laying the pipe- 

provided that in a case in which the supply of gas is to domestic premises, 

the licensee shall only so charge in respect of the cost of supplying and 

laying the pipe insofar as it is attributable to the supplying and laying of - 

(a) so much of the pipe as is laid upon property owned or occupied by 

the person concerned, not being property dedicated to public use; and 

(b) so much of the pipe as is laid for a greater distance from a relevant 

main than 10 metres, although not on such property as is mentioned 

in sub-paragraph (a). 

2. Paragraph 1 shall have effect as if the proviso thereto were omitted where 

the person concerned may be required in pursuance of regulations made, or 

having effect as if made, under section 10(7) of the Act to make a payment 

in respect of the expenses of the main used for the purpose of making the 

connection. 

[WE NOTE THAT SUB-PARAGRAPH (b) WHICH REFERS TO 

STANDARD CONDITION 4C HAS BEEN REMOVED.  HOWEVER, 

THE REFERENCE TO IT IN PARAGRAPH 12 HAS BEEN 

RETAINED.  WHILE STANDARD CONDITION 4C IS REDUNDANT 

AND TIME-EXPIRED FOR NGG AND IDNs, IF IT IS STILL OF 

RELEVANCE TO THE IGTS, SHOULD THE REFERENCE TO 4C 

BE REINSTATED?] 
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3. The licensee shall by 1 April 2008 (or such later date as the Authority may 

agree in writing) [NOTE: THIS AMENDMENT PICKS UP THE POINT 

MADE ON PAGE 24 OF THE CONSULTATION DOCUMENT] 

determine and comply with a  connection charging methodology approved 

by the Authority showing the methods by which, and the principles on 

which, (consistently with its duties under section 9 of the Act) - 

(a) where a connection is required in pursuance of subsection (2) of 

section 10 of the  Act, charges in respect of the cost of connecting, 

supplying and laying a pipe or the expenses of the laying of a main 

are normally to be determined in different cases or circumstances;  

(b) where a connection is required in a case not falling within subsection 

(1)(a) or (b) of the said section 10 and the premises are not likely to 

be supplied with gas at a rate exceeding that from time to time 

mentioned in subsection (8) of the said section 10 (subject to section 

8A(1) of the Act, 2,196,000 kilowatt hours in any period of 12 

months), the charges to be made for the connection, including 

charges for supplying and laying a pipe are to be determined; 

(c) where a connection or disconnection is required in the case of any 

premises likely to be, or which have been, supplied with gas at a rate 

exceeding that from time to time mentioned in subsection (8) of the 

said section 10, the charges to be made for the connection or 

disconnection including, so far as appropriate, charges for supplying 

or laying a pipe or main and charges in respect of anything done or 

provided in connection with the connection or disconnection in 

different cases or circumstances are to be determined;  

(d) without prejudice to sub-paragraph (a), in the circumstances 

mentioned in subsection (10) of the said section 10 (read with any 

regulations under subsection (11) thereof), charges under the said 
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subsection (10) are normally to be determined in different cases and 

circumstances;  

(e) where a connection is required to a pipe comprised in the licensee’s 

pipe-line system to which this licence relates to enable gas to be 

introduced into, or taken out of that system, charges in respect of the 

connection are normally to be determined in different cases or 

circumstances; and 

[NOTE: THIS PRECISE FORM OF WORDS IS REQUIRED 

TO DISTINGUISH THE APPLICATION OF THIS 

CONDITION BETWEEN NTS AND RDN NETWORKS.  BY 

CONTRAST, THE “LICENSEE’S PIPELINE SYSTEM” 

COVERS BOTH THE NTS AND RDNS AS THE SAME 

“LICENSEE” OPERATES EACH OF THEM.] 

(f) where a connection is required for works including, in particular, 

works to increase the capacity of a high pressure pipe-line [NOTE: 

“HIGH PRESSURE PIPELINE IS NOT DEFINED 

ANYWHERE – IT NEEDS TO BE IN ORDER TO MAKE 

CLEAR: AN ALTERNATIVE WOULD BE TO USE “PIPES 

FOR THE BULK DISTRIBUTION OF GAS” AS THIS TERM 

IS BETTER UNDERSTOOD.] and by way of the supply and 

installation of a pipe-line, charges in respect of the connection are 

normally to be determined in different cases or circumstances. 

