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Why are we here?

Winter 2005/06: A challenﬂinﬁ time for customers
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Outlook for Winter 2006/07 appears brighter...

e i s e Bl i et

2 Gas f ter comfort for Ofgem
the EnEIglyfﬂtJ Gas orecastlsamn comfort for l

- Financial Times

Gas. giants co

P

cem?

\
N,
o chdos.

ng Standard

| uld qui
wﬁ?ﬁ/ Diaity Mail
Che ap - gas in pipeline

Eweri

Wholesale
gas and

electricity

prices fall

- Financial Times

..but still no room for com

over £10bn

Sunddy Express

fgem
' but fair

| | UK and Belgium in talksTo
pump up winter gas supplies

- The Times

- The Independant

lacenc

Winter
2006707

Options for Energy Buyers — November 2006



Promoting choice and value for all gas and electricity customers

The road to Winter 2006/07
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The market’s view.....
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C Gas - outlook for a ‘split winter’

» Langeled on stream - high flows during commissioning
> Negative prices observed
October » IUK enhancement in place — 2 months early
» Rough full — additional capacity made available
» BE plant announcement — gas market interactions
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C Experience so far this winter
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(Norweglan vs. Continental supplies?

Langeled + Vesterled

» Reduced flows observed
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( Electricity — outlook for this winter
“Loss of 2.4 GW of

margins = ‘healthy’

» BE plant
announcements

2006707
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" Gas-electricity market interactions likely to be
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Information is key
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Developments in information release

incentives on NG to P

iImprove quality of

> Will assist with more accurate demand forecasts

» Gas Balancing Alert notification available via SMS/email
» Initiatives progressed together with customers & suppliers
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Daily gas market information —
National Grid
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» Gas flows onto
the system from
each sub-terminal
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( French storage data now available )

s of informat table 1  and Tota

from the 14 at August 20, 2006

Week from August 14th to 20th 2006

Stock at the beginning =wh 20 816
of period
Ouantities in withdrawal injection
Tapped quantities GWwh e el - Storage store on Withdrawals Injections capacity capacity
group 082106 at {GWh} utilisation utilisation
Cuantities Injected Ginrhiweek 1162 Gam {TWh}) rate rate
Stock at the end of St N Centre 5.5 1&80 0% 55%
the period . . 0 &0 0% &%
Average rate of racking use ) | E D) () T E 0 =50 0% 455
Average rate of injectionuse = NIERE 5, 240 0% Bl ot
Ratio wolume utilisation {fine of peridd) 80%: Picardie 10,3 =70 0% TE%
[* ) utiisation ratio = subsorNbed Zaoackies quantitics Saline Sud® 9.2 0% 3%
NNE 2006 . July 2006
Stock at the beginning of p = /\ [1Uravvo \
- Guantities in store oot
Tapped gquantities Gih/ronth - Storage group an OV/0E 06 at Gamn Wltl{l&rh?l:\;als I“I{?:-‘?"I:Ic;;]s
Quantities Injected GYh/month 4 626 Al
. i 0 8580
Stock at the end of the period N
0 2440
Average rate of racking use
? ? 0 1720
L o
Average rate of injection use 67 % Larieie 56 0 590
Ratio volume utilisation {fine of period) 47%, Picardie 9,2 0 2320
(* ) utitisation ratic = subscribed capacities quantitics Saling Sud* 9.2 i 1100
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Industry led initiatives )

3m

UNC 108 > Info on more sites but reduced transparency at key facilities

|

Other proposals still undergoing industry assessment...

\

UNC 88 Seeks to enable further demand side response

|

UNC 97/97A

|

UNC 104

H

UNC 121 Provision of Ex-Post Demand Info for all NTS Off-takes
[ e
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C What is Ofgem doing - work ahead )
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It’s not just about winter...!

b : "
Electricity » Led to tight supply / demand conditions
4 » 18 July : Demand control imminent notice
A
as > UKCS mai i
y maintenance - reduced gas supplies

..UK will soon be net importer of gas during summer...
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[ Making progress in Europe )

S
Regional Initiativ Elggtrigitx Rggigngl Initi%tivg

—

S o —

Central West Central South
North-West South == Northern Central East
North South-South UK and Ireland Baltic
East South West
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C Work of the European Commission

imi u uiry publi | u

...~ Fmnalreport due at the end of the year
T ————
.,

Key question remains:

Ofgem is continuing to work with the EC on these issues
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Gas Quality
— potential for supply constraints?

» Working to establish materiality of this constraint

> Short / medium term issue?

Open dialogue with industry : customer input is valuable
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Ofgem Seminar Series

< - -
Powering the

& I energy debate

2006 events programme

20 December Winter to date seminar - to be held in London
Ofgem Seminar

For mare information contact wholesalemarkets@ofgem.gov.uk

2007 events programme

24 January Winter to date seminar - to be held in Manchester
Ofgem Seminar
For more information contact wholesalemarkets@ofgem.gov.uk

29 March Winter to date seminar - to be held in London
Ofgem Seminar
For more information contact wholesalemarkets@ofgem.gov.uk

5 April Winter to date seminar - to be held in Glasgow
Ofgem Seminar
For more information contact wholesalemarkets@ofgem.gov.uk

. To reserve a place contact: wholesale.markets@ofgem.gov.uk |
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Summary

with

Consider outlook
for winter

Variety of
options
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