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Overview of process
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Final Meeting of Ofgem granted |
GSRG urgency Panel recommendation
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19 May 19 June 14 July
GDF raised mod Industry Proposal rejected
086 as urgent responses due by Ofgem
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UNC Modification 086

Introduction of Gas Demand Management Reserve Arrangements
Sought to enable NG (NTS) as SO to procure DSR via reserve contracts
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Ofgem’s decision

Rejected UNC Modification 086

Blurs roles and responsibilities of market participants

Flat allocation of availability fee across duration of reserve
contract would likely dampen cash out

Stated
reasons

NG responded that the option to tender for reserve
contracts is available under existing arrangements

Not demonstrated that modification would increase DSR
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Next steps

Gas supplies likely to be tight this winter —
Winter 2006/07 encourage other proposals regarding potential
ways of encouraging DSR

Will publish our initial views on gas reserve
arrangements for Winter 2007/08

Winter 2007/08

New gas reserve working group likely to meet
in Autumn, based on responses to this
consultation
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