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Agenda

 Improving Demand-Supply Balance
e Transportation issues
 Infrastructure Developments
 Unforeseen events

* Increased Transparency
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Gas Supply

+ UKCS supply decline more than offset by LNG
expansion

+ Milford Haven - Dragon reported by developers as
Q4 2007

+ All LNG is subject to risk of cargo diversion to US
and other markets

+ Price signals imply strong flows to Europe

Forward Prices 1st September 2007
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Balance - Peak Periods

550
Short
500  Medium
450 m Long
= IUK Interconnector
o 400
g LNG Imports
E 350
m BBL
300 m Norway
250 m UKCS
— Demand

200

Peak day Very cold week Very cold month

nationalgrid




Demand-Supply Balance - 1:50 winter
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Electricity

+ Plant margin 23%

+ 0.3 GW new renewables in Scotland

+ No demand growth

+ LCPD — 1 January 2008 — no material impact
+« ETS Il starts 1 January 2008

+ Coal Is preferred to gas throughout the winter
+ Notified Unavailability at historic levels

nationalgrid




Transportation Issues
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Developments
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2007/08 NTS Reinforcement

+1 Milford Haven to Aberdulais + PRI
+2 Felindre to Tirley + 2 PRIs 0

+ New Unit
+«4 Pannal to Nether Kellet

+5 SW Reinforcement — Langage Power
Station

A Terminal
] Compressor
& LNG Storage
< Regulator

EXISTING ASSETS

== 85 bar operation
~ 75 bar operation
70 bar operation
~ Interconnector

NEW ASSETS
== New Proposed Pipelines
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2008/09 NTS Reinforcement

+A Longtown PRI Q
+B Felindre Compressor

+C Churchover Multi-Junction Modifications +0y =
New Unit

+D Barton Stacey to Lockerley
+E Easington to Ganstead

+F Asselby to Pannal

+G Isle of Grain to Gravesend [\- w\?\

A Terminal
] Compressor
& LNG Storage
< Regulator

EXISTING ASSETS

== 85 bar operation
~ 75 bar operation
70 bar operation
~ Interconnector

NEW ASSETS
== New Proposed Pipelines
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Gas Data Provision - MIPI

=X Prevailing View - Microsoft Internet Explorer |__||§| z|
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m There are no Motes in the last 5 days. m
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Electricity - Information Transparency

Electricity Data Summary - Microsoft Internet Explorer

File Edit  Wiew Favorites  Tooks  Help o
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Electricity Data Summary
»Related Sites.
° creen Wel to the Electricity Data S P
o elcome to the Electricity Data Summary Page
* National Grid
This summary page has been produced to provide centralised access 1o key electricity data. ELEXON welcomes any suggestions on
other data items that users would find it useful to be able to access fram this page - please cantact the ELEXON help desk.
» Further Market Data
*® Trading Operstion Report System Information =
BM Reporting The systems warning page gives details of any system
warnings issued by National Grid e.g. Motice of 2z
e Insufficient Margin (MISM), High Rizk of Demand o
Electricity Data Summary Reduction (HRDR) or Demand Contral Imminent (DCI) b 'h',»-' "w'm_w"'"'“\‘_“ A
Real Time Frequency Dala is available for the last sixty e nad” |
minutes. . M
‘Weather and temperature data are not currently )
published on the BMRS or Mational Grid website, but are e
available from the Met Office
49.90
Market Information This graph shows system frequency for the last sy minutes. Flease
note that the graph refreshes itself every few seconds, but may need
Select IMBALNGC from the Day and Day Ahead Margin manually refreshing ifleft open for a prolonged pariod
page to display the forecast imbalance position
This graph and data kindly provided courtesy of Mational Grid
The gystem prices page displays indicative Systern Buy
Price (SBPF) and System Sell Price (SSF) values for today and yesterday.
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Winter Consultation Process

+Within winter updates will be posted regularly on
National Grid website

+Preliminary Winter 2008/9 Consultation in mid/late
May 2008. Responses sought by early July 2008

+ Ofgem/National Grid event summer 2008

+ Final Winter 2008/9 Consultation Report in late
September 2008
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Summary

+ Demand-Supply Balance Improve
+ Lowest ever Safety Monitors

+ Uncertainties:
+ Weather
+ Will demand bounce back?
« Further infrastructure investments
+ European market interaction — electricity and gas
+LNG — a world market

+ Can’t afford to be complacent
+ Transparency initiatives
+ Feedback by 9 November
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