ofgem  Promoting choice and value

for all gas and electricity customers

\ﬁg - N
“The EU 3™ package — Overview

Nick Thompson, Ofgem
DWSG, 2 November 2007

' -.



ofgem  Promoting choice and value

for all gas and electricity customers

First Principles

Well designhed competitive energy markets and independent
regulation can address the European energy paradigm
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Building integrated EU energy markets

Scope of 3rd package
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Delivering the principles

The objectives of an EU regulatory framework must be to facilitate
iInvestment and integrate markets

Unbundling |[{National Reg’s|| EU Agency TSOs Transparency
Why? Why? Why? Why? Why?
Ensure proper Level playing EU-level Co-ordinate Improve market
incentives field decision-making || network operation functioning
/development
How? How? How? How?
Ownership or Genuine Build on National How? Real time info
deep ISO Independence Reg’s Formal EU bodies
New provisions
Transmission Increased Ensure Regulatory on LNG/Storage
only powers independence Oversight
and regulatory
“Gazprom clause” Clarity
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Getting it right in practice is key to success

Issue? If got right? If got wrong?

Targeted EU
framework

Political interference
at national or EU level

Unbundling
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EU timetable - long way to go...

Not clear when political decisions on either proposals will be taken

Agreement before end of
Commission /7 EP mandates?
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Oct 07 - Jan 08 - July 08 - Jan 09 — Czech June 09
Portugual Slovenia France Republic






