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Winter Outlook Consultation—
thanks to all respondents...
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It appears that the outlook is brighter...
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The road to winter...
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The market’s view...
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( ‘Split Winter’ scenario seems likely... ]
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» But limited (if any) increase in flows from Norway
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Gas and electriciti interactions also Iikeli to be imﬁortant
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( Why wouldn’t the gas flow? ]
- T european arrangements much more opaque.

Lack of Transparency

—V > Difficult to understand likely flows / storage

Lack of Liberalisation
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Why the gas should flow:
Positive developments in Europe

|

New

| nvestment

New LNG

| ncreasea

» New terminal at Fos Cavaou (France)

» Gas quality — working with Fluxys to establish

i

EU Commission continues to take steps forward in sectoral enquir
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European stora
Information available

ge:
for winter

s of informat Table 1  and Tota

from the 14 at Augqust 20, 2006

Stock at the beginning

Week from August 14th to 20th 2006

: G h 20 816
of period o . —
Cuantities in withdrawal njection
Tapped quantities G hiweel - Storage store on Withdrawals Injections capacity capacity
agroup 0372106 at { {GWh) utilisation utilisation
CQuantities Injected G hiweel 116z Gam (TWhj) rate rate
Stock at the end of Nevh Certre 4.5 1580 0% 3%
LT3 [CTRIEYe 0 500 0% £1%
Average rate of racking use () 1) E 0 330 0% 455
Awverage rate of injectionuse NIERE 240 0= Ba
Ratio volume atilisation {fing of peridd) Picardie 570 0% TEE
[*) utiisaiion ratio = subsorNoed Zaoackies guantitics Salins Sud? 0% %
NNE 2006 July 2006
Stock at the beginning of p = \
. Guantities in store o
Tapped guantities Swh/month - Storage group on 0V/02 /06 at 6am Wltlﬂaulm:;'als Inj{%c‘;*t.:ﬂ;\s
Quantities Injected GYWh/rmonth 4 626 HIR
. \ 0 G580
Stock at the end of the period S
0 2440
fverage rate of racking use
? ? 0 1720
Average rate of injection use 67 % Lt 56 i =0
Ratio volume utilisation (fine of period) 47% Picardie 9,2 0 2320
(* ) utifisation ratio = subscribed capacities quantities Saling Sud* 92 I 1100
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Positive developments in GB:
New Iinformation this winter

Instantaneous Flows (mcm/day)

System Entry Name 06:00 06:02 06:04 06:06 06:08 06:10
Avonmouth - System Entry 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
Bacton - Philips 9.98755 10.01123 10.11491 10.24528 10.42872 10.61217
Bacton - Shell 30.47342 30.60110 31.87790 32.00558 32.16002 32.31446
Bacton Interconnector 36.51360 36.59040 36.66720 36.79488 36.94932 37.05372
Bacton Seal Subterminal 21.60274 21.65794 21.71314 21.76834 21.82354 21.90850
Barrow - BGE&P 29.85459 31.05459 31.05459 31.05459 31.05459 32.03060
Dynevor - System Entry 0.00000 0.00000 0.00000 0.00000 0.00000 0.00456
Easington - BP Dimlington 10.25160 10.27560 10.29960 10.39560 10.41960 10.44360
Easington - Other 9.85470 10.00015 10.52680 10.20289 10.00578 9.99753
Glenmauis - System Entry 0.10563 0.10563 0.10563 0.11043 0.11043 0.12243
Hornsea - System Entry 11.85620 11.95462 11.82880 11.86542 11.48439 11.94654
Isle of Grain Sub Terminal 12.50343 12.50703 12.50943 12.51183 12.51195 12.51207
Partington - System Entry 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000

» Users to develop
understanding

Rough - System Entry

ST Fergus - Mobil

ST Fergus - Shell

ST Fergus - Total Oil M

Teesside - Amoco

Teesside - Enron

Theddlethorpe - Conocq
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Latest available Instantaneous Hows into the NTS
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Positive developments in GB:
new incentives on NG

oncerns re: qualit
information

incentive incentive
» System gas demand > Availability/timely deliver

Incentiv ke eff n 3rd r

inter 06/07
Winter Outlook 2006/07 — September SeminarJ




Promoting choice and value for all gas and electricity customers

CWinter 2006/07 — outlook for electricity

» Fawley returns to system = +500MW

> Demand should be met even in 1 in 50 winter unless:

- Unusually high level of plant breakdown

> Gas fired plant likely to continue to provide commercial response
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C Industry proposals )

Gas
NG initiatives:

u

Electriciti: P201/202 (Rejected):

ently going through in
mes early consideratio
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Looking beyond winter...

ooking Further
et Winter Outlook 2006/07 — September Seminar




Promoting choice and value for all gas and electricity customers

Summer issues?

— N

Electricit > Led to tight supply / demand conditions

> 18 July : Demand control imminent notice

I » UKCS maintenance - reduced gas supplies

...UK will soon be net importer of gas during summer...
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Gas Quality

»Need to establish materiality of this issue

»Open dialogue with industry and customers
»Working together with Fluxys and National Grid
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Europe: Beyond this winter

» Work on regional initiatives underway

» European Winter Outlook Reports

urtner intormation transparency Is neeade

> Commlssmn contlnumg to push for wider market liberalisation —
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Summary

» Some improvements in information (GB and EU)
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