
The Company Secretary 
Western Power Distribution (South West) plc 
Avonbank 
Feeder Road 
Bristol 
852 OTB 

Our Ref: RBA/DPC/SOC/38/2 
Direct Dial: 020 7901 7255 

cc: Nigel Turvey (by email only) 
1 February 2007 

Dear SirIMadam, 

Decision in relation to Western Power Distribution's proposal to modify 
their Electricity Distribution Use of System Charging Model - Ref: 
WPD/WALES/WEST/UOSOOZA 

On 13 December 2006 Western Power Distribution pic submitted a proposal, 
reference WPD/WALES/WEST/UOSOO2A, to the Gas and Electricity Markets 
Authority (the 'Authority')' to modify the Use of System (UoS) charging 
methodology of Western Power Distribution (South West) plc (WPD). 

The proposal modifies the UoS charging methodology by introducing a new 
charging model for the calculation of charges for existing and prospective 
customers connected to the network at extra high voltage (EHV). 

In  considering the issues raised by the proposal, the Authority deemed it 
appropriate to carry out a consultation and set out an impact assessment to help 
respondents give their views. This was published on 15 December 2006 with 
responses due back by 19 January 2007. 

Having carefully considered the issues raised in the proposal, along with the 
responses to the consultation, the Authority has decided not to veto the proposed 
modification. 

This letter sets out the background to the modification proposal, explains briefly the 
proposed changes, and sets out the reasons for the Authority's decision. 

Background 

Electricity Distribution Network Operators (DNOs) have licence obligations2 to have 
in place as of 1 April 2005 three charging statements: the statement of UoS 
charging methodology, the statement of UoS charges and the connection charging 
methodology statement. The statement of the UoS charging methodology outlines 
the method by which distribution UoS charges are calculated. 

' Ofgem is the office of the Authority. The terms 'Ofgem' and the 'Authority' are used interchangeably in 
this letter. 
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