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Dear Giles
Offshore electricity transmission – second scoping document
Scottish and Southern Energy (SSE) has consistently expressed the view that an extension of scope of the existing transmission licences offshore is the approach most consistent with the co-ordinated and efficient development of the GB transmission system. We continue to believe that this approach would deliver a clear and transparent regulatory regime that could be implemented quickly, for minimum cost and with minimum disruption to existing industry codes, governance procedures and practice. Consequently, we were extremely disappointed by the Government’s decision to pursue the non-exclusive approach to offshore licensing whereby transmission owners (TOs) would compete to build and own defined transmission assets.

However, despite our reservations about the chosen approach, we are commited to working with Ofgem, the DTI and other industry parties to establish the regulatory framework necessary for the implementation of a licensed price control regime for electricity transmission networks offshore. The purpose of this letter is to set out our views on the policy proposals and framework for implementation described in Ofgem’s second scoping document.
On balance, we believe that the policy areas that are identified in the scoping document are an appropriate starting point for the development of the new regulatory regime. Further, we agree that the scoping document identifies the key questions to be addressed in each area. Clearly, as these policy areas and questions are examined in more detail, other issues and areas of concern are likely to be identified and we expect that further workstreams will be established. We would welcome the opportunity to continue to contribute to the workstreams described in the scoping document and any workstreams identified in the future.
While the scoping document necessarily describes only the high level issues associated with the proposed regulatory regime, it is clear that these issues are complex and will take some time to address. In this context, the indicative timetable that is set out in Chapter 11 is challenging. We would be concerned if a well intentioned desire to meet this timetable were to mean that all elements of the new regulatory regime were not given full and detailed consideration. As was demonstrated at the external communication sessions on 24 April, there is strong industry support for establishing a regulatory regime that is fit for purpose. We would urge Ofgem and the DTI to consider how it can make best use of this commitment and resource.
I hope these comments are helpful, and if you would like to discuss this further then please give me a call.
Yours sincerely

Malcolm Burns
Regulation Manager
Scottish and Southern Energy plc
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