 

4. The licensee shall, for the purpose of ensuring that the connection charging 

methodology continues to achieve the relevant objectives: 

 (a) review the connection charging methodology at least once in every year;  

and 
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 (b) subject to paragraph 6, make such modifications (if any) of the connection 

charging methodology as are necessary for the purpose of better achieving 

the relevant objectives. 

5. In paragraph 4 and below, the relevant objectives are that: 

 (a) compliance with the connection charging methodology facilitates the 

discharge by the licensee of the obligations imposed on it under the Act 

and by this licence; 

(b) compliance with the connection charging methodology facilitates 

competition in the supply of gas, and does not restrict, distort, or prevent 

competition in the transportation of gas conveyed through pipes;  

 (c) compliance with the connection charging methodology results in charges 

which reflect, as far as is reasonably practicable (taking account of 

implementation costs), the costs incurred by the licensee in its 

transportation business and, where the Act enables permits, enables the 

licensee to charge a reasonable profit, and 

 (d) so far as is consistent with sub-paragraphs (a), (b) and (c), the connection 

charging methodology, as far as is reasonably practicable, properly takes 

account of developments in the licensee’s transportation business. 

 (e) compliance with the connection charging methodology ensures that the 

licensee shall not show any undue preference towards, or undue 

discrimination against, any person who operates, or proposes to operate, a 

pipe-line system in relation to the connection of that system to the pipe-

line system to which this licence relates. [NOTE: IT APPEARS THAT 

THIS IS A MORE LOGICAL PLACE FOR THIS MATERIAL 

THAN PARAGRAPH 11.] 
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6. Except in so far as the Authority otherwise consents, the licensee shall not 

make a modification of the connection charging methodology unless:  

(a) it has consulted relevant shippers and interested parties [NOTE: NO 

DEFINITION OR GUIDANCE AS TO IDENTITY OF 

“RELEVANT PARTIES” IT WOULD BE BETTER TO USE 

“RELEVANT SHIPPERS AND INTERESTED PARTIES” 

WHICH IS A TERM USED ELSEWHERE IN THE GT 

LICENCES (SUCH AS IN THE EQUIVALENT PROVISIONS 

OF THE NTS LICENCE RELATING TO THE AMENDMENT 

OF TRANSFER AND TRADE METHODOLOGIES.]on the 

proposed modification and allowed them a period of not less than 28 

days within which to make representations; and  

(b) it has furnished the Authority with a report setting out – 

 (i)  

i.the terms originally proposed for modification;  

ii. (ii) the representations (if any) made by relevant shippers and 

interested parties;  

iii. (iii) any changes in the terms of the modification intended 

proposed in as a consequence of such representations;  

iv. (iv) how the intended proposed modification would better achieve 

the relevant objectives; and 

v. (v) a timetable for implementing the modification and the date 

with effect from which the modification (if made) is to take 

effect, being not earlier than the date on which the period 

referred to in the sub-paragraph below will expire.  
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provided that where the licensee has complied with the requirements 

of sub-paragraphs (a) and (b), it will not make any modification to 

the connection charging methodology where the Authority has, 

within 28 days (or within three months if the Authority intends to 

undertake an impact assessment the intent of which it shall inform 

the licensee in writing within a reasonable time after receiving the 

report referred to in sub-paragraph (b)) [NOTE: THIS TEXT IS 

REQUIRED TO AVOID THE CONFUSION THAT A LATE 

DECISION TO CONDUCT AN IMPACT ASSESSMENT 

COULD CAUSE AND IS CONSISTENT WITH THE 

APPROACH TAKEN ELSEWHERE IN THE GT LICENCE.] 

of the report being furnished to it under sub-paragraph (b) given a 

direction to the licensee that the modification shall not be made. 

 

7. Where tThe licensee has complied with the requirements of paragraph  6, it 

shall, before making the modification: 

(a) revise the connection charging methodology so that it sets out the 

changed methods and principles and specifies the date from which it 

is to have effect; and 

(b) furnish the Authority with a copy of the revised connection charging 

methodology. 

[NOTE: IT IS NOT CLEAR WHAT THIS ADDS: IT WOULD 

BE BETTER TO INCLUDE AN OBLIGATION TO 

IMPLEMENT THE CHANGE IN THE TIMESCALE 

CONTEMPLATED IN 6(b)(v) UNLESS DIRECTED 

OTHERWISE BY THE AUTHORITY.] 

