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Roles & Responsibilities
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Regulatory Framework & Security of Supply

No set of regulatory arrangements can guarantee security of supply

Key elements
include

demands in the short term and provide long term sustainable supply

customers and long term capacity investment

and for costing of mitigating strategies
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Ofgem and Government Working Together:
Energy Markets Outlook (EMO)
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Gas Supply - a Market in Transition
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Gas Challenges and Risks

ncreasing impor
dependence

» Increased storage
/ import capacity
requirement

» Increasing

ressure on

eclining UK
production /
flexibility

> Increasing global
energy demand?

Security of Supply

» Demand and supply balance more
sensitive to global events/ politics/
extreme weather?

> Timely delivery of sufficient supply
capacity to meet demand?
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Electricity Challenges and Risks

> Plant Closures > 20 GW of new _ ot ely
> Nuclear generation delivery of sufficient supply capacity
decommissioning BEDED ) IEGLE > Impact of potential constraints on
_ by 2020 market delivery of new capacity
» Increasing global e Planning?
energy demand? > ]ncreasing g|0ba| e ECconomics?
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