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Welcome

» Challenging winter last year
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Promoting choice and value for all gas and electricity customers

A winter of four parts
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Demand side response last winter
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Looking ahead to Winter 2006/07
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Outlook for summer

» May need imports or higher priced supply sources

> Rough injection underwa

» Could lead to tight supply/demand conditions

wint .
20(;2/%7 Options for Energy Buyers — July 2006




30

20 T T T T T T T

Aug-06 Sep-06 Oct-06 Nov-06 Dec-06 Jan-07 Feb-07 Mar-07
‘—GB —US = Belgium = Netherlands ‘

Promoting choice and value for all gas and electricity customers

Wholesale gas price expectations
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Winter 2006/07
— update on key gas issues
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Outlook for Winter 2006/07
— gas supplies

NG consultation
ublished

|

Volume (mcm/day)

=

[

o
|

assumptions for
BBL/IUK
» Change in NG’s

October November December January February March

‘IUKCS ONorway BLNG imports O IUK B BBL BRough and MRS OLNG storage‘

wint .
2062/%7 Options for Energy Buyers — July 2006




Promoting choice and value for all gas and electricity customers

European picture

e " Experience of Winter
Transparency iIs an issue... 2005706
P Difficult to understand flows

Netherlands

» EU Commission

Europe picture

» Open dialogue to continue
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European picture — Winter 2006/07

remove constraints transportation routes in Germany

> Increase to deliveries of gas at the

| illi‘ » New import capacity — France & Spain
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European picture — Winter 2006/07

Gas gualit¥ issues > Constrain flows to GB?
R Dact of domestie

!ac! O| |n|ormat|on = Gas flows

= Available transportation capacit
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Initiatives ahead of winter 2006/07

!uropean !ompanles ‘ l Information

European Europe e.g. storage
F|OWS e European Commission provision

DSWG performance incentive? study at Bacton
‘ “II‘“I " I”I'II" I i“" “IIl “‘I'Ii Quallty
Gas Safety = Current arrangements = Options for Energy Seminar
Reserve - for winter 06/07? Buyers programme

wint .
2052/%7 Options for Energy Buyers — July 2006




Promoting choice and value for all gas and electricity customers

006 — New Information this winter

Instantaneous Flows (mcm/day)
System Entry Name 06:00 06:02 06:04 06:06 06:08 06:10
Awvonmouth - System Entry 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
Bacton - Philips 9.98755 10.01123 10.11491 10.24528 10.42872 10.61217 owsSs
Bacton - Shell 30.47342 30.60110 31.87790 32.00558 32.16002 32.31446
Bacton Interconnector 36.51360 36.59040 36.66720 36.79488 36.94932 37.05372
Bacton Seal Subterminal 21.60274 21.65794 21.71314 21.76834 21.82354 21.90850 > Use I's to develop
Barrow - BGE&P 29.85459 31.05459 31.05459 31.05459 31.05459 32.03060 .
Dynewvor - System Entry 0.00000 0.00000 0.00000 0.00000 0.00000 0.00456 un d e rStan d In g
Easington - BP Dimlington 10.25160 10.27560 10.29960 10.39560 10.41960 10.44360
Easington - Other 9.85470 10.00015 10.52680 10.20289 10.00578 9.99753
Glenmavis - System Entry 0.10563 0.10563 0.10563 0.11043 0.11043 0.12243
Hornsea - System Entry 11.85620 11.95462 11.82880 11.86542 11.48439 11.94654
Isle of Grain Sub Terminal 12.50343 12.50703 12.50943 12.51183 12.51195 12.51207
Partington - System [
Rough - System Entr] Latest available Instantaneous Hows into the NTS
ST Fergus - Mobil
ST Fergus - Shell 70
ST Fergus - Total Oil 60 [ ]
Teesside - Amoco _5‘ 50 A
Teesside - Enron t gg i _
Theddlethorpe - Cong £ >0 H T —|:
Y I . q_F I I I e I o D 1

@ 06:10
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New incentives on NG?

erns on quality of mar

» Final proposals — published 14 July

accuracy incentive iIncentive
» System gas demand » Availability/timel
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Commercial options

A range of commercial options developed by industr
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Promoting choice and value for all gas and electricity customers

Ofgem Seminar Series

Powerlng the

| energy debate

2006 events programme

28 July Options for Energy Buyers Seminar - to be held in Manchester
Ofgem Seminar

For more information contact wholesalemarkets@ofgem.gowv.uk

8 September Options for Energy Buyers Seminar - to be held in Glasgow
Ofgem Seminar

For more information contact wholesalemarkets@ofgem.gowv.uk

27 September Winter 06/07 Consultation Report, Panel Discussion
- to be held in Birmingham
Ofgem Seminar

For more information contact wholesalemarkets@ofgem.gowv.uk

20 December Winter to date seminar - to be held in London
Ofgem Seminar

For more information contact wholesalemarkets@ofgem.gowv.uk

.....Contact: wholesale.markets@ofgem.gov.uk
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Summary

with

Consider outlook
for winter
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