8. The licensee shall -  
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(a) publish the connection charging methodology under paragraph 3 or 7 

in such manner as will secure adequate publicity for it and, in the 

case of a connection charging methodology furnished under 

paragraph 7, shall so publish it before the effective date thereof; 

(b) publish with any such connection charging methodology so 

published a statement that any complaint in respect of a charge to 

which the connection charging methodology relates, if not resolved 

between the licensee and the complainant, may be referred to the 

Authority by letter addressed to  the Authority at an address specified 

in the statement; and 

(c) send a copy of any such connection charging methodology and 

statement so published to any person who asks for one. 

[NOTE: IT IS NOT CLEAR WHAT THIS ADDS GIVEN 

THEOBLIGATION TO PUBLISH A METHODOLOGY AND 

THE CONTENTS OF THAT METHODOLOGY, 

ESPECIALLY THOSE SET OUT IN PARAS 4(d) AND 4(e) 

ABOVE.] 

9. The licensee shall prepare and furnish the Authority with a statement, or 

revision or amendment of a statement, which: 

(a) sets out the basis on which charges will be made for the provision of 

connections to the licensee’s transportationpipe-line system to which 

this licence relates;  

(b) where appropriate and practicable, is in such form and with such 

details and examples as are necessary to illustrate to any person 

requiring a connection how charges are applied for different 

categories of connection; and 

(c) is in accordance with connection charging methodology. 
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10. The licensee shall:  

(a) publish the statement under paragraph 9 in such manner as will 

secure adequate publicity for it; and 

[NOTE: IF 9 NOT NECESSARY, DELETE 10 ALSO.] 

(b) send a copy of any statement under paragraph 9 to any person who 

asks for one. 

 

11. The licensee shall not show any undue preference towards, or undue 

discrimination against, any person who operates, or proposes to operate, a 

pipe-line system in relation to the connection of that system to the licensee’s 

pipe-line system to which the licence relates.  [NOTE: IT APPEARS 

THAT IT WOULD BE MORE LOGICAL TO INCLUDE THIS IN 

THE RELEVANT OBJECTIVES] 

 

12. References in this condition to charges exclude references to supplemental 

charges within the meaning of standard condition 4C (Charging of Gas 

Shippers – Supplemental Connection Charges). [NOTE: SEE COMMENT 

IN RELATION TO PARAGRAPH 2 ABOVE WHERE THE 

REFERENCE TO CONDITION 4C HAS BEEN DELETED.  SHOULD 

IT BE DELETED HERE ALSO?] 

 

13. The licensee shall establish, and keep up to date, a register (or separate 

registers for different areas) of pipes which have vested in it and become its 

property by virtue of section 10(6) of the Act and fall within section 
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10(13)(b) but have not been declared relevant mains under section 10(13) 

thereof; and an entry in the register in respect of a particular pipe-  

(a) shall contain sufficient particulars to enable the pipe to be identified; 

(b) shall be made within 28 days of the pipe vesting in, and becoming 

the property of, the licensee; but 

(c) shall be deleted, as soon as is reasonably practicable, if the pipe in 

question is subsequently declared a relevant main under the said 

section 10(13). 

 

14. The licensee shall make arrangements for a copy of the said register (or of 

the information contained therein) to be available for inspection at 

reasonable times, if it has area offices, at those offices or, if it has not, at its 

principal office; and, for the purposes hereof, “area office” means one which 

is fixed for an area for the purposes of section 46(3) of the Act. 

  

15. In this condition, any reference to the making of a charge -  

(a) in relation to the supplying or laying of a pipe in pursuance of 

section 10(2)(a) of the  Act, is a reference to requiring that the person 

requiring the connection defrays the whole or a part of the cost 

thereof; 

(b) in relation to the laying of a main used for the purpose of making a 

connection and in the circumstances mentioned in section 10(7) of 

the Act, is a reference to requiring, in pursuance of regulations under 

that provision, that the person requiring the connection pays an 

amount in respect of the expenses of the laying of the main; and 
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(c) in the circumstances mentioned in subsection (10) of section 10 of 

the Act (read with any regulations under subsection (11) thereof), is a 

reference to requiring the person requiring a connection to be made 

or maintained in pursuance of subsection (2) or (3) of the said 

section 10 to make such payments as are mentioned in the said 

subsection (10), 

and cognate expressions shall be construed accordingly. 

 
 

 


