



DRAFT Terms of reference for the Offshore Safety Co-ordination Grid Code Working Group 
Background

The Ofgem scoping document published in April 2006 identified the issues that require further consideration in implementing an offshore electricity transmission regime.  One of the identified work streams was the need to review the technical rules with respect to Offshore Electricity Transmission.
A Grid Code subgroup (the “subgroup”) has been established to assist Ofgem and the DTI in their decisions relating to the Grid Code requirements for Offshore Electricity Transmission.  The subgroup is asked to consider technical rules in the Grid Code as well as any provisions within the System Operator Transmission Owner Code (the “STC”) that are consequential to Grid Code obligations.  

The subgroup has decided to establish a Safety Co-ordination Working Group (the “Working Group”) to review the appropriateness of existing Grid Code obligations and consequential STC obligations with regard to Safety Co-ordination for application offshore.   

Composition of the Working Group
The Working Group will comprise of representatives from:
· Members of the subgroup or parties nominated by subgroup members representing Generators, Network Operators and Transmission Owners who are, or are likely to be involved in the co-ordination, maintenance of Safety Precautions on or near offshore electricity transmission networks.
· Parties who are familiar with obligations within the STC that are consequential to Grid Code obligations. 
Representatives from Ofgem and DTI will also be invited to the Working Group meetings.  The frequency, timing and location of the meetings will be agreed at the first meeting. 

Purpose

The Working Group will put forward recommendations on Safety Co-ordination to the subgroup.  The purpose of the Working Group is to:- 
· Consider if existing Grid Code obligations relevant to Safety Co-ordination are appropriate to apply offshore.
· Consider if STC obligations that are consequential to Grid Code obligations related to Safety Co-ordination are appropriate to apply to the GB System Operator (“GBSO”) and offshore electricity transmission owners. 
· Develop proposals to change the Grid Code to incorporate Safety Co-ordination for offshore electricity transmission networks.

· Develop proposals to change the STC to incorporate Safety Co-ordination for offshore electricity transmission networks.

The Working Group should assume for the purposes of this review work that the Grid Code and STC will be extended to include offshore arrangements.  

Participation

Participants in the Working Group acknowledge and agree that any draft text disclosed to them is confidential and must not be disclosed to any other person, business or undertaking other than the participants in the Working Group, their employees directly involved with this work and their advisors directly involved with this work or as the participants in the subgroup may agree. 
 
The participants also acknowledge and agree that the participation (including any discussion in meetings and views expressed or implied in such discussion or papers) in meetings, is entirely without prejudice and shall not limit the discretion of any party to comment during any future consultation of any Ofgem/DTI proposals published concerning the Grid Code and STC requirements relating to offshore electricity transmission networks.

Deliverables

The chair of the Working Group will be required to provide a report to the subgroup. 
· Detailing the findings of the Working Group’s review of the existing Grid Code identifying any issues associated with extending the Grid Code and consequential STC obligations to cover Safety Co-ordination on offshore electricity transmission networks.
· Presenting the options considered by the Working Group as part of its review.

· Recommending proposed changes to the Grid Code and STC.
· Developing draft legal text for any changes recommended to the Grid Code and STC.

The Working Group may also be required to provide responses to queries that are raised by the subgroup.

It is expected that upon receipt of the submitted report Ofgem and the DTI will carry out a full industry-wide consultation of the recommendations.   At the present time it is expected that any decision to make changes to the Grid Code or STC will be made by the Secretary of State.

Objectives

The specific objectives of the Grid Code subgroup are as follows:

a) To review the requirements of the current Grid Code (and consequential obligations in the STC) relevant to Safety Co-ordination and assess if the onshore arrangements are appropriate to apply offshore.  As an initial starting point, the Grid Code requirements that apply onshore will be extended offshore unless there is sufficient justification not to do so. For the avoidance of doubt it should be noted that this review work will not initiate change proposals to the onshore arrangements but will take account of any interim changes made to the Grid Code.   
b) to recommend any changes to the Grid Code and STC that are considered necessary to accommodate new offshore electricity transmission arrangements.  
c) To achieve (b) the subgroup recommendation shall consider and take account of the recommendations of the Working Group. 

In achieving the above objectives the Working Group will need to take account of the need (these are listed in no particular weighting or order): 

· To ensure the safe, secure and economic operation of all transmission systems;

· To ensure there are arrangements in place for safety co-ordination at interface points with the transmission system that are necessary to facilitate safe working procedures and practices for generators, transmission licensees and distributors;

· To clearly and robustly define all recommended changes to minimise the risk of misinterpretation;

· To avoid undue discrimination on a geographic basis;

· To ensure consistency and compatibility with the onshore framework and industry structure, and

· To promote equality of treatment in respect of all Transmission Owner’s and Users of Offshore Electricity Transmission Networks.
The review work requested of the Working Group:
· Does not constitute a fundamental review of existing obligations within the Grid Code.  The Working Group is asked only to consider the application of the existing Grid Code and consequential STC obligations offshore.
· Should not result in any need for any unjustified significant additional investment in the onshore transmission network;

· Should not result in any unjustified costs for offshore transmission networks or offshore Generators;
· Should not lead to any significant change to the existing security and quality of supply delivered to onshore transmission customers; 

· Should not result in a significant increase in the system operation costs associated with the onshore transmission network, and

· Should not have an impact on the current transmission pricing methodology.

Accountability

The chair of Working Group is required to provide regular reports to the subgroup and ensure that work is progressed by the Working Group in accordance with the subgroup’s instructions.  

Timescales
The Working Group is required to complete its review of the existing Grid Code provisions and recommend any proposed changes to the Grid Code and consequential STC obligations by
 Tuesday 8th May 2007. The chair of the Grid Code subgroup should submit this report to the Grid Code subgroup Meeting on xxxx.  The chair of the subgroup should submit a complete report, including recommendations on Safety Co-ordination, to the Project Board meeting on Wednesday 6th June 2007.  
�Can the Grid Code subgroup Confirm that this allows it to meet its overall timetable for delivery of a report to us.





