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Why are we here?

GB gas prices hig

to emerging Global LNG & Continental European gas markets

NTS Network Entry Capacity
Constraints?

2

Demand/Supply shocks
in other markets?
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Experience of winter 06707
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Warmest winter in the UK since 1914
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Looking forward to winter O7/08
- Gas
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Wholesale gas price expectations
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Wholesale gas price expectations -
weather key for demand
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Update on key gas issues —
Trade and Transfer arrangements

I ~ Existing regime gives LT investment -. » Shorter term arrangements are I

Signals to NGG about where additional required to ensure capacity can

I capacity is needed on the NTS - . respond flexibly to shipper demand I

gements t
mented fo

winter
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Update on key gas issues —
Entry capacity — NG’s roles and responsibilities

'~ National Grid

Licence and statu
to ensure all phys
capacity is releas

Ofgem
Monitor NG
Investigate and
take action where
necessary

| incentives to
pacity offered

Work with indus
obligations
capacity trade
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Transfer and trade — recent developments

Ofgem reject Ofgem reject NGG publish NGG UNC 156
NGG’s request UNC Mods 150 zonal network publish proposal
to be relieved (A) and 151 capability info nodal issued for
of transfer and (A) network consultation
trade licence capability
obligations for info
2007708

v

May * June July T

Ofgem
presentation at Ofgem
special Ofgem open Special grants
Transmission letter on Transmission NGG raise urgency
Workstream transfer and Workstream UNC Mod status to
meeting trade meeting 156 UNC 156
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Timetable for UNC 156

Deadline for
representations

Mod Panel make First ‘transfer and
recommendation trade’ auctions

| |
=2 237/ 7T 2 10 T 13

July f August / \

Joint Office issue

Final Mod Report Ofgem proposed
decision implementation
expected date

_Transfer and Trading of Capacity betv_
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Looking forward to winter O7/08
- electricity
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Wholesale electricity price expectations —
European interactions
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Wholesale electricity price expectations —

Environmental interactions
w1l

or N
Q1 2008
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Update on key electricity issues —
Large Combustion Plant Directive (LCPD)

generators will still
be available to run...
but at what price?

o)
| I .ations
D

~ Effect may be higher
ri ikes in BM
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Transfer & Trade

arrangements to

be implemented
for this winter

EUETS 2 &
LCPD impact on
price NOT
security of

supply
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Summer 07 update
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Gas price update

Gas Prices -NBP WD
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European Transmission System Operators
(ETSO) Winter Review for 2006707

Lessons learned

ns (past and expected) should be the key
eveloping the ETSO Winter Outlook Repor

ages and changes to maintenance periods
een forecast and actual capacity on the d

etween TSOs and operations is crucial to
shortage situation

alance cannot be approached in an isolate

-rg/upload/documents/\Ninter%ZOReview%ZOAp_
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Information remains key
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Developments in information release

N -

Review of NG’s Gas Information Exchange
aims to:
- Review of all gas operational data
- Consider additional data items for
publication
-Review NCORM & create a “data centric”
website
-Review data format and presentation

~ NGET electricity information
transparency review
- Electricity Daily Summary Page?
-Publication of additional data e.g. gen mix?
- NG report due early August

~BMRS Electricity Data Summary Page
-now live on www.bmreports.com

-~ NGET new web pages:

-r Input is essential as these projects move_




ofgem Promoting choice and value

for all gas and electricity customers

Electricity Data Summary Page
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Current industry information initiatives

oposals to be implemented October 20

N
=

Provision of ex-post deman

Proposals with Ofgem for decision

roposals with industry for consideratio

Review of information
Information

25
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Energy Markets Outlook (EMO)

Analyse potential
lopments in gas and
lectricity markets

» provide industry
with credible long t

er next 15 years scenario

al report to be launched in

er engagement will be key - consult
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Transparency in Europe - GSE Gas Storage
Investment Database

GSE STORAGE INVESTMENT DATAEASE @ JULY 2007
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The GSE Storage Investment database presents a collection

of G5E and non-GSE public infarmation on storage prajects Storage projects database
argund Europe. The projects are presented per cauntry and M (Excel-format)

company. The status of each project is indicated as: Version 5 July 2007

« planned in case the project is at an early evaluation
stage

committed in case the projectis under evaluation by
the campany with detailed studies and possibly

storage projects across
oY CREET Y Europe
F: --:? - )

+ GSE Storage map

started (procurement and physical operations) ¥

About GSE

GSE represents the interests of 28 Storage System

_ www.gie.eu.com/gse/storageprojects/
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Other policy developments
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Government and European Energy Policy

“independently regulated, competitive energy
markets, are the most cost-effective and efficient
way of delivering our objectives”

“effective markets will ensure that the world’s
finite resources are used in the most efficient way
and ensure that we make the transition to a low
carbon economy at least cost. Further liberalisation
of EU energy markets is an important part of this”

nt to markets “

..

“the starting point for our energy policy
IS to save energy”

Are we already seeing the impact of environmental
concerns? Peak electricity demand forecast for
winter 07/08 is 0.5 GW lower than for winter 06/07.

_ird package” of liberalisation legislation due 26 S_
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What Ofgem is doing

~ Need for multi-year incentive schemes to
increase long-term incentives
~Consultation in July

GB Markets Gas Quality

~ Potential supply constraint
~ Market participants need to consider

Demand Side Working Group
~ Continue to identify barriers to demand
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Gas contingency arrangements -
iINtroduction
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Impact and implications for customers

Market arrangements

Operation of OC

mmercial deman
ponse / interrupti

tunities for cust
upplier respons




Promoting choice and value

for all gas and electricity customers

Joint Response Team

Joint Response
Operates during contin
Ofgem, DTI,

ith Network Emergency Coordinato

Industry communications hub
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Other developments in gas and electricity
contingency arrangements

Gas

— Best Practice Guidelines (gas forum)

~ DBERR Gas priority user
consultation
Final policy conclusions due end July

~ HSE Review of the GS(M)R Regulations

~ Changes to the interruption regime
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Today — focus on customers

~ Suppliers
Energy Manag

Inter 2007/0







