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The Winter to Date

The winter to date
Christmas in Europe
A Happy New Year?
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Just like the ones we used to know?
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Just like the ones we used to know?
In te rc o n n e c to r F lo w s  
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Jingle bells
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Figgy pudding
Clean (EU ETS adjusted) Baseload Spark Spreads

0

2

4

6

8

10

12

Oct Nov Dec Jan Feb Mar

£/
M

W
h

Winter 2005/2006 Outturn
Spot

Winter 2006/2007 Outturn
Spot plus Forward Price



7

A blue, blue Christmas

Source: EU Commission

Very high

Moderate

High

Very high

Moderate

High

Generation
concentration

Market concentration 
and price formation

•Price caps set “so low 
… that they fully 
prevent market 
opening in complete 
violation of the 
directives”

•Liquidity and 
competition has dried 
up
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They never let poor Rudolph join in any reindeer 
games …

No gas, no capacity, no storage, no 
customers, no competition
Failure to unbundle networks effectively

Discrimination
Information 
Failure to invest

Lack of market integration
Maximisation and allocation of 
capacity
Inefficient congestion management
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Unit-by-unit

Complete aggregated

Nothing

Incomplete

The lights are turned way down 
low…

Degree of 
information release 
on power 
generation
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The star in the west

Efficient 
markets, pricing  

and effective 
customer 

choice

Transparency 

Effective TPA 

Competition

Low entry and 
switching 
barriers 

Confidence
in prices
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Three from the East

Arriving early in the 
morning,  bearing gifts:

Competition action
Infringement actions and 

“third package”
Emissions trading 

decisions

DimasPiebalgs
Kroes
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On the 17th day of Christmas, my true love 
sent to me … five gold reforms!

… as well as existing infringement proceedings, ERGEG 
initiatives and competition cases

Fair
Access &

Unbundling

Help
Small

customers

Clear 
investment 
framework

Strong
Coordinated
regulators

Fair
competition
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I’m dreaming of a white Christmas (still!)

ETS National allocation plans
10 determinations to date unexceptionable
Hasn’t prevented some (vocal) objections

EU ETS Review
Must be seen in wider global context 
High level group has confirmed primacy of ETS
Focus on consolidating and extending ETS
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A Very Merry Xmas and a Happy New Year!

UK markets have worked as expected
Delivered investment
Prices have fallen

The New Year will see the start of a major programme of 
reform in Europe

A genuine internal market by January 2009?
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Disclaimer
This presentation has been prepared by Barclays Capital - the investment banking division of Barclays Bank PLC and its affiliates 
worldwide (‘Barclays Capital’).  This publication is provided to you for information purposes, any pricing in this report is indicative and is 
not intended as an offer or solicitation for the purchase or sale of any financial instrument.  The information contained herein has been 
obtained from sources believed to be reliable but Barclays Capital does not represent or warrant that it is accurate and complete.  The 
views reflected herein are those of Barclays Capital and are subject to change without notice.  Barclays Capital and its respective officers, 
directors, partners and employees, including persons involved in the preparation or issuance of this document, may from time to time act 
as manager, co-manager or underwriter of a public offering or otherwise deal in, hold or act as market-makers or advisors, brokers or 
commercial and/or investment bankers in relation to the securities or related derivatives which are the subject of this report.

Neither Barclays Capital, nor any officer or employee thereof accepts any liability whatsoever for any direct or consequential loss arising 
from any use of this publication or its contents.  Any securities recommendations made herein may not be suitable for all investors.  Past 
performance is no guarantee of future returns.  Any modeling or backtesting data contained in this document is not intended to be a 
statement as to future performance.

Investors should seek their own advice as to the suitability of any investments described herein for their own financial or tax 
circumstances.

This communication is being made available in the UK and Europe to persons who are investment professionals as that term is defined in 
Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion Order) 2001.  It is directed at persons who have 
professional experience in matters relating to investments.  The investments to which is relates are available only to such persons and will 
be entered into only with such persons.

Barclays Capital - the investment banking division of Barclays Bank PLC, authorised and regulated by the Financial Services Authority 
(‘FSA’) and member of the London Stock Exchange.

Copyright in this report is owned by Barclays Capital (© Barclays Bank PLC, 2004) - no part of this report may be reproduced in any 
manner without the prior written permission of Barclays Capital. Barclays Bank PLC is registered in England No. 1026167. Registered 
office 54 Lombard Street, London EC3P 3AH. EUxxx


