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Dear Giles,
Offshore Electricity Transmission – Second Scoping Document, Reference 58/07
Please find attached Warwick Energy Limited’s/ Thanet Offshore Wind Limited’s (TOW) written comments in response to the above scoping document on Offshore Transmission Networks.  
As you are no doubt aware TOW is in the process of developing the 300MW Thanet project off the north Kent coast, which has now received all of its consents.  The project is to be connected at 132kV into the EDF Energy Networks (SPN) Distribution System.  TOW has appointed preferred contractors for the full scope of supply including turbines, foundations and electrical installation for Onshore and Offshore Substations and associated export and interarray cable systems.  The detailed design of the project is underway with the intention of commencing construction in 2007 for completion in 2009.
In developing the Thanet project the proposed Offshore Transmission arrangements are of particular interest and concern to TOW. In addition Warwick Energy, TOW’s parent company, was involved in developing the earlier Barrow Offshore Wind Farm and is also developing the Dudgeon project in the Wash.  Our response to the consultation is therefore informed by experience on both the Thanet and Barrow projects and the expectations for Dudgeon.   
TOW’s recognises that the OFGEM document is not a formal consultation exercise and appreciates OFGEMs invitation to provide feedback on the proposals.  In view of this TOW does not believe it appropriate to comment in detail on many of the issues raised.  Nevertheless I attach a document summarising some of the key issues of interest to TOW.  
At this stage TOW wishes to ensure that the proposals do not adversely affect either the development of the Thanet project or the ongoing Offshore generation industry in its wider sense.  With this in mind the attached document comprise two main sections: 

1/ Some specific items in relation to issues immediately relevant to the Thanet project; and

2/ A number of general points and issues arising out of the overall proposals documents.

In summary TOW has reservations regarding the potential for adverse effects on the Thanet project arising from the Offshore Transmission proposals.  Key points include the initial capital value ascribed to the electrical infrastructure and possible increased on-going charges for operations and maintenance.  Another critical concern surrounds compliance issues and adoptability criteria for equipment – given the fact that the required technical criteria are unlikely to be clear at the time of financial close on the project these issues are particularly problematic.
TOW also wishes to express some more general concerns regarding the overall enduring proposals.  At first sight the proposals appear to be complex – particularly in terms of the proposed connection application and tendering processes.  TOW has real concerns regarding both of these areas, which appear costly, time consuming and difficult to manage.  Indeed the proposals seems likely to be a barrier to new projects coming forward by adding costs, delaying developments and preventing effective competition.  
It seem certain, under the current proposals, that we will have to go through the time consuming and costly exercise of tendering to buy the transmission assets that we will have just designed and built for Thanet to ensure that it has an OFTO. It would be simpler to allow for existing asset owners to apply for exemption from these untried arrangements if they so wish. No explanation was given as to why such a common sense option was discarded.

Another issue is that in a rapidly evolving industry the proposal for either no or infrequent (25 years or more) regulatory review is unlikely to minimise transmission costs.  This will have a knock on effect on project viability and ultimately increase charges paid by consumers.
I trust the comments are clear however please do not hesitate to get in touch if you require any clarification on any of the points made.
Yours sincerely,
Mark Petterson

Director

Thanet Offshore Wind Limited
