Summary of activity:  Undergrounding of overhead lines in Areas of Outstanding Natural Beauty (“AONBs”)
As part of the last Electricity Distribution Price Control Review, Ofgem introduced an allowance for network undergrounding in National Parks and AONBs.  We decided that Distribution Network Operators (“DNOs”) are allowed to log up actual capital expenditure on network undergrounding in these areas up to a maximum value
.  Entitlement to log up costs is subject to the DNO demonstrating that it has taken account of advice from local environmental groups and/or planning bodies in deciding how to best prioritise any expenditure on network undergrounding.  The following table summarises undergrounding activity that has taken place under this mechanism up until January 2007.
	DNO

by licensed area
	Scheme undergrounded and AONB/National Park location
	Voltage of overhead line undergrounded
	Length of overhead line undergrounded (km)
	Length of new  underground cable route (km)
	DNO’s approach to undergrounding

	Central Networks

West


	As of January 2007, no schemes had been completed
	N/A
	N/A
	N/A
	· Central Networks has established a steering group in each area to identify appropriate schemes.
· Central Networks has consulted with various National Parks, AONBs and Natural England.

· Many projects have been evaluated and Central Networks proposes to run two small trial projects in 2007 to test processes before commencing the main program of works in 2008. 

	Central Networks

East
	As of January 2007, no schemes had been completed
	N/A
	N/A
	N/A
	

	United Utilities
	RSPB reserve, Leighton Moss, Arnside and Silverdale AONB
	11 kV
	1.23
	1.45
	· A regional stakeholder steering group has been established to select priority schemes.

· Steering group membership includes representatives from all seven National Parks and AONBs in United Utilities’ area together with Friends of the Lake District and Friends of the Peak District.

· In January 2007 there were 5 other schemes in progress.

	CE Electric

(YEDL)
	Nettleton, Lincolnshire Wolds AONB

	LV
	1.39
	1.65
	· CE Electric has consulted with all four National Parks and five AONBs in the distribution service areas of YEDL and NEDL.

· As of January 2007 six out of nine stakeholders had proposed schemes.

· As of January 2007 83 schemes were at different stages of assessment.

	CE Electric (NEDL)
	Howardian Hills AONB, North Yorkshire
	LV
	0.985
	1.42
	· 

	WPD (South West and South Wales)
	WPD has chosen not to pursue a program of undergrounding in AONBs or National Parks



	EDF Energy (EPN)
	Buckenham Pump, Strumpshaw, Norfolk


	11kV
	0.86
	2.30
	· EDF Energy has established a steering group in each area (EPN and SPN) to prioritise schemes for undergrounding.  The steering groups are chaired by Natural England with voting members from AONBs and National Parks.  

· In January 2007, there were eleven other schemes approved for undergrounding across EPN and SPN.
· There is no allowance for EDF Energy LPN under the scheme.

	EDF Energy (SPN)
	As of January 2007 there were two schemes in progress
	N/A
	N/A
	N/A
	

	SP Distribution
	As of January 2007, no schemes had been completed
	N/A
	N/A
	N/A
	· SP has consulted with each National Park in their areas, some AONBs and environmental groups.
· Following initial discussions SP has agreed with stakeholders a list of priority 11kV and 33kV circuits for undergrounding.

	SP Manweb
	Cwm Dili to Capel Curig, Snowdonia National Park 
	11kV
	7.5
	7.5
	

	SSE Hydro
	Tomintoul Village, Cairngorm National Park
	LV
	0.6
	0.6
	· SSE has developed a spreadsheet based scoring model to prioritise schemes and invited nominations from all AONBs, National Parks and National Scenic Areas (Scotland) in their areas.

	
	Rothiemurchas, 

Cairngorm National Park
	11kV
	3.3
	3.3
	

	
	Inverdruie to Inschriach, Cairngorm National Park
	11kV
	4.25
	4.25
	

	SSE Southern
	Vales Moor, New Forest National Park
	11 kV
	3.4
	3.7
	


� Further details of the capital expenditure mechanism can be found in “Electricity Distribution Price Control Review: Final Proposals” Nov 2004, 265/04





