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» Challenging winter last year

Welcome

ange ot speakers here to share views and experiences

options ahead of winter
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Winter 2005/06
—a challenging time for customers
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Price trends — Winter 2005/06
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A winter of four parts
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Demand side response last winter
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Summer 2006 — what happened?
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Summer 2006

Continued decline of UK Continental shelf

Gas

\
4
\

Electricity led to tight supply/demand conditions

Suzfgg”éer Options for Energy Buyers — September 2006



ofgem

Promoting choice and value for all gas and electricity customers

System warnings — 18 July
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_ —
—2UpRIv._ WV » Standing reserve committed
w > All feasible BM offers accepted

| I plant maintenance required to

! avoid future summer system
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Notice of gas offshore summer maintenance

Supply worries underpin prompt value,
Winter ‘06 weak on sentiment

_ N\ _ I\ Price
regardlng speculatlon
I
Mew iInformation from modification
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Looking ahead to Winter 2006/07
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Price: p/th
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Forward prices:
last winter & the winter ahead
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Forward prices:
last winter & the winter ahead
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Forward prices:
last winter & the winter ahead
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Outlook for a ‘split winter’

__October
_November
. December

i;

__March

——— TR T
... rlangeledonstream

> UK upgrade — due one month earl

Storage cxcling IS Iikelx to be imeortant
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Outlook for Winter 2006/07 — Gas supplies
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European picture

s " Experience of Winter
Transparency is an issue... 2005706
_ Difficult to understand flows

Netherlands

» EU Commission

Europe picture
» Open dialogue to continue

Winter
2006707
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European picture — Winter 2006/07

A

Positive New supplies of LNG
developments > New trains and new import capacity

L o Sorag dta bl more vty
© Gas quality issues constraining flows to GB?

A

Upgrade of East-West transportation in Germany

Impact of domestic storage policies

Remaining Transmission investment — Netherlands upgrade

e “
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European storage information

Exampl f information avalil from Fand T I

from the 14 at August 20, 2006
Week from August 14th to 20th 2006

Stock at the beginning =wh 20 816
of period
Ouantities in withdrawal injection
Tapped quantities GWwh e el - Storage store on Withdrawals Injections capacity capacity
group 082106 at {GWh} utilisation utilisation
Cuantities Injected Ginrhiweek 1162 Gam {TWh}) rate rate
Stock at the end of St N Centre 5.5 1&80 0% 55%
the period . . 0 &0 0% &%
Average rate of racking use ) | E D) () T E 0 =50 0% 455
Average rate of injectionuse = NIERE 5, 240 0% Bl ot
Ratio wolume utilisation {fine of peridd) 80%: Picardie 10,3 =70 0% TE%
[* ) utiisation ratio = subsorNbed Zaoackies gquantitics Saline Sud® 9.2 0% 3%
NNE 2006 . July 2006
Stock at the beginning of p = /\ 10T aVco \
- Guantities in store oot
Tapped gquantities Gih/ronth - Storage group an OV/0E 06 at Gamn Wltl{l&rh?l:\;als I“I{?:-‘?"I:Ic;;]s
Quantities Injected GYh/month 4 626 Al
. i 0 8580
Stock at the end of the period N
0 2440
Average rate of racking use
? ? 0 1720
L o
Average rate of injection use 67 % Larieie 56 0 590
Ratio volume utilisation {fine of period) 47%, Picardie 9,2 0 2320
(* ) utitisation ratic = subscribed capacities quantitics Saling Sud* 9.2 i 1100
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GB picture — New information this winter

Instantaneous Flows (mcm/day)

System Entry Name 06:00 06:02 06:04 06:06 06:08 06:10
Avonmouth - System Entry 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
Bacton - Philips 9.98755 10.01123 10.11491 10.24528 10.42872 10.61217 oWws
Bacton - Shell 30.47342 30.60110 31.87790 32.00558 32.16002 32.31446
Bacton Interconnector 36.51360 36.59040 36.66720 36.79488 36.94932 37.05372
Bacton Seal Subterminal 21.60274 21.65794 21.71314 21.76834 21.82354 21.90850 > Use 'S to d eve I o p
Barrow - BGE&P 29.85459 31.05459 31.05459 31.05459 31.05459 32.03060 =
Dynevor - System Entry 0.00000 0.00000 0.00000 0.00000 0.00000 0.00456 un d e rStan d In g
Easington - BP Dimlington 10.25160 10.27560 10.29960 10.39560 10.41960 10.44360
Easington - Other 9.85470 10.00015 10.52680 10.20289 10.00578 9.99753
Glenmavis - System Entry 0.10563 0.10563 0.10563 0.11043 0.11043 0.12243
Hornsea - System Entry 11.85620 11.95462 11.82880 11.86542 11.48439 11.94654
Isle of Grain Sub Terminal 12.50343 12.50703 12.50943 12.51183 12.51195 12.51207

Partington - System [

Rough - System Entr|

ST Fergus - Mobil

ST Fergus - Shell 70
ST Fergus - Total Oil 60 -
Teesside - Amoco _§ 50
Teesside - Enron € gg i
Theddlethorpe - Cong £ >0 —’>
10 -
o ‘ ‘ ‘ | | ‘ [1 [ [] ‘ ‘ []

Latest available Instantaneous Hows into the NTS
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GB picture - New Iincentives on NG

cerns on quality of mar

oposed to deliver quick
winter 2006/07

accuracy incentive incentive

» System gas demand » Availability/timely

Incentives now imﬁlemented, effective 1 October 2006
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Initiatives ahead of Winter 2006/07

« European Companies; ””! l‘ !‘ |!!!‘!H!! In

European - Further formation

Flows = European Commission | “I m ii,, provision
study at Bacton
DSWG
- Barriers to customer = Other entry points? Quallty

Gas Safety * Review of current e Options for Energy SRl
arrangements — Buyers

Reserve iiii iiiiii,inig i ‘ programme
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Ofgem Seminar Series

T A . A B N
| Powering the ¢ @ | Powering the
4| energy debate @ " energy debate
2006 events programme 2007 events programme
13 September  Gas Quality Workshop - to be held in London 24 January Winter to date seminar - to be held in Manchester
Ofgem Seminar Ofgem Seminar

) ‘ For more information contact wholesalemarkets@ofgem.gov.uk
For more information contact wholesalemarkets@ofgem.gov.uk
29 March Winter to date seminar - to be held in London

Ofgem Seminar

For more information contact wholesalemarkets@ofgem.gov.uk

27 September Winter 06/07 Consultation Report, Panel Discussion
- to be held in Birmingham
Ofgem Seminar

For more information contact wholesalemarkets@ofgem.gov.uk 5 April Winter to date seminar - to be held in Glasgow
Ofgem Seminar
13 October Gas Contingency arrangements seminar - to be held in Manchester For more information contact wholesalemarkets@ofgem.gov.uk

Ofgem Seminar
For more information contact wholesalemarkets@ofgem.gov.uk

10 November Options for energy buyers seminar - to be held in London

Ofgem Seminar O reserve a p ace Con aC

For more information contact wholesalemarkets@ofgem.gov.uk

Ofgem Seminar

For more information contact wholesalemarkets@ofgem.gov.uk
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Summary

with

Consider outlook
for winter
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