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Welcome

Why are we here?
Challenging winter last year

National Grid’s outlook is for another tight winter ahead

Range of speakers here to share views and experiences
Customers & Suppliers

Opportunity to discuss and consider 

options ahead of winter

Final Ofgem customer seminar before Winter 2006/07

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Winter 2005/06 
– a challenging time for customers

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Price trends – Winter 2005/06

0

10

20

30

40

50

60

70

80

90

O
ct-01

Jan-02

A
pr-02

Jul-02

O
ct-02

Jan-03

A
pr-03

Jul-03

O
ct-03

Jan-04

A
pr-04

Jul-04

O
ct-04

Jan-05

A
pr-05

Jul-05

O
ct-05

Jan-06

A
pr-06

90
 d

ay
 ro

lli
ng

 a
ve

ra
ge

 p
/th

GB Belgium

Long term trends – rolling 
average prices

0

20

40

60

80

100

120

140

160

180

200

O
ct-05

N
ov-05

D
ec-05

Jan-06

Feb-06

M
ar-06

Apr-06

p/
th

GB Belgium

Prices over winter 
2005/06

Winter 
2005/06

Summer 
2006

Winter 
2006/07



Options for Energy Buyers – September 2006

A winter of four parts

Rough 

unplanned 

outage

Rough & other 
supply issues

Issues with 
interconnector and 

Grain

Improving 
performance 

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Demand side response last winter

Power Station
78%

Industrial
22%

Most customers switched fuels

Provided flexibility to gas system – effective form of gas storage
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There were limited reports 

of demand destruction

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Summer 2006 – what happened?

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Summer 2006

Continued decline of UK Continental shelf

Gas UKCS maintenance → reduced supplies

Maintenance on NTS → constraints

Summer maintenance and high temperatures 

led to tight supply/demand conditions

18 July: Demand control imminent notice

Electricity

Record summer prices observed

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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System warnings – 18 July

Maintenance

Unplanned outages

Plant failure to return

Supply

Demand High Temperatures

Scottish transfer capability 

maximised

Standing reserve committed

All feasible BM offers accepted

Assistance from generators vital 

to maintain availability levels

Is more information regarding 

plant maintenance required to 

avoid future summer system 

warnings?

18 July 00.30 
NISM issued

18 July 11.45 
IDC issued

18 July 11.30 
HRDR issued

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Notice of gas offshore summer maintenance

Limited information available on offshore maintenance

Uncertainty 

regarding 

maintenance

Market 

speculation 

and rumour

Price 

volatility

New information from modification 006 will help…

BUT more information on offshore maintenance is needed

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Looking ahead to Winter 2006/07

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Forward prices: 
last winter & the winter ahead

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Forward prices: 
last winter & the winter ahead

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Forward prices: 
last winter & the winter ahead

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Outlook for a ‘split winter’

Rough on track to be full
Langeled on stream

October

IUK upgrade – due one month earlyNovember

BBL / GasportDecember

Storage cycling is likely to be important

BBL enhancement
But what will the storage position be?

March

Demand: Customers appear responsive to price

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Outlook for Winter 2006/07 – Gas supplies

Final phase of NG 
consultation to be 

published late 
September 2006
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European picture

Transparency is an issue…
Experience of Winter 

2005/06
Difficult to understand flows        

from Europe

GermanyBelgium

Norway

France

GB

Netherlands

Ofgem has met with:
EU Commission
Key companies

Information key to build 
better understanding of 

Europe picture
Open dialogue to continue
Enable market to develop 

own views on likely scenarios

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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European picture – Winter 2006/07

Positive 
developments

Remaining
Issues

Investment to remove transportation constraints

Upgrade of East-West transportation in Germany 
New supplies of LNG

New trains and new import capacity
Improvements in transparency

French storage data available more regularly

Gas quality issues constraining flows to GB?

