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5HFRYHULQJ� WKH� FRVWV� RI� FRPSHQVDWLRQ� IRU� WHPSRUDU\� SK\VLFDO� GLVFRQQHFWLRQ
�&$3�����

(')�(QHUJ\� LV�SOHDVHG�WR�KDYH� WKH�RSSRUWXQLW\� WR� UHVSRQG�WR�WKLV�FRQVXOWDWLRQ�RQ� WKH
RSWLRQV� IRU� UHFRYHULQJ� WKH�FRVW�RI�FRPSHQVDWLRQ�SD\PHQWV�PDGH�E\�1*&�ZKHUH� ILUP
DFFHVV�ULJKWV�WR�WKH�WUDQVPLVVLRQ�V\VWHP�DUH�ORVW�

:H� EHOLHYH� WKDW� WKH� PRVW� HIILFLHQW� ZD\� IRU� 1*&� WR� UHFODLP� WKH� FRVWV� RI� DQ\
FRPSHQVDWLRQ�ZLOO�EH�E\�D�FRVW�SDVV�WKURXJK�PHFKDQLVP��2I�WKH�VXJJHVWHG�RSWLRQV��ZH
IHHO� WKDW� LQFOXGLQJ� &$3���� FRVWV� DV� DQ� DGMXVWPHQW� WR� WKH� IROORZLQJ� \HDU¶V� 718R6
FKDUJHV� LV� WKH� EHWWHU� RQH�� $Q\� DGGLWLRQDO� FKDUJHV� ZLOO� EH� ORZ� UHODWLYH� WR� WKH� RYHUDOO
718R6� FRVWV� DQG� ZLOO� EH� VSUHDG� DFURVV� WKH� ZKROH� \HDU��:HUH� WKH� FRVWV� UHFRYHUHG
WKURXJK�%68R6�WKHQ�LW�FRXOG�OHDG�WR�ODUJH��XQSUHGLFWDEOH�SULFH�VSLNHV�

,W�LV�FOHDU�WKDW�WKHUH�LV�D�JUHDW�GHDO�RI�XQFHUWDLQW\�DV�WR�KRZ�WKH�*%�WUDQVPLVVLRQ�V\VWHP
ZLOO� UXQ� LQ�SUDFWLFH�DQG�DOVR� WKDW� WKH�KLVWRULFDO� OHYHO�RI� UHSD\PHQWV�ZKLFK�ZRXOG�KDYH
EHHQ�GXH�LQ�(QJODQG�DQG�:DOHV�XQGHU�&$3����LV�UHODWLYHO\�ORZ��ZKHQ�FRPSDUHG�ZLWK
1*&¶V� SHUPLWWHG� UHYHQXH�� )RU� DQ� LQFHQWLYH� VFKHPH� WR� LQIOXHQFH� 1*&¶V� RSHUDWLRQDO
GHFLVLRQ�PDNLQJ� WKH� UHZDUGV� DQG� ULVNV� ZRXOG� KDYH� WR� EH� VLJQLILFDQW�� EXW� IRU� WKH
UHODWLYHO\�VPDOO�FRVWV�OLNHO\�WR�EH�LQFXUUHG�KHUH�WKDW�ZRXOG�EH�LQDSSURSULDWH�

7KH� GLIILFXOW\� ZLWK� HVWDEOLVKLQJ� FRVWV� IRU� WKLV� W\SH� RI� HYHQW� LV� WKDW� WKH� ORVV� RI
WUDQVPLVVLRQ� DFFHVV�� DQG� WKHUHIRUH� WKH� FRQVHTXHQW� SD\PHQWV� WR� JHQHUDWRUV�� ZLOO� EH
KLJKO\�YDULDEOH��)RU�H[DPSOH��LQ�RQH�\HDU�WKHUH�FRXOG�EH�QR�LQVWDQFHV�RI�FRPSHQVDWLRQ
EHLQJ�SDLG�WR�JHQHUDWRUV��ZKHUHDV�DQRWKHU�FRXOG�VHH�D�ODUJH�QXPEHU�RI�LQFLGHQWV�RYHU
ZKLFK�1*&�KDYH�OLWWOH�FRQWURO�

7KXV��ZH�IHHO�WKDW�WR�FUHDWH�DQ�LQFHQWLYH�VFKHPH�IRU�ZKDW�DUH�TXLWH�PLQRU�FRVWV�ZRXOG
EH� GLVSURSRUWLRQDWH�� 1*&� DUH� DOUHDG\� REOLJDWHG� E\� WKH� *ULG� &RGH� DQG� WUDQVPLVVLRQ
OLFHQFH�WR�PLQLPLVH�WKH�FRVW�DQG�GLVUXSWLRQ�RI�RXWDJHV�ZLWKRXW�ILQDQFLDO� LQFHQWLYHV�DQG
ZH�VHH�QR�UHDVRQ�ZK\�WKLV�REOLJDWLRQ�ZRXOG�QRW�FRQWLQXH�WR�EH�HIIHFWLYH�LQ�WKH�IXWXUH�



3DJH��

,Q�WKH�ORQJHU�WHUP��ZH�VXJJHVW�WKDW�2IJHP�PRQLWRU�WKH�DFWXDO�RXWWXUQ�FRVWV�RI�&$3���
UHODWHG� FRPSHQVDWLRQ� EHIRUH� GHFLGLQJ� RQ� ZKHWKHU� DQ� LQFHQWLYH� VFKHPH� QHHGV� WR� EH
LPSOHPHQWHG�

:H�KRSH� WKDW� \RX�ZLOO� ILQG� WKHVH�FRPPHQWV�KHOSIXO�� � ,I� \RX� KDYH� DQ\� TXHULHV� SOHDVH
FRQWDFW�PH�RQ���������������

<RXUV�VLQFHUHO\

6WHSKHQ�0RRUH
7UDQVPLVVLRQ�,QIUDVWUXFWXUH�	�'HYHORSPHQW�$QDO\VW�


	Stephen Moore

