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Export — real iIssues

Dominated by transaction costs

generally uneconomic for suppliers to register
customers

Most do offer to pay anyway (big range of prices
offered)

BSC mod one step in addressing some of the
transaction costs

BUT - even with no transaction costs underlying
value low

value of reduced DNO network costs — “SIAM” report
still difficult to get export meters
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BSC Modification 213

BSC Mod

technically - changes BSC to allow different profiling
arrangements to apply to import and export where
both assigned to a single MPAN

option to use single MPAN also requires change to
the MRA (not yet raised)

should help reduce agent charges and SIMPLIFY
some of the other industry processes

BUT does not address underlying volume-related
transaction cost issue
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Microgeneration and the RO
(courtesy of Jade Energy, 2005)

ICRO
POWWER



6 steps to certificates

1. Accreditation of each station (RO
LECs & REGOs)

e Agent Authorisation letter

« Complete application f

« Electrical line dia

Operator decl



6 steps to certificates

1. Accreditation of each station
LECs & REGOs)

2. Sell & Buy Back Agr



Sell & Buy Back Agreement

 Required where generator uses some of its o
generation to meet its own needs to ensure
electricity has been “supplied” to a custor

Customer
buys back
from supplier

Customer
sells to
supplier

Customer/Generator
consumptio
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6 steps to certificates

1. Accreditation of each station (
LECs & REGOs)

2. Sell & Buy Back Agree
e |mplications for suppli
* Implications for
Complicati



Community Schemes
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6 steps to certificates

1. Accreditation of each station (R
LECs & REGOs)

2. Sell & Buy Back Agree

3. Obtain Register Ac

« Operator accou
agent — sep



6 steps to certificates

1. Accreditation of each station (RO
LECs & REGOs)

2. Sell & Buy Back Agreeme
Obtain Register Acco
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6 steps to certificates

Accreditation of each station (RO
LECs & REGOs)

Sell & Buy Back Agreeme
Obtain Register Accou
Submit meter data
Ofgem issues
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6 steps to certificates

Accreditation of each station (RO
LECs & REGOSs)

Sell & Buy Back Agreeme
Obtain Register Acco
Submit meter dat
Ofgem issues
Transfer C




Other Issues

e Revocation
« Complexity of LECs & h

e Differences i
Termin



Options for change

* Bulk Processing
 Meter data Issues

o Sell & Buy Back contra
e LECs

e ROCs & LECs f

e Customer Fri
— Simplific




Since then...

Some progress
— Agents introduced
— Amalgamation allowed
— Removed Sale & Buyback requirement

But major issues still remain
— ROC accreditation form MUCH better - but still too long
— admin burden on agents (& Ofgem) still too big relative to value
— inability to change agent mid obligation period

— what happens if meter reads not obtained at yr end
- estimates only allowed for technical meter reads
- process for agreeing that an estimate can be used to complex/admin
overload
- more important now agents allowed

— DC meters - none compliant with S7

No government response to TYPE APPROVALS proposals, which
solve most of these problemsas in Australia

ICRO
POWWER



Export Reward & The RO
A Verdict

* First steps useful, but perceived
problem of "low export value” remains

— Less then LCBP (when capitalised)
— Less than continental feed-in-tariffs

* Problem remains, especially once
household grants expire in 2008
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The wider financial incentives
debate
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Emerging & niche technologies (UK)

Mature technologies (@

Market start up
measures

Mature Market
measures

Targeted (HMG
grant) support

Streamlining
rules/removing
barriers

Improved
information &
standards

Voluntary codes
Simple incentives
Targets

Phase 1

Full capture of
carbon/diversity
value (via Fiscal or
regulatory regime)
Zero carbon for new
homes/build regs

Full range of routes
to market including
ESCO & leasing

Increased targets

Phase 3




Beyond Grants...

« LCBP ends June 2008 (or earlier if the money
runs out)

 Where next for householders?
— Renewable heat — EEC + weighting factors

— Renewable electricity — EEC? (would require very
high weighting factors for wind + PV

— Export reward / RO access (banded) / Feed-in
tariffs

— Tax incentives? Further grants?

« Different technologies at different stages
— “one size fits all’ probably no longer work IC RO
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Conclusions

* Developments in Export Reward & the
RO

— Helpful steps but not enough on their own,
or together

e Blurred distinction between market &
subsidy

e Link to wider financial incentives debate
& life beyond grants
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