Impact of domestic storage policies

Transmission investment – Netherlands upgrade 
ongoing 

Lack of information transparency

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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European storage information

Quantities of gas in store

Examples of information available from GdF and Total

Injection volumes

Withdrawals

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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GB picture – New information this winter

System Entry Name 06:00 06:02 06:04 06:06 06:08 06:10
Avonmouth - System Entry 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
Bacton - Philips 9.98755 10.01123 10.11491 10.24528 10.42872 10.61217
Bacton - Shell 30.47342 30.60110 31.87790 32.00558 32.16002 32.31446
Bacton Interconnector 36.51360 36.59040 36.66720 36.79488 36.94932 37.05372
Bacton Seal Subterminal 21.60274 21.65794 21.71314 21.76834 21.82354 21.90850
Barrow - BGE&P 29.85459 31.05459 31.05459 31.05459 31.05459 32.03060
Dynevor - System Entry 0.00000 0.00000 0.00000 0.00000 0.00000 0.00456
Easington - BP Dimlington 10.25160 10.27560 10.29960 10.39560 10.41960 10.44360
Easington - Other 9.85470 10.00015 10.52680 10.20289 10.00578 9.99753
Glenmavis - System Entry 0.10563 0.10563 0.10563 0.11043 0.11043 0.12243
Hornsea - System Entry 11.85620 11.95462 11.82880 11.86542 11.48439 11.94654
Isle of Grain Sub Terminal 12.50343 12.50703 12.50943 12.51183 12.51195 12.51207
Partington - System Entry 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
Rough - System Entry 35.40821 35.40821 35.40905 35.40989 35.41073 35.39873
ST Fergus - Mobil 38.65370 38.89370 39.31901 39.35438 39.81527 40.01018
ST Fergus - Shell 24.92600 25.70313 26.55176 27.32663 28.13838 28.58776
ST Fergus - Total Oil Marine 61.09500 61.44000 61.62720 62.43000 63.08348 63.66097
Teesside - Amoco 18.24000 18.48000 18.96000 19.20000 19.56000 19.77250
Teesside - Enron 11.25863 11.47463 11.59943 10.87943 10.84343 10.84583
Theddlethorpe - Conoco 27.99000 28.20600 28.33080 28.25880 28.18360 28.22040

Instantaneous Flows (mcm/day)

Latest available Instantaneous Flows into the NTS
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New information 
flows

Users to develop 
understanding
NG workshop –

September 11/15

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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GB picture - New incentives on NG

Customer concerns on quality of market information

Incentives proposed to deliver quick wins in time for 

winter 2006/07

Website performance 

incentive

Availability/timely 

delivery of key gas data

Gas demand forecasting 

accuracy incentive

System gas demand

Day ahead forecast

Incentives now implemented, effective 1 October 2006

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Initiatives ahead of Winter 2006/07

• Greater info 
transparency across 
Europe e.g. storage

• Further 
enhancement in GB?

Gas Safety 
Reserve

Gas 
Quality

DSWG

• NG gas blending 
study at Bacton 

• Other entry points?

• Ofgem workshop

• Proposed incentives for 
NG

• Barriers to customer 
DSR?

• Winter outlook
• Options for Energy 

Buyers
• Contingency 
arrangements

European
Flows

• European Companies;

• European Commission

• Review of current 
arrangements –

enduring solutions?

Seminar 
programme

• Greater European 
info transparency

• Further 
enhancement in GB?
• Contingencies/DTI

Information 
provision

Winter 
2005/06

Summer 
2006

Winter 
2006/07
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Ofgem Seminar Series

To reserve a place contact: 

wholesale.markets@ofgem.gov.uk

Winter 
2005/06

Summer 
2006

Winter 
2006/07



Options for Energy Buyers – September 2006

Summary

Discuss 
with 

suppliers

Variety of options

Consider outlook 
for winter

Winter 
2005/06

Summer 
2006

Winter 
2006/07



Options for Energy Buyers – September 2006

Promoting choice and value for all 
gas and electricity